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and other farm prodnela upon the 
industrial activities of the cbtidey, 
liquid resources of the banks: and 


at the annual mecting & 1 
holders. These conditions 
a that there must | 


_ goods to bring about a normal. 

Ment in trade. They indicaté, tio, 

y = while the present depressioy is 
due to the readjustment taking pia 


du ‘Place 
and while Canada’s position ig funda- 


ces shareholders. 
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men throughout 
approached for; yel- 
leged Red Cross workers on behalf || 
of Soviet Russia, pee Cross So- i 
ada, is the | 3 
organization that | any right a 
appeal throughout, Canada on be f 
of Red Cross | has no ag 
whatever app “for funds 
Soviet Russ Red Cross 


British Red Cross, ary contributions: 
specially intended ‘for Russia. There~ 
pet tions to. ee ald give ck cons. 
utions Recognized agents 
of the Canadian Red Cross Society, 
and not to pe 
are the 
raised money 
alleging him- ! 


Cross. 


UNFAIR FOR HYDRO | 


TO ESCAPE TAXES 
AS A COMPETITOR 


President of Montreal Power 


Protests Against Ex- 
emption in Ontario 


—— 


From Our Own Corres t 

MONTREAL—A protest against 
the injustice of exempting the Hydro- 
Electric Power Commission of On- 
tario from taxation while imposing 
three sets of taxes om a competitor, 
the Montreal Light, Heat and Power 
Company, was the feature of the ad- 
dress of the president, Sir Herbert 
Holt, at the annual meeting of the 
Sir Herbert said he 
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After Merger was 


Approved 


Merchants Bank President 
Killed Motion for Inquiry 


\W. F. Nickle, K.C., M.P-P., 
Presented Resolution Urg- 


‘4, ing Government to Act 


ciety of ever, will oe: i 
cept for transm n through th : 


kK Officials Owed $2,000,000 

Macarow and Kippen blamed 
—Sane Directors Kept in 

Dark—Criminal Pro- 
ceedings Suggested 


From Our Own Correspondent 
MONTREAL.—The ratification by 
an almost unanimous vote of share- 
s of the Merchants Bank of the 
purchase agreement with the Bank 
of Montreal on Wednesday of this 
‘week should prove only the prelimin- 
ary to a determined effdrt to estab- 
lish esponsibility for what one share- 


lider termed the “looting and 
die’ ’ of the bank, unless the 
empnatic charges and counter-charges 
that developed at the meeting are to 
end in a farce. From the sharehold- 
ers the question naturally passes up 
tothe Minister of Finance at Ot- 
tawa. 


Unfortunately for official action, 
and as many believe, with doubtful 
judgment, the president of the Bank, 
Sir Montagu Allan, using the power 
of over 80,000 votes that had been 
forwarded to him as proxies, killed 
a resolution that was presented to 
the meeting by W. F. Nickle, K.C., 


nore 
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AS TRUE IN 1922 AS IN 1830 


In referring to conditions in Eng- 
land back in 1830. Lord Macaulay told 
some truths which are quite as ap- 


licable to-day as then. The great 
nglishman said: 


“Our rulers will best promote the 
improvement of the nation by strict- 
ly confining themselves to their own 
legitimate duties, by leaving capital 
to find its most lucrative course, 
commodities their fair price, indus- 
try and intelligence their natural 
reward, idleness and folly their nat- 
ural punishment, by preserving 
peace, by protecting property, by 
diminishing the price of law, and by 
observing economy in every depart- 
ment of the state.” 


STEAMERS MAY 
SECURE CAPITAL 
IN NEW YORK 


Report Says That American 
Capitalists Have Been 
Approached 


From Our Own Correspondent 

NEW YORK.—A report has been 
in circulation here for several days 
that Canada Steamships js to be re- 
organized and a syndicate of Am- 
erican capitalists induced to help the 
company out of its present financial 
difficulties. While authoritative con- 
firmation of the report is unobtain- 


would particularly like to draw at- 

tention to the taxes the company had 

to pay. These were as follows: 
Federal <sseeee $443,000 
Provincial  ............00+ soveeee 65,700 
Municipal 156,000 
Mun, Surtax .........000 seee+ee 85,000 


‘Taove a fair volume of goods. — 
of the inability 6 


fs,,. particularly in 
to meet their obligat 
Com 


ven : 


F “I don’t know of any company, any- 
where who has to pay any such taxes, 
certainly no company under similar 

\| circumstances.” On the other hand, 
ow Mithe Hydro-Electric. Commission of 
the bank|Ontario, which was in the same busi- 
anetiness as Montreal P » had to pay 


ae > See ena 


Pe) 


OWe 
ee 


fompany’s|the Hydro in inducing industries to 
feturn on/locate in Montreal or the vicinity. The 
of company should not be ‘able to com- 
pete, although as a matter of fact 
t could and did, and he still maintain- 
ed that it had the lowest price for 
electricity and gas on the continent. 
4 Sir Herbert brought up also the 
point that in Quebec Province muni- 
tipalities were not allowed. to grant 
emptions from taxation nor to give 
atbonuses. In the Province of Ont- 
sfario municipalities did. both, and late- 
ly an industry had been induced to 
leave Montreal and locate in Brock- 
Wille where it received both exemp- 
tion and a bonus. Sir Herbert stat- 
ed that he had drawn the attention of 
“4. tboth the Federal and Provincial Gov- 
wiafernments to the onerous taxes that 
_}were being imposed and he hoped 
4, (that some relief would be given. 
_. We are quite willing to pay taxes 
t our competitors should pay the 
#ame taxes as we pay.” He went on 
sommelee auote prices * == a number of 
, . ~ “i 
magic can make money w vieapmamnerican and Canadian cities on 
is economically a eee aa gov siderably in advance of at ae 
ernments take deposits from ther” .1$1.10 prevailing ~ on or 
banks for long term loans, productive _ One of the shareho _. asked the 
industries of all kinds tust Puffer. GT be cubjoct to Federal taxa 
Improvement Deferred lwhen the Hydro Commission in Ont- 
Under the circumstances no imme-}j 
' diate improvement in the business} 


D was not, 

“*] asked Sir Thomas White that 
_ situation is to be anticipated. How- e question when he was Minister 
~* ever, sentiment becomes more opti-of Finance and he told me that it was 

mistic with the realization that the|net a popular thing to tax Provin- 
present period of depression is hav- al governments or municipalities, 
ing the effect of bringing about **«fand the Hydro is a Provincial Gov- 
inevitable readjustment from Wea ment affair,” the president re- 
period of war-time inflation. Prices\#lied. 

must be brought into line with bay-}9) Another shareholder enquired 

ing power; the costs of manufacti#e,; whether it was not the tendency of 

of transportation and of merchan-'\he Quebec Utilities Commission to 

dising must be reduced all along the|insist on a reduction in rates if a 

line. Labor presents the most diffi-]| Company showed a fair surplus. The 

cult of all the problems in this con. yrésident’s reply to this was that so 
nection because wages are the domit:.’ fax the Commission had treated Mon- 
ant factor in these costs. Labor, to; éreal Power very fairly. He added: 
represents an important factor in th “I think we have very sane legisla- 
cost of agricultural production. Ls tiog in this province.” 
bor costs are harder to adjust tha 


others because there is a@ social a Mirs. Cameron Enters Suit 


well as economic problem involve urities 
and the agitators in the ranks of th To Recover Own Sec 


organized workers are not slow tc ose nt 

take advantage of public opinion in MONTREAL A Geculiar suit has 
relation to the former. The demand .o, entered out of the Thornton 
for a continued high standard of liv- gvyjdson case, THE FINANCIAL 
ing for the worker meets with gen- ST learns, against the Merchants 
eral approval from the newspapers ink. The action is taken by Mrs. 
and politicians but the hard fact re-| jy Cameron, whose husband is on 
mains that the standard of living of} igi, to recover over $10,000 of s¢- 
the great bulk of the people must be| sities that she claims were hers 4 
set in accordance with their earning ‘@P were handed over to the bank. 
power. To bring that earning power @ claims depending on evidence al- 
into adjustment with living costs is ; 


; given, that the Thornton David- 
Lf difficult problem but it is slowly pmpany were really only agents 
ae (Continued on page 9.) 5 


sen’advanced by the banks—the sa 
~ ings of the people. And ha 
_\ the farmer governments pf ™ 
and of Ontario—and now ; 
also discussing it—laun 
banking business to. 
‘(which form the fund 
' ‘bank loans are made) f1 


- -@ movement in its effe 
- culture as well as upon i 
trade are not hard to 


|him td eet; 


}to various 


nd| there was a surplus of $52 


M.PP., of Kingston, and was carried 
by @ show of hands. This read as 
follows: 

“That this meeting of the share- 
holders of .the Merchants Bank of 
Canada directs the attention of the 
Minister of Finance to the deplor- 
able condition of the Bank’s af- 
fairs, and urges an inquiry to de- 
termine upon whom responsibility 
for its condition should rest, and 

. what amendments to the Bank Act 
are. advisable to protect bank 
sh. reholders and also the public.” 
Fo tunately, on the other hand, the 

Minister. Fin | f neauine 4 
he Bank Act} passed fo’ 

a condition guch as is revealed here, 
provides just such an occasion. 

As an amendment to the resolution 


(Centiued on page 8.) 


ble, the fact that it was published 
in the Tribune, a newspaper usually 
well informed regarding Canadian af- 
fairs, makes it deserving of attention. 
Then in view of the fact that the 
company attempted unsuccessfully 
last Fall to interest American capital 
in its recent bonds issue, it is not al- 
together unlikely that the attempt 
has been renewed. If the Tribune 
story may be trusted, however, the 
company instead of again attempting 
to discuss the public flotation of a 
bond issue has this time attempted to 
interest private capital in their af- 
fairs. Apparently i 


, ee ‘ , n : Aye: 
varly fpilure to interest Ar 


nes Ole 


"| nn) 
leh ews 


tee 
[s 
kas 


prejudice in the investrient market 
against, shipping’ securities . a all 
kinds, has thought it advis#ble to 


raise the needed funds privately. 


Is “Steamships” Waterlog¢ed? 


N ORDER that the idea may sink deep into the minds of certain directors 
of Canada Steamship Lines, THE FINANCIAL POST desires to repeat 
the opinion. it expresed in last week’s issue, that it believes the time has 

arrived, in the interests of the shareholders of the company, “for those 
directors to come out with such a complete and frank reply to rumors that 
they know exist, as will restore public confidence in themselves—or RESIGN 
and let OTHERS assume responsibilities that involve securities of over 
$30,000,000.” 

Lest the directors interested plead ignorance of what they are called 
on to explain, @ few questions may be laid before them this week. 

Besi that of the $3,000,000 transaction in the purchase of the 
Montreal Transportation Co., in which several directors were largely 
interested, how many other- purchases of vessels were made by the Steam- 
ships Co. sinee the middle of 1915 in which one or more directors of the 
Company made a personal profit? If they prefer it a simpler question 
might be: . How many transactions were there of this nature in which 
one or mdfe directors did not benefit? 

Take the Steamer “Lake Manitoba” from the time it was rescued at 
the dock in Montreal, transferred to Halifax shipyards for repairs, turned 
into the Bishop Navigation Co, with $1,000,000 or so of bonds, and sold 
to Canada Steamship lines, reappearing as the “Ivor Heath,” how much 
was spent © stual repairs and other costs, and how much profit went 
ors of Canada Steamship lines directly or indirectly? 

Some @f) tfigse directors are known as pretty clever “traders” in 

ssels. If they|were going out on their own account to buy a steamship 
would they be willing to put down a sum of over $400,000 for a boat 
that was built in 1867,—54 years ago—of some 2,000 tons, an average of 
over a ton, in the year 1922? Or would they not rather take measure 
to give % a decent burial? And yet this is a type of some of the contents 
of a long.list of vessels that is given a valuation of over $29,000,000 
in the: pond prospectus of the Company. 

Then is that voting trust which was called an “iniquity” last 
week, giving two men in England the power to hold under their thumb 
the management ‘and the shareholders. The bald statement in this paper 
—no new thing, but not generally known and understood—caused amaze- 
ment. Let us dear it up further. The two men who personally or 
through their mtative can attend the shareholders’ meeting and 
snap their fingers preferred shareholders with $12,500,000 of securities 
and $12,000,000 of eemmon stock, order the president and directors to do 
their bidding or get ogt—are: Sir Trevor Dawson and Col. Grant Morden. 
Probably neither n @ more specific introduction. 

This TRUST must be dissolved. Its grip on this Canadian transportation 
company must be bi .. Will the president of the company tell his 
shareholders whether he did anything to prevent this TRUST being renewed 
some three years ago for ® further GRIP on the Company, this time for a 
double period—TEN YEARS? Can the shareholders look to the present man- 
agement to do anything to\destroy this hold of the absentee beneficiaries 
of the Steamship Trust? Are any of the directors of Canada Steamship 
Lines interested in private companies with Sir Trevor Dawson or Col. 
Grant Morden? Did the tion of: Grant Morden with the Davie 
Shipbuilding Co. exert any, influence on any of the directors of Canada 
Steamship Lines whereby thé, company took over obligations that are 
currently reported to have beeg in the neighborhood of $2,000,000? 


Most shareholders recalling the rosy profits and big surplus earnings 

carried forward each year for the past five _— Se a seem ee 
f resent lack of working capital of the Company. in 

account iar : 26 in 1918, one of $2,634,876; in 1919, 

with.reported profits of $2,500,000 to 

me Oo: dyer $1,000,000 for last year. 
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$1,775,280; in 1920, $1,846,2 repo 
$3,000,000 for 1921 there shoul of well 
The total exceeds $8,000,000." "Wiiip Ras | is. yone? 

Immediate action on the part\%f the dire 
resign, should be reassuring to the sh a holders. ‘ 
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Not Much Fun 
Being A Farmer 


“Astwood, Sask., 
“Jan, 27, 1922. 
“No. 2 C.W. Oats is the principal 
crop in this district, 
“Threshing 
“Twine 
“Freight 
“Interest on 
capital invested, 
depreciution of 
machinery, taxes, 
labor costs, 
hauling to 
elevator 


Please 
figure 
this : 


up 

for 

me 
: 19¢c 

“Price to me at elevator, 24c. 

“I estimate I got clear be a bushel, 
after allowing for all these charges, 
so the $3 I am sending you herewith to 
renew my subscription to MacLean’s 
represents to me 60 bushels of oats. 

“Maybe next year you get the farm 
for my subscription.” 

J. Woodward 


The foregoing is from a subscriber 
of MacLeans Magazine. It needs no 
explanation as an indication of what 
the Western farmers have been up 
against this last year. 


Bolsheviki 
Need Money 


Leading Russians say Genoa 
Conference Scheme to 
Prolong Soviet 
Rule 


NEW YORK.—One session of the 
Civic Federation—a get together con- 
vention of U. S. capital, labor and 
other interests—of which Sam Gomp- 
ers is an active member—was devot- 
ed largely to a discussion of Soviet 
Russia and the conference pf the 
Powers at Genoa, the _ principal 
speakers being Dr. Paul N. Miljukov, 
former Russian Minister of Foreign 
Affairs under the Kerensky govern- 
ment, and Capt. Emmett Kilpatrick, 
Red Cross worker, who spent: ten 
months in a Bolshevik prison. Both 
criticized the Soviet Government and 
condemned any recognition of the 
Lenin Government either at Genoa or 
elsewhere. Dr. Miljukov said: 


“The Genoa will illustrate; .. 


she) ree as 


logical end, The material resources 
upon which it rested are near exhaus- 
tion. The Bolsheviki are badly in need 
of a loan, and they’ want it for tempor- 
ary upkeep of their much dilapidated 
machinery of domination.” 

* Capt. Kilpatrick predicted the 
downfall of the Soviet supporters, a 
small minority of the Russian people 
and the rise of a new Russia. 

A resolution, introduced by E. A. 
Moffatt of the Bricklayers’ Union, was 
adopted. It provided for an investi- 
gation by the federation of various 
Bolshevist organizations formed in 
the U. S. and Canada, for propaganda 
under the guise of famine relief. Ac- 
cording to Mr. Moffatt, one of these 
organizations is the Friends of Soviet 
Russia, which prints this on its let- 
terheads: 

“Our principle: We make the working 
slass appeal. Give not only. to feed the 

arving, but to save the Russian work- 
ers’ revolution. Give without imposing 
imperialistic and reactionary conditions 
as do Hoover and others” 


Had Current Account 


With Merchants Bank 


From Our Own Correspondent 

MONTREAL.—The failure of Fair- 
banks, Gosselin & Co. is considered to 
be connected directly with that of 
Thornton, Davidson & Co., and the 
Merchants Bank. The two brokerage 
firms were fairly closely associated 
and Fairbanks, Gosselin had _ their 
current account with the Merchants 
Bank. 


Great Power Enterprise 
Projected in Montreal 


From Our Own Correspondent 


MONTREAL.—Next week should 
see some developments in the plans of 
E. A. Robert of the Montreal Public 
Service Corporation to carry out 
what is said to be the greatest pro- 
duction of power in a single unit 
attempted anywhere in Canada except 
the Chippgwa. The figure mentioned 
this week is 175,000 h. p. with an in- 
vestment of at least $30,000,000. 
This would include the power plant 
and transmission lines, not only for 
domestic use, but for various parts 
of the province outside of Montreal, 
and for export as well. The Mon- 
treal light, Heat & Power Consoli- 
dated deny that they have any inten- 
tion of- uniting with the new group. 


Cuba’s total interior debt $35,936,000 
and exterior $47,762,000. Payments out 
of proceeds of Morgan loan include 
$170,000 to Upmann & Co. on account 
of interest due on. $35,000,000 Speye 


ANNUAL SUBSCRIPTION $5.00 


PROSECUTION FOR. 
FRAUD IS BETTER 
THAN “BLUE SKY” 


Much Depends Upon Action 
In General Interests of 
The Investors 


INSURE SQUARE DEAL 


Cannot Guarantee _ Public 
Against Losing Own Money © - 
_But Investment Should 
Be Protected © 


; That the enforcement: of the exist-’ 
ing laws against fraud will be found 
more effective in the interests of the 
investing public than the passagé of 


Blue Sky legislation, which could be 


used as a government stamp of ap- 
proval once technical regulations are — 


lived up to, is argued by the rapidly 


increasing number of those who be- © 
lieve that there are altogether too 
many demands for paternalistic leg- 
islation, arid that the sooner we get 
back to the “thin statute books” the 
better. However, there would appear 
to be ground for the belief that with- 
out, experimenting with so-called 
Blue Sky measures steps may be tak- 
en for the widening of the applica- 
tion and practical enforcement of the 
fraud laws with heavier 
infraction thereof. ; 
Recently in Toronto the promoter 
of the Nukol Company was arrested 
on a charge of theft of $400,000; That — 
charge was the result of an investi- . 
gation started and carried through by 


penalties for _ 


, 


a shareholder. It was a charge laid 


under existing legislation. 
might very well be asked whether — 
something should not have been done ' 
for the protection of the investing 
public at an earlier stage. is 
brings up the point as to whether the - 
present fraud laws are energetically 
enforced. We have laws against 
theft—and we have policemen; we 
have liquor legislation—and we have . 
spotters; but though we have fraud 
laws is there any person particularly 
peg in looking after 
ons 


oe a ae Oe 
rislation 


4 
P 


ities in the investment 


bankers, manufacturers and lawyers _ 


who have given jt careful study, THE 

FINANCIAL POST believes that the 
best method to proceed is to endeavor 

to improve the present laws regard- 

ing fraud, increase the penalties and . 
appoint to the attorney-general’s de- 

partment an official who will make it 

his business to see that the laws are 

lived up to. 


After. the many experiments in 
various states with Blue Sky meas- 
ures New York has adopted a Fraud 
Bill which has had the endorsation of 
the Investment Bankers Association 
of America, including leading New 
York investment houses, although 
not favored by those concerns which 
have in recent years adopted the one 
call and other high pressure methods 
to sell speculative securities to small 
investors. An argument against it 
is that it only operates after harm 
has been done while Blue Sky laws 
restrict flotations. However, this 
could be overcome, it would seem, by 
regulations which would require * 
prospectuses in connection with new 
issues to be registered with the gov- 
ernment. That would not imply en- 
dorsation but it would give an official 
actively employed in enforcing fraud 
laws an opportunity to check up the 
operations being carried on 


Insuring Square Deal 


Other regulations which might be 
enforced by a capable official backed 
by proper legislation without involv- 
ing the dangers of Blue Sky approv- 
al would have to do with commis- 
sions allowed to promoters, the pre- 
venting of the sale of promoters’ 
stock before treasury stock has been 
sold for the development of the prop- 
erty and the protection of investors 
who may put their money into a 
proposition which may not go ahead 
because sufficient capital cannot be 
raised. 

All things considered it is too much 
to look for legislation which will pre- 
vent the people from losing their 
money, nor do we want legislation 
which will discourage legitimate © 
speculation in mining and oil de- 
velopment where there must always 
be an element of chance. * What is 
particularly wanted is reasonable 
guarantee thgt money invested will 
be used in actual development, that 
there is no misrepresentation and 


that if the project is successful the ~ 


investor will share the profits. . 
best way to bring this about: 

be in the prompt prosecu 
fraud; the improve 

if necessary, in- 


DO TIN 
a a 


But it ~ 


infrac- 


= 


7 





‘es 


| BANK of MONTREAL 


Savings Department 


RE is a t in every . 
Branch in Canada of the Bank of Montreal, 
in which interest is allowed at the highest current 
rates. Amounts of $1.00 and upwards may be 
deposited. 
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‘THE MERCHANTS 


Head Office: Montreal. ‘ OF 
Paid-up Capital $10,500,000 
Reserve Fund ... 1,509,000 


BANK of MONTREAL 


Capital Paid up $22,000,000 Rest $22,000,000 
Total Assets in excess of $500,000,000 


rT 


BANK 


Established 1864. 
$154,911,487 


Total Deposits (Apr. 30, 1921 $190,367,409 


Total Assets (Apr. 30, 192%) 


President: SIR H. MONTAGU ALLAN, C. V. 0. 
Vice-President: F. HOWARD WILSON. 


B a ief Daieeien Mt E. MERRETT. 

Supt. of Branches and Ch 4 e: T. B. 

Acting Assistant General Manager: S. C. NORSWORTHY. 
General Supervisor: W. A. MELDRUM. 


If You Send Money Home 

use a bank money order, if in Canada— 
and a draft if abroad. Never send the 
actual cash in a letter which may be stolen 
or destroyed and the entire remittance lost. 
The convenience and safety of the Mer- 
chants Bank Money Orders and Drafts are 
well worth their small cost. 


399 Branches in Canada Extending from the Atlantic to the Pacific 


Union Bank of Canada 


_, DIVIDEND No. 140 


Notice is hereby given that a dividend at the rate of 
10% per annum upon the paid up capital stock of the 
Union Bank of Canada has been declared for the cur- 
rent quarter, and that the same will be payable at its 
Banking House in the City of Winnipeg, and also at its 
branches, on and after Wednesday, the first day of 
March, 1922, to shareholders of ‘record at the close of 
business on the 13th day of February next. 

The Transfer Books will be closed from the 14th to 
the 28th day of February, both days inclusive. 


By order of the board. H. B, SHAW 


General Manager. 
Winnipeg January 20th, 1922, 


——— 


United States at — 
Boston 


55 Old Broad Street, E.C. 2. 


ections made at lowest rates and returns promptly remitted. Accounts of firms, 
Drees and individuals carried on most favorable terms. 


Correspondence Solicited. 


LONDON JOINT CITY AND 
MIDLAND BANK LIMITED 


CHAIRMAN: 
The Right Hon. R. McKENNA 
’ JOINT MANAGING DIRECTORS: 

S. 8. MURRAY F. HYDE &. W. WOOLLEY 
Subscribed Capital - £38,116,815 
Paid-up Capital- - 10,860,565 
Reserve Fund - * 10,860,565 


Deposits (June 30th, 1921)= 371,322,381 


HEAD OFFICE: 5, THREADNEEDLE STREET, LONDON, E.C.2. 
OVER 1,550 OFFICES IN ENGLAND AND WALES 
OVERSEAS BRANCH : 65 & 66, OLD BROAD STREET, LONDON, E.C. 2. 
Atlantic Offices: “ Aquitania’’ “ Berengaria’’ “ Mauretania” 


; AFFILIATED BANKS: 
BELFAST BANKING CO.LTD. THE CLYDESDALE BANK LTD. 


OVER 110 OFFICES IN IRELAND OVER 160 OFFICES IN SCOTLAND 


Speedy Collection Service 


C OLLECTIONS made in all parts of 
Canada and the world, acceptances 
quickly obtained, payments progptly 
transmitted, details handled accurately— 
these factors combine to make our collec- 
tion service efficient and highly satisfac- 


tory to business firms. 
Consult our local manager regarding the com- 


plete facilities which can be placed at your 
Gsposal. . 


DOMINION BANK - 


NDO RANCH, 73 CORNHILL, E.C. 
= OO Som AaEN 51 BROADWAY. 


OF TRADE FAVOR 
CANADA IN 1921 


About $3,000,000 Against 
Unfavorable of $64,-. 
000,000 in 1920 


LOSS OF $1,000,000,000 


In Total Trade As Compared 
With 1920—Trade With 
Great Britain Showing 
Up Better 


Final figures covering the trade of 
Canada for the twelve months ending 
December, 1921, show total exports 
of $802,000,000, as compared with $1,- 
272,000,000 for 1920, a decline of 
$470,000,000. The 1921 figures also 
fell below the 1919 figures by $438,- 
000,000, the latter total being $799,- 
000,000, the latter total being $1,240,- 
accounts and working capital items 
000. The imports for 1921 showed a 
much sharper decline than the ex- 
ports the total being $799,000,000, 
as compared with $1,336,000,000 
in 1920, and $941,000,000 in 1919, 
a decline of $537,000,000 over 1920 and 
$142,000,000 over 1919. 

The figures for the nine months of 
the fiscal year commencing April 1, 
1921, show a much heavier rate of 
decline even than ‘that covering the 
twelve month period. The total ex- 
ports were $588,000,000 as compared 
with $974,000,000 in 1920, and $941,- 
000,000 in 1919. The total imports 
were little more than half those of 
1920 for the nine months of the fiscal 
year. The totals being $562,000,000 
as against $1,003,000,000 for 1920 
and $730,000,000 for 1919. 

The year’s figures show a decline in 
exports to the United States of $233,- 
000,000—$326,000,000 compared with 
$559,000,000. On the other hand the 
exports to the United Kingdom are 
nearly as large as those of the pre- 
vious year, being $308,000,000 com- 
pared with $341,000,000. Both fell far 
below the exports for 1919 however, 
immediately following the Armistice, 
when they amounted to $528,000,000. 
The exports to Great Britain, there- 
fore, were within $18,000,000 of those 
to the United States in 1921. Taking 
the nine months’ period, that is, from 
April 1st to December 31, the ex- 
ports to the United Kingdom exceed- 
ed those to the United States, the 
totals being $247,000,000 and $226,- 
000,000 respectively. This indicates 
that exports to Great Britain have 
been gaining in the latter part of 
the year, for the month of December 
alone exports to Great Britain bein 
$42,780,000, a eae to the. Jni 
States were gnly 28,874,000 com- 
pared with $60,421,000 to the @nited 
States in December, 1920. The ex- 
ports to Great Briiain in December, 
1921, were $3,500,000 ahead of the 
exports in 1920. 

There was a sharp falling off dur- 
ing the nine months in imports from 
the United Kingdom, the total being 
$83,000,000, as against $174,000,000 
in 1920. Imports from the United 
States fell off over $300,000,000, be- 
ing reduced from $691,000,000 in 1920 
to $390,000,000 in 1921. For the 
month of December alone imports 
from the United States were $40,885,- 
000, as compared with $64,985,000 for 
December, 1920. Imports from Great 
Britain were $10,825,000, compared 
with $11,478,000 for December 1920, 
both totals being considerably larger 
than in December, 1919. 

When the balance of trade is con- 
sidered, it is seem that taking the 
year as a whole the exports were 

$802,000,000 as compared with $799,- 
000,000 imports, giving a balance on 
the right side of a little over $3,000,- 
000. In 1920 the exports were $1,272,- 
000,000, while the imports were $1,- 
336,000,000, leaving a balance on the 
wrong side of a little over $64,000,- 
000. In the year 1919, which covered 
the outburst of export business fol- 
lowing the close of the war, the ex- 
ports amounted to $1,240,000,000, 
compared with $941,000,000 imports, 
leaving a favorable balance of trade 
of nearly $300,000,000. For the month 
of December alone there was a fav- 
orable balance of over $26,000,000, 
but at this time of the year imports 
are naturally very low, so that gen- 
erally the month of December shows 


Main Groups 
Imports for Consumption— 


Vegetable Products 

Animal Products 

Fibres and Textile Products 
Wood, Wood Products and Paper 
Iron and its Products 
Non-ferrous Metal Products 
Non-metallic Mineral Products 
Chemicals and Allied Products 
All other Commodities 


Exports. (Canadian Produce) 


Vegetable Products 
Animal Products 
Fibres and Textile Products 

Wood, Wood Products and Paper .... 
Iron and its Products 

Non-ferrous Metal Products 
Non-metalic Mineral Products 


Chemical and Allied Products ........ 
All other Commodities 
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$ 357,728,877 


; THE FINANCIAL POST 
| SMALL BALANCE 


a very large favorable balance, that 
in 1920 being $64,000,000, and the 
1919 total nearly $40,000,000. 

The total trade for 1921 was $1,- 
601,000,000, compared with $2,608,- 
000,000 in 1920. 


HAMILTON WANTS 
HYDRO BONDS BACK 


The City’s Attitude as Set 
Forth by The Local Cham- 
ber of Commerce 


Actuated by its duty to the City 
of Hamilton and to protecti its pro- 
perty, the Chamber of Commerce has 
suggested to Mayor Coppley and the 
Board of Control that they ask for 
the return to the custody of the city 
treasury Hamilton’s bearer bonds 
totaling $6,478,928 and issued for the 
construction, operation, etc., of a 
Hydro Radial System in this section 
of the province. In authorizing this 
action, our Board of Directors, on 
January 10, took the stand that since 
these bonds were delivered to the 
Hydro Electric Commission over two 
years ago the whole question of 
Hydro Radials had changed; the 
provincial government had refused to 
proceed with the undertaking and 
differences appeared to be increasing 
between the Drury administration 
and the Hydro Commission. At the 
Directors’ meeting it was pointed out 
that a number of municipalities in- 
cluded in the original scheme had not 
deposited their bonds and there was 
asked the question, why should Ham- 
ilton’s be out of the city’s possession? 

The Directors felt that, in con- 
ducting their own affairs, if there 
arose a situation like the one in 
point, and the conditions under which 
certain securities were delivered were 
entirely changed, it would only be 
sound business to have the securities 
returned until the matter had been 
satisfactorily settled. They believe 
the city should do the same. 


TIME AS FACTOR IN 
ECONOMIC PROBLEMS 


No One Can Tell When Public 
Will Make Up Mind That 
It Is Time to Buy Again 


By GEORGE S. MUMFORD 
President, Commonwealth Trust Co., Beston 


Time is the most important element 
How 


in present economic conditions. 
soon will retailers exhaust the last 
of their old high-cost stocks? When 
will the copper mines be able to re- 
sume operations without creating an 


oversupply of the metal? How soon 
will various shoe manufacturers be 


able to adjust their manufacturing 
costs in different parts of the coun- 
to an 
en will 
road transpo 


permanent regulations? 


of supply and demand? 


retail prices are not going down fur- 
ther and that except for occasional 
bargains nothing will be gained by 
waiting longer before buying? 

The country has experienced con- 
ditions so unusual since 1914 that les- 


sons learned from a study of other 


great crises are only of value in mak- 
ing calculations as to what may 
eventually take place. As to when 
they will happen, the opinion of the 
wisest and most far-seeing is of lit- 
tle more value than that of the ordi- 
nary promoter or habitual optimist. 
That, having passed through the late 
period of depression, we are in turn 
entering on a period of recovery is 
clear to all. That this period will be 
perhaps longer and slower than in 
the past is believed by many. The 
business world is in the position of 
perceiving rather more clearly than 
usual what, in the natural course of 
events, is some time or other going 
to take place. It is just as well to 
admit, however, that in no trade or 
productive occupation can progress 
towards great activity be otherwise 
than slow, and perhaps in some di- 
rections it is going to continue for a 
long time to be discouragingly slow. 


Twelve Months Ending December, 1921. 


Total 
Imports 


From United From United 
te 
$199,072,474 


Kingdsm 
$37,058,198 
:193,277 2,310,465 
129,294,178 45,974,684 
38,239,672 £,752,714 
127,470,117 9,787,562 
31,469,401 
153,017,057 
23,588,535 
53,449,887 


$799,894,598 
1,336,921,021 
941,013,613 


Total 
Exports 


62,893,320 
33,766,024 
116,369,721 
26,735,120 
134,442,781 
17,229,587 
35,989,279 


$555,308,198 
921,235,401 
739,597,697 
To United 
States 


12,770,467 


$123,149,009 
231,487,979 
87,659,198 


To United 
Kingdom 


$19,148,846 $ 74,007,872 
49,018,072 
3,432,644 
149,801,738 
4,815,819 
15,499,222 
13,082,175 


7,191,748 
10,120,902 
326,969,382 


454,595,204 
559,977,503 


10)86,477 
14,710,956 1,158,454 
699,820 308,866,848 


1 995,606 528,036,604 
1,372,657,442 341,168,078 


856,008 


al and unif is? 
ithe set that pehe ail- 
tion act has come to 
stay, so that railroad rates and rail- 
road wages can be adjusted under 
How soon 
will the farmer forget the high prices 
he obtained for his products during 
the war and make his calculations on 
a normal basis, governed by the law 
And above 
all who can predict when the public 
in general will make up its mind that 


WALL STREEI 
INTERESTED IN 
AGRICULTURE 


Farmers Benefit /By Advice 
of Such Men ag Bernard 
Baruch 


BANKS ARE WILLING 


Financial Leaders Realize That 
Farming Must Be Made 
Successful to Make 
Country Prosperous 


Bernard Baruch has been one of the 
advisors of the Farm Organization, 
for some time, Yet, as Holland points 
out in the Wall Street Journal, Mr. 
Baruch has been conspicuous for 
brilliant and successful operations in 
the securities market of Wall Street. 
He was often spoken of as a leader 
there. His methods and his triumphs 
furnish excellent examples of the 
manner in which operations upon the 
floor of the Stock Exchange are car- 
ried om. Nevertheless, the Farmers 
Organization gladly turned to him for 
advice and he has felt gratified, be- 
cause he is convinced that he may be 
of some service in relieving the situ- 
ation and in re-establishing American 
agriculture upon a profitable basis. 

Mr. Baruch has been greatly con- 
cerned over the situation in which the 
American farmers as a whole have 
found themselves, This concern has 
been caused not merely by his in- 
terest in farmers’ prosperity but also 
because he, as a Wall Street man, long 
ago recognized how closely inter- 
woven American agriculture is with 
American prosperity. 

The selection of Mr. Baruch as one 
of the advisors of the organization 
tends to disprove assertions made by 
demagogues that Wall Street has 
been indifferent to American agri- 
culture because it is chiefly occupied 
in financing large national and imter- 
national propositions. Mr. Baruch is 
quoted as having said that nowhere 
is it more clearly recognized than on 
Wall Street that American prosperity 
finds its fundamental base upon 
American agriculture. Long ago 
Wall Street closely followed the pros- 
pects as well as the results of the 
harvests, seeking information of this 
kind in the belief that it would furn- 
ish a basis for financial commitments. 
More than thirty years ago when the 
west was beginning to harvest great 
crops and when the southern planters 
were highly developing the cotton 
growing industry, Wall Street bank- 
ers began to-prepare for the day when 
the crops were to be moved from the 
fields to th rkets. They began’ 
ih the late spting to set Apart funds 
so that when in the late summer the 
movement of the crops began this 
could be facilitated by plentiful funds. 

What The Farmers Earn 


From Mr. Baruch came a part of 
the information which was publicly 
set forth at the conference in Wash- 
ington. His investigations showed 
that the wages paid to a street clean- 
er in New York City are greater than 
the returns from their farm labor to 
more than half of the farmers of the 
United States. 

One of Mr.» Baruch’s personal 
friends, a man who like Mr. Baruch 


has been intensely interested in the|} 


situation im which American agricul- 
ture now finds itself, said that the 
difference in price received by the 


farmer for his products and the price |} 
paid by the consumer of these pro-/j 


ducts is in many cases 500 per cent. 
Peach growers of Georgia have dis- 
covered this enormous. disparity. 


Somewhere between the ‘producers of |} 


food and of cotton and the consum- 
ers ate great gains in which the pro- 
ducers do not share. If the con- 
ference at Washington has been able 
to suggest means by which: this ab- 


normal difference can be ended the/|] 


result will be favorable. 

And then, too, there is the question 
of distribution. The citrus fruit 
growers of California have perfected 
methods of distribution which without 
increasing the cost of their products 
to consumers have, nevertheless, en- 
abled the fruit growers to gain reas- 
onable profits. 

No one can have talked with some 
of the leaders of Wall Street with- 
out speedily discovering that this fin- 
ancial center is anxious to aid in 
every possible way in finding a solu- 
tion for the farmer’s distress. Oc- 
casionally, reports reach New York 
that in some parts of the country the 
banks are reluctant to aid the farmers 
to the extent that aid is needed. This 
was the fact a year or two ago in a 
section of Florida, but when the banks 
there were persuaded that they should 
go to the limit of their resources in 
aiding the farmers and then did so 
the favorable effect was immediate. 
It was beneficial to the farmers and 
in time to the banks. 

But as a whole the banks of the 
United States have been disposed to 
aid the farmers. So that in fact it 
is not so much banking embarrass- 
ment as other causes which have led 


- e : h 
to the serious situation. Mr. Baruc 
pat others who have with zeal taken 


hold of the situation are convinced 


that no intention of forming a per- 
manent political party characterizes 
the intelligent leaders of the Farm 
Organization. 


We want every busines’ 
man to feel that the 
managers of the Mol- 
sons Bank are always 
ready and pleased to 
discuss confidentially 
his business troubles 
and help solve his fin- 
ancial problems. 
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By O. J. Godfrey, F.C.A. 


Vol. L—Rural Municipalities, ‘Tele- 
Companies, Schools, Hospi- 


UNDERMINE THE 
NATIONAL ENERGY 


Economy in National Expen- 


diture Is An Impera- 


tive Necessity 
LABOR & PRODUCTION 


Rt.-Hon, J. McKenna Discusses 


Problems Before Annual 


Meeting of London Joint 
City and Midland 


By RIGHT-HON. JOHN R. McKENNA, 
Chairman London Joint City and Midland 


If the economic needs of Europe 
were the primary consideration in in- 
ternational policy our course would be 
tolerably clear. We should recognize 
at once that modern industrial and 
transport conditions have brought all 


countries into such close trading re- 
lationship as to make each an in- 


tegral part of the trading world as a 
whole. One nation, and still more a 


large group of nations, cannot be 
broken up and impoverished so as 
to destroy its ability to function with- 
out throwing the entire machine out 
of gear. Our own trade cannot re- 
cover its pre-war activity whilst so 
many countries continue in their pres- 
ent broken-down condition, and 
though our plans to foster our ex- 
port trade by the grant of special 
credit facilities may be a temporary 
palliative, the only lasting solution of 
the problem is by the re-establish- 
ment of genuine peace and an order- 
ed system of government throughout 
Europe. 


An essential preliminary of the re- 


i{storation of Europe is to settle the 


terms of the German indemnity upon 
a sound economic basis, The maxi- 
mum annual payment Germany could 
be required to make under the terms 
of the London Ultimatum is about 
#400 millions, and there is no doubt 
that German industry is more than 
equal to an export of this value, But 
an industrial country cannot have a 
large export without receiving im- 
ports. Germany has to import a con- 
siderable proportion of her raw mat- 
erials and a certain amount of food, 
and payment for these must be of first 


charge upon her exports. The utmost 
can pay over to the Reparation 


tures, {/Committee is her exportable surplus, 


T 
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and considering the question only from 
‘the point of view of the amount Ger- 
. can pay, the problem becomes 


J ‘ of determining the extreme limit 


@-which this surplus could be forced. 
What that limit may be I do not ven- 
ure to say, but judging from the ex- 
perience of the last six months I do 
not think that it could possibly be 
™ade sufficient to meet her liabilities 
for reparations under the Ultimatum 


} 9% London. 


It will be asked, what can Germany 
without injury to us, towards 


aking good the civil damage the Al- 
lies have suffered in the War? As to 


}the annual amount, she can pay to 


the full extent of the export surplus 
her trade can give her without forc- 
ing=the external value of the mark 
below its internal value. As to the 


form, she can pay in specified com- 


) | modities, which in our case might in- 
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clude sugar, timber, potash and oth- 
er materials which are indispensable 
to us but which we either do not pro- 
duce at all or in insufficient quanti- 
ties. She can pay also by the sur- 
render of any foreign, securities her 
nationals may possess, so far as they 
can be traced, and, if the Allies are 
willing to accept this form of pay- 
ment, by the direct employment of 
her labor in reconstructing devastated 
areas, 
Restriction of Output 

If we pass from the external in- 
fluences upon our trade which at the 
present time are affecting us injur- 
iously and turn to our labor condi- 
tions, I believe we shall find that here 
also mistaken economic ideas ate at 
the root of much of our trouble. 
Many workmen have as good an Uli 
derstanding of economics aS any- 
body; and it is right to say that so far 
as I am aware there is no Trade Un- 
ion regulation, with possibly one ex- 
ception, which in so many words di- 
rectly restricts output. But it is not 
open to doubt that such restriction 
is very eommon in practice. We know 
for instance how usual it is to pre- 
scribe a@ limit which individual out-. 
put may noti exceed, and it is quite 
customary upon the introduction of a 
new machine to insist upon more men 
being employed than the machine 
really requires. 

All ré striction of output raises the 
price of the article produced, and if 
the rest: ietion operates over a wide 
enough # 21d, it must increase the gen- 
eral cost of living and thereby reduce 
the real ra@lue of the wages received 
by all wi: ckmen. 

The fir t effect of a restriction of 
output is a rise in the cost of living; 
the next sreatest sufferers are the 
workme:; hemselves. They share in 
the produ t of their labor as a whole, 
and if the: did but. realize it, are most 
benefited x hen each individual mem- 
ber of thei: body works at his highest 
efficiency, 


It would pot be easy—I doubt if it 
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FARMERS MAY GO 


would be possible—to define the limits 
of a nation’s taxable capacity. Too 


much depends upon the human factor 
which varies so greatly in different 
people. As'wealth is created by hu- 
man effort the greatest care should 
be taken not to disheartien those upon 
whose enterprise so much of the in- 


dustrial progress of the country de- 
pends, Looked at from the point of 
view of national wealth and pros- 
perity, in which we all have an in- 
terest, it is bad policy to deprive busi- 
ness men of the stimulus of a reason- 
able return for their labors. We can- 
not shut our eyes to the signs that our 
present taxation has probably  ex- 
ceeded this limit. 


But the question is not merely one 
of the discouragement of effort. We 
know that if business is to expand 


and prosper continuous additions 


/ must be made to the capital employed. 


A growing business—and at every 
period it is upon the growing business 
thati the progress of the future de- 
pends— is one in which a large part of 
the profits each year are saved and 


put back into the concern, By this 
(Continued on page 15) 


GERMANY IS AFTER 
- WOOL FROM CANADA 


Credit Offered in Shape of 
Lien Note on Certain Ocean- 
Going Ships 
G: E. O’Brien, general manager of 
the Canadian Co-operative Wool 
Growets’, Toronto, expresses the 


opinion that the coming year would 
see @ revival of prices in the wool 
m The present condition is 
that the highest grades are from,25 
to 40 per cent. above normal prices 
while the average and low grades of 
wool @f@ correspondingly low. More 
advanti us prices have been secur- 
ed from wool produced in the Domin- 
ion by selling in the home market in 
Toronto and Montreal than by export- 
ing. During the past eight months 
Germany. hag been frantically trying 
to arrange credits for the purchase 
of Canadian wools. A German con- 
cern asked for a million pounds, to be 
advanced on 12 months’ credit, secur- 
ity being offered in the form of a 
lien note on certain ocean-going 
ships. After the wool was manufac- 
tured in Germany and re-sold extern- 
ally, the proposal was to pay the 
Canadian producer. 

Commenting on conditions in the 
United States Market, Mr. O’Brien 
states that mranufacturers are con- 
suming wool at the rate of 600,000,- 
000 pounds annually. The annual 
rate of production in the U.S. at the 
present time is about 250,000,000 
pounds. Two years ago, American 
mills had a.wool surplus sufficient .to\ 
last two and one half years. Pro- 
duction, however, has been more than 
doubled. This taken in. conjunction 
with the low rate of production in 
the U.S. seems to indicate that the 
American consumer will be forced 
into the Canadian market, notwith- 
standing high import penalties. 


BIGGER BUSINESS 
FOR CHAIN STORES 


But Mail Order Houses Did 
Less Than In the Previous 


Year 


A resume of the 1921 sales of Am- 
erican mail order and chain store or- 
ganizations shows that for the most 
part the year was one of decreased 
business for the mail order houses 
and increased sales for the chain 
stores concerns. 

Of course, Sears-Roebuck and 
Montgomery Ward sell direct to the 
consumer, even a8 do Woolworth, 
Kresge, Penney and ‘the other chain 
store companies, but the former sell 
mainly to rural element and were 
greatly handicapped by plight of the 
agricultural sections whose purchas- 
ing power was crippled by the tre- 
mendous decline in prices of farm 
products. 
.. The two large mail order houses 

ffered practically the same propor- 
tionate sales decrease ih\ 1921 com- 
pared with 1920, Sears-Roebuck re- 
‘porting a 33 per cent. shrinkage and 
Montgomery Ward slightly over 32 
per cent. The five and ten cent stores 
made — sameproportionate 
gain in De sal i the same 
month of last year, though for the 
full 12 months Kresge led with a 9 
per cent increase, while Woolworth 
showed a 4.8 per cent. gaint. 

Schulte Stores}, tobacco and cigar 
chain store concerf, Made a gain of 
17 per cent over 1920 sales, whereas 
United Cigar Stores Jost 2.2 per cent. 
Gain by Schulte of 17 per cent. is 
largely accounted for ,%y the many 
new stores added to this chain last 
year. United Cigar Stones’ decline of 
2.2 pet cent is explained, by the fact 
that even though tobacco Sales were 
larger than 1920, sales of egtdy, razor 
blades | articles 

in vol- 


tail stote company that sha 

good gah for the year was J. C Pen-, 
., clothing merchants} with 
e of almost 9 per centp.*’¢- 
siness showed a very) =" 

stantial jgain over the preqeue® 

month, dae largely to holiday 

chasing. | 


INTO POLITICS IN 
SASKATCHEWAN 


Convention of Grain Grow- 


ers Called to Consider 
* Matter 


WHAT THEY ARE AFTER 


An Ambitious Program of 


Suggested Legislative 
Measures Has Been 
Laid Down 


From Our Own Correspondent 

REGINA.—Intimation that the 
Saskatchewan Grain Growers’ Asso- 
ciation, a co-operative body with a 
membership of nearly 30,000 in the 
province, intend to launch forth into 
provincial politics, is contained in the 
“Official Call” sent by the central 


office to all locals prior to the annual 


convention of the association which 
will be held February 14-17. 
Hitherto the association, though 
participating in federal elections, has 
abstained from becoming involved in 
provincial political affairs. For 


federal purposes, it constructed three 
years ago, the provincial branch, 
New National Policy Political Asso- 
ciation, an organization which play- 
ed an important part in the recent 
Dominion elections. It is now sug- 


gested that the N.N.P.P.A. also in- 
clude provincial politics within its 
activities. Consequently the follow- 
ing resolution is under consideration 
by the resolutions committee of the 
S.G.G.A., and will be discussed at 
the forthcoming convention: 


“Whereas recent political events in 
the province have demonotratea tu lov- 
ers vi goou, ciean, demvucratic govern- 
ment, tae needa of some Polit.ea: actiou 
tv o1ing into velng 4 provincial politica: 
ussOciation thac will truly represent tuc 
neeaus and asp.rations of our peopie and 
cluminate 1rom our polt.cal ite toe evisis 
ot we Old party system as demonstrateu 
by some of our present provincia: cab- 
inet ministers, such organizaiion wouid 
give tv our province a poiit.cai ideai 
wisca will appeal to the true spirit of 
citizenship. 

“gneretore be it resolved: That this 
convention consider the necessity of 
daraiting a set of principles tor guid- 
ance in provincial political action.” 

Uther resolutions whicn will be con- 
siderea by the resolutions committee anu 
passed upon as to their suitability for 
presentation to the convention, inciude: 

Co-operation of federal and provin- 
cial governments in providing compul- 
sory tests for tubercular cattle. 

vemand of equal homesteading rights 
of women with men. 

Substantial reduction in freight rates. 

Improvements in rural schoo! systems. 

Re-estabiishment of the Canada Wheat 
Board, the personnel of which shall be 
appointed by the Canadian Council of 


a uy 
Incfease in municipal hail insurance 
indemnities from $5 to $10 per acre. 

Immediate action by the provincial 
government to devise a system of long 
term credits for farmers in the south- 
ern portion of the province, to prevent 
de-population of the dry areas, 

_An unbiased and thorough investiga- 
tion of the Winnipeg Grain Exchange 
and the grain business generally. 

Free distribution of feed and seed 
grain by the provincial government to 
farmers in need of smae, 

Provincia) government to strike a tax 
rate on all lands for the purposes of 
education. 

Request that the provincial and feder- 
al authorities declare the practice of 
loan companies taking crop leases in 
addition to lien on lands for loans, il- 
legal, 

‘That a person placing a caveat against 
land be required to pay for the removal 
of such caveat and compelled to notify 
the owner of the land of such removal. 

Appointment by the Saskatchewan gov- 
ernment of one or more inspectors to 
sample cream and milk at shipping 
points. 

Change of name of the 8.G.G.A. to 
United ‘Farmers of Saskatchewan 

Co-operation among farmers in the 
use of more expensive forms of farm 
machinery. 

Revision of regulations under which 
wheat and oats are graded “tough” per- 
mitting a higher moisture content. 

Establishment of a complete system 
of co-operative abattoirs and curing 
plants for all meats. 
=o taxation on non-productive 
and, 

Return of the natural resources to 
the province. 

Demand that for income tax purposes, 
the income of the farmer be averaged 
over three year periods. 

That main highways in the province 
be graded to a uniform width and that 
automobile license fees be applied solely 
to this purpose. 

Change in the due date of farmers’ 
notes so that all notes uniformly fall 
due May 1 instead of during autumn. 
Present arrangement forces farmers to 
sell grain in the early fall, thus glutting 
the market. 

Re-valuation of land and equipment 
purchased under the Soldiers’ Settle- 
ment scheme, 


THREATEN RATE WAR 


Refusal of Chicago Great Western to 
Accept Uniform Charge 


Reported refusal of Chicago Great 
Western to abide by uniform passen- 
ger rates between Minneapolis and 
Chicago and jntention to apply to the 
Interstate Commerce Commission for 
$1.50 differential, threatens a passen- 
ger rate war. Disagreement was re- 
ported between Chicago & North 
Western, St. Paul, Soo Line and Chi- 
cago Great Western at a meeting of 
the Western Passenger Association in 
Chicago. 

If the Commerce Commission al- 
lows a lower rate to Great Western, 
other roads, it is predicted, will cut 
under and the first rate war in ten 
years. will follow. 


A Service of Value 


BUSINESS connection 

with this Bank, which is 

-™ in daily contact through 
its own Branches with all 
s of Canada and New- 
oundland, the West Indies, 
Central and South America, 
as well as with London, Paris, 


New York and Barcelona, will 


keep you in touch with world- 
wide financial and industrial 


conditions. OUR service has a 


very practical value - 
for you and your 
business. 


THE ROYAL BANK 


OF CANADA 


Total Resources - - 00,000,000 


Judicious Financing 
Whether you are engaged in agricultural, manufac- 
Sapa ieee anos a ar aon 
This Bank offers you a constructive, stabilizing ser- 


vice, coupled with competent advice, and is willing 
to foster enlargement on safe ea 


Make a banking connection conducive te sound 
growth. Consult our local 


IMPERIAL BANK 


216 BRANCHES IN CANADA. 
IRELAND 


as ES LAND—Llioyds 
be sad Grane of 
burgh and Branches. 


GOVERNMENT CHEQUES CASHED FREE 
All cheques issued by the Canadian Government are payable at par, 
for their face value, at any office of the Home Bank of Canada. 
TWELVE BRANCHES IN TORONTO 


Head Office: 8-10 King St. W. Branches and Connections 
TORONTO Throughout Canada 


| The Weyburn Security Bank | 


Chartered by Act of the Dominion Parliament 
TWENTY-FIVE BRANCHES IN SASKATCHEWAN 


HEAD OFFICE - WEYBURN, SASK. 


DIRECTORS:—Alex. Simpson, Pres., Minneapolis, Minn.; Jos. 
Mergens, Vice-Pres., Weyburn, Sask.; J. A. 

Sask.; Frank Moffet, Weyb Sask.; H. N. Morphy, 

Sask.; S. E. Oscarson, White Rock, S.D.; N. D. Mc . 

burn, Sask.; H. 0. Powell, Gen. Mgr. Weyburn, Sask. 

A General Banking and Foreign Exchange Business Transacted. 


Which Habit 1 
are You Cultivating? 


= eee teats es site catamccaill ie, tle  tis cln te I te le ee te * 


Thrift— 


Savings, security; resources in 
time of need or opportunity, com- 
fort, plenty, independence. 


Extravagance— 

Lack of means when needed; 
lost opportunities, worry, priva- 
tion, dependent old age. 

Form the Thrift Habit by open- 
ing a savings account in The 
Bank of Toronto. 


™BANK* TORONTO 


Capital, $5,000,000 Reserves, $7,000,000 


Thos. F. How, 


General Manager 





VGasada and ‘The Gens Conference! 


_ MORTGAGE LOANS 


All Demands Were Met Dur- 
ing Past Year, Says A. 
M. Smart 


ONTARIO’S RECORD 


Earnings Were Best In Histo 
of The Company—Pay. 
ments Were Very Well 
Made 


From the standpoint of earnings 
and profits the Ontario Loan and De- 
ben ; Company had the best year 
in its history in 1921. After the pay- 
ment of provincial and municipal 
taxes, mo and charges, the earn- 
Ings were 14,792, compared with 
$279,893 for the ‘inaelinia Sua and 
$270,837. After providing for war 
taxes and the distribution of $175,- 
000 in dividends of ten per cent., 
$100,000 was added to reserve and 
the balance carried forward, making 
a total of profits available of $46,244 
88 compared with $31,653 brought 
forward. Following are comparative 
figures: 


1921 
Profits .... $314,792 
War tax... 25,201 
Patriotie 2... 0 25.034 


1920 - 


1919 
$279,893 
28,864 


$25,201 


Net profits. $289,591 
TOOTING oo ei cscs 
Bal.forward. 31,653 
1,244 

iii ° 
Dividends. 175,000 
Reserve . 100,000 
Balance . 46,244 


$28,864 
$251,029 
23,000 
82,623 
$306,652 


124 


‘ $321,244 $306,653 $290 
aaeeees realized from sale of old 


office building. 

The company’s earnings record for 
the past seven years is indicated by 
the following summary: 


Paid-up J prof Earn 
av. 
Year Capital Profits Div. cap. rate 
1921. .$1,750,000 $289,591 10 16.5 7. 
1920... 1,750 ; 

1919.. 1,750,000 246,1 
1,750,000 
1,750,000 
1,750,000 
1,750,000 264,365 9 


Needs Fully Supplied 
Dealing with the general situation 
in the mortgage field, President A. M. 
Smart explains that notwithstanding 
poor crops in many localities and 
comparatively low prices for grains, 


(8 stock and other farm products, 


“3 


payments were fairly well met, in- 
deed, *surprisingly so in some cases. 
Early in the spring it was thought 
by many that the supply of funds for 
mortgage loans in Canada would be 
insufficient. These fears were not 
realized and Mr. Smart states that 
it can be said that few, if any, legit- 
imate requirements have had to be 
denied by the companies engaged in 
this field. 

The _company’s total assets as 
shown by the balance sheet, stand at 
$7,561,494, as compared with $7,717,- 
498 a year ago. Both sterling and 
currency debentures, as well as de- 
posits, showed some contraction, the 
total being reduced by about $270,- 
000, which was reflected in reduced 
mortgage loans and smaller holdings 
of municipal securities, although 

. holdings of British, 
provincial securities increased. 

The reserve fund now amounts to 
~$2,320,000, as compared with paid-up 
capital of $1,750,000. 


Cobalt Town Council has adopted a 
revised salary schedule for corporation 
employees, and a saving estimated at 
$1,550 per annum has been effected. 
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‘| groups in Canada. 


Canadian and} ‘ 


THE FINANCIAL 


~The United States, France and Canada are the three nations that are 
still standing out against the powerful underground pressure and public 
platform and press propaganda for formal recognition of the Lenine- 


Trotskys by attendance at Genoa. 


The factors in the public eye here, Colonel Mackie and the newspaper 


group headed by two Toronto Liberal papers, are mere: puppets. 


A great 


international financial and political fight is in progress between two great 
interests in Britain and Germany, Each side is putting forth desperate 
efforts to strengthen their support. It was frankly admitted some months 
ago that Canada and the United States were the two countries not yet under 
their control, but they said they would soon get us. They have some strong 


they could tell some sensational stories 


If Sir Robert Borden, if Hon, Mr. Meighen would talk 


of pressure put upon them in London. 


They may yet. The Washington conference was unexpected and disconcert- 
ing to the chief group. The Cannes-Genoa conferences were improvised as 


rival shows. 
spectacle when their Russian agents, 


The first, admitting the Germans, was the prelude to the main 


Lenine-Trotsky, were to be on hand. 


France understood the situation, knew of Briand’s support of these interests, 


objected and put Poincare in charge. 


Poincare represents France, not the 


interests, as Harding represents the United States, not the secret interests, 
as Sir George Younger representing the British Unionists, and Lord Grey 
the British Liberals, are standing for the whole British people against the 
group inspiring Lloyd George. Mackenzie King in Canada has so far re- 
sisted the pressure. The result is the original plans have been scrapped— 
the plans to force France, United States and Canada into the conference at 
Genoa, putting things through in a hurry and getting a sort of snap judg- 
ment. The promoters are now proposing entirely new plans and agenda. 


Until these are known Canada can wait. 


It is in our interest to help 


Europe back to work and solvency, that we may resume and increase our 


sales of Canadian produce, 


It may be necessary to exchange conversations 


with the Soviet—as police compromise with murderers,—but it is neither our 
interest nor our duty to humanity to shake hands with them, forgive them, 
and lend them the money they require to carry on and maintain their army— 
the largest and most efficient in the world to-day. 


GREAT WEST LIFE 
HAD A GOOD YEAR 


Increase In Business Within 
And In Earnings On 
‘Investments 


With new business for the year 
amounting to $54,227,962, the Great 
West Assurance Company has ex- 
perienced a very successful year. The 
grand total of isnurance now in force 
is $286,718,765 which represents an 
increase of over one hundred per cent. 
of the total for 1916. The net increase 
in business for the year is $29,868,514. 
The surplus also has grown from 
$746,980 of five years ago to $2,196,- 
218 for 1920. 

The assets were increased $5,528,- 
068 over the past year, compared 
with the net increase of $3,695,688 of 
two yeafs ago. The income including 
the premiums and interest stands at 
$11,316,222,and the payments to pol- 
icyholders were$2,963,331 as compar- 
ed to $2,695,057 for 1920. 

In spite of a very difficult year in 
many ways the company’s position in 
new business written was easily 
maintained and the rate of interest 
on investments was increased from 
7.20 per cent. to 7.56 per cent. Tha 
death rate was exceedingly favorable. 
Because of the sound policy the com- 
pany purstes in respect to the in4 
vestment of its funds the general fin- 
ancial position of the company has 
been considerably improved. The sur- 
plus earnings were greater than ever 
before being 58 per cent more than 
the previous year. 


Railroad Earnings 


A decrease in earnings is shown by 
each of the three Canadian railroads 
for the ten-day period ending January 
31, as compared with the corresponding 
period last year. The Canadian Pacific, 
with earnings amounting to $3,502,000, 
shows a decline of $931,000, or 21 per 
cent. The Canadian National, with a 
total of $1,998,771, reports a decrease 
of $803,341, or 28.7 per cent., while the 
Grand Trunk earnings amount to $2,- 
487,740, a decrease of $435,358, or 14.8 
per cent, 


CANADA TRUST DIRECTORS 


At the twentieth annual general meet- 
ing of the shareholders of the Canada 
Trust Co., two new directors were elect- 
ed. These are John G, Kerr, K.C., Chat- 
ham, and John B. Davidson, barrister, 
St. Thomas, Ont. At a subsequent meet- 
ing the following officials were elected: 
T. G. Meredith, K.C., president; F. R. 
Eccles, M.D., LL.D., and Geo. T. Brown, 
vice-presidents 


Every Man 
to His Trade 


The Architect for designing. 
The Doctor for healing the 


The Lawyer for legal advice 


and 


The Trust Company for the administration 
of estates and trusts, the Guardianship of 
the funds of infant children, and for gen- 


eral financial service. 


A well-developed 


organization fully equipped in every re- 


spect with 


forty years’ experience in the 


work, this Corporation is in a position to 


render efficient and 
ts clients. 


= 


complete service to 


ne 
« 


i Melinda Streets, Toronto 


a Rs 


.| Penmans com. ... 


LOWER INTEREST 
RATE WOULD BE 
AID TO BUILDING 


Indications That Mortgage 
Market Has Passed 
Its Peak 


TRUSTS GUARANTEE 


Although there was some decline in 
the profits of the Trusts and Guaran- 
tee Company for the last year, the 
total of $100,143 comparing with 
$111,975 for 1920 and $110,175 for 
1919, there was still a substantial 
margin after payment of the six per 
cent. dividend which was carried for- 
ward. and increased the surplus pro- 
fit from $259,582 to $275,151. Fol- 
lowing are comparative figures: 


1921 1920 
Profits ..'.. $100,143 $111,975 
Bal. forward 259,582 "232,095 


$369,725 
84,574 


1919 
$110,175 
465,244 


va 
275,151 491'563 


$359,725 $344,070 $575,419 


_ "Less amount written off on realiza- 
tion and revaluation of securities. . 

The total assets under administra- 
tion increased: during the year b: 
$1,612,910 and now total $25,155,143. 
The following summary indicates the 
expansion of the various  depart- 
ments: 


Dividends . 
Balance ... 


Estate 
Capital Guar. Trust and Agency 
Account Account Account 
*$1,869,731 $5,551,133 $17,734,258 
“1,735,805 5,422,655 16,383,757 
2,722,047 5,363,418 14,046,958 
2,507,584 6,182,061 12,783,554 
2,484,080 6,214,292 9,083,895 
2,460,006 4,601,525 8,342,816 

*Paid-up capital included 
subscribed capital. 

The high rates of interest obtain- 
ing during the greater portion of the 
year on Government, Provincial and 
other similar bond issues were such 
that the Company’s Guaranteed Cer- 
tificates, bearing in many cases a less- 
er rate than that borne by the se- 
curities named, could not be placed in 
any substantial quantity. However, 
there is such a marked change in in- 
terest rates on Government; and other 
similar bonds that a substantial in- 
crease in term guaranteed funds dur- 
ing this year is anticipated. Corpor- 
ate financing did not involve the nor- 
mal number of Trusteeships during 
the year. General conditions, how- 
ever, show indications of improve- 
ment, 

The interest rates on mortgages 
during? the year under review were 
abnormally high, the western rate 
being from eight to nine per cent. 
and the eastern rate seven to seven 
and one-half per cent. While the 
Western rate will, no doubt, in the 
opinion of the general manager, E. B. 
Stockdale, continue at these high lev- 
els during the ensuing year, he 
thinks there is every indication that 
the eastern mortgage rate has passed 
its peak. It is desirable that the 
eastern rate should return to more 
moderate levels. Such a reduction in 
interest rates in the east will un- 
questionably stimulate building activ- 
ities. 


Year 
1921 
1920 
1919 
1918 
1917 
1916 


instead of 


DIVIDEND PAYMENTS 


Date Rate Record 
Mari1 1. Feb 18 
Mar 1 38 _ Feb 10 
Feb 15 38% Jan 31 
_ 1 8 Feb 13 

eb15 2 £Jan 31 
Feb 15- 1% Jan 31 
Feb 15. % Jan 31 
Mar 1 3 


Jan 31 
Mar 1 8 Feb 16 
Feb 15 1 Jan $1 
Mar 1 2% Feb 13 
Mar 1 


1% Feb 14 
Mar 1 


2% Feb 15 
Kaministiquia Feb 15 2 Jan 81 
Crow’s Nest Coal. Mar 1 1% Febill 
Gillette Razor .. Mar 1 $3 Jan 31 
Do stock div.. June 1 
Fam. Players pfd Feb 15 
C. Cement pfd... Feb 16 
Ont. Steel com.. Feb 15 
Do pfd Feb 15 
Feb 15 


Company 
Bank of Hamilton 
Bank of Toronto 
East Theatres pfd 
Bk of Commerce 
Montreal L. H... 
Do Cons. 
Cedar Rapids ... 
Bank of Montreal 
Royal Bank .... 
Dom, Bridge .... 
Union Bank .... 
Home Bank 
Bank Hochelaga. 


POST 


MUTUAL LIFE EARNS 
6.60 p.c. ON INVESTMENT 


Increased Its Insurance In 
Force to Two Hundred and 
Twenty-Eight Millions 


In spite of the difficulties of the 
past year the annual report of the 
Mutual Life Assurance Company, 
just presented to the shareholders, is 
a very satisfactory one. During the 
past fifty-one years the volume of 
insurance written has increased from 
$500,000 to $228,679,118, for the cur- 
rent year. The assets have increas- 
ed from $42,847,277 of 1920 to $48,- 
211,204 for last year. 


The percentage for operating costs 
was reduced from 20.45 per cent. for 
1920 to 18.60 for 1921, the total ex- 
penses being $2,057,384. The pay- 
ments for death and casualty claims 
were $1,218,367, as against $1,215,436 
for 1920. Another very favorable 
point, as reported by all insurance 
companies, was the highly gratifying 
mortality rate, being nearly 20 pe: 
cent. less than 1920. The’ interest | 
earnings were increased on the ii- 
vestments of the company, from 6.1 
per cent. of two years ago, to 6.d€ 
per cent. for last year. : 

The strength of the Mutual is, 
clearly shown by the provision it ‘aa: 
made to meet all emergencies. Th 
reserve now stands at $39,564,212, .. 
having been enlarged by $4,403,666 
during the year. The special invest 
ment reserve has been _ increased 
slightly to $400,000. The reserve for 
unreported death claims remains un- 
changed at $50,000. Dividends al- 
lotted to accumulative dividend poli- 
cies amount to $1,233,146, compared 
to $982,380 of 1920. 


C. M. Bowman, chairman of the 
executive in his speech brought out 
that, “The bond purchases made dur- 
ing 1920 and 1921, many of them be- 
ing of unusually long term and in- 
terest yield and representing fully 
sixty per cent. of the company’s total 
bond holdings, will be an important 
factor in connection with the return 
from invested funds for many years, 
thus enabling participating policy- 
holders of the Mutual Life to look 
forward with confidence to the fu- 
ture.” 


Montreal 


1870 


THE MUTUAL LIFE - 
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Building Costs are Down 


To a4 Reasonable Basts 


The cost of building has declined 20, to 35 per 
cent. from the peak. Lumber, bric 
ware, labor—all have dropped to the point 
where building of warehouses, homes, stores, 
factories and offices can go forward. 


_But building must be financed. There is a 
shortage of capital to finance building because 
the present agencies for the supply of money 
have proven inadequate. 


The eight companies listed here have been 
oe to refinance building contracts in 
anada. 


ks, har d- 


To the investor they offer an opportunity for 
safe and profitable investment of his funds. To 
y offer a solution of.his financing 


Toronto Finance Corporation Limited 


Hamilton Finance Corporation 
Mutual Finance’ Corporation Li 
London Finance Corporation Li 
Montreal Finance Corporation 


Kitchener Finance Corporation Limited 
Brantford Finance Corporation Limited 


Sarnia Finance Corporation Limited 


Complete Information Supplied By 


LIMITED 


- Hamilton 
Sarnia 


London 


by 
&.& 
wh Ps 


STATEMENT 


FOR YEAR ENDED DECEMBER 31,¢1921 


CASH ACCOUNT 


INCOME 
Net Ledger Assets, Dec. 31st, 1920... $40,538,293.11 
Premiums (Net) 8,373,357.61 
Interest and Rents 2,416,487.35 
Amounts left on deposit with Comp’y 260,562.40 
Miscellaneous Income 


. 


DISBURSEMENTS 
Death and Disability Claims 
Matured Endowments 
Surrendered Policies 
Surplus paid Policyhlolders.......... 
Annuities ; 
Supplementary Contracts 
Amounts on Deposit Withdrawn..... 
Premium Reductions, Quinquennial.. 
Gross Loss on Bonds Exchanged 
Expenses, Taxes, etc. ........ 0055 
Net Ledger Assets, Dec. 31st, 1921... 


Banking Service Corporation - 


Head Office: Union Bank Bldg., Toronto 


Kitchener 


Windsor 


1922 


Assurance Company of Canada = e 
"WATERLOO, ONTARIO” = 


oh. 


7 
45578 782.88 


$51,597,777.71 $51,597,777.71 
BALANCE SHEET 


Mortgages 

Debentures and Bonds 
Loans on Policies 
Real Estate 

Premium Obligations 
Cash in Banks 


$17,626,343.49 
20,276,666.55 
6,407,554.38 
1,267,876.13 
20,852.85 
159,412.09 
10,436.61 
1,029,474.66 
1,469,087.22 


Due and Deferred Premiums 
Accrued Interest, etc. ......ccceccce 


$48,267,708.98 


Audited and found correct. 
J scu 


. M. LLY, F.C.A., Auditor. 
Waterloo, January 30th 1922. 


a 
| YEAR INCOME 


| 7,768 $ 
174,147 
547,620 
227,686 
3,329,541 

1),059,484 


1871 
1881 
1891 
1901 
1911 
1921 


ASSETS 


7,830 
337,102 
1,941,571 
5,749,156 
18,161,847 

48,211,204 


LIABILITIES 

Reserve, 3%% and 3% basis 

Reserve for Unreported Death Claims 

Surrender Values claimable on 1@ 

Policies 

Death Claims unadjusted .......,.+. 

Matured Endowments, unadjusted... 

Reductions on Outstanding Prem... 

Due on account of Office Expenses 

and Medical Fees 

Taxes and Rents accrued...i.....-+> 

Premiums and Interest paid in ad- 

vance 
Credit Ledger Balances 
Dividends due Policyholders 
Dividends allotted to Accumulative 
Dividend Policies 

Dividends allotted to Deferred Divi- 
dend Policies issued :sinee Jan. 
1st, 1911 

Special Investment Reserve 

General Surplus Fund 
Assigned as follows: 

. Provision for dividends 
under Deferred Divi- 
dend policies ‘issued 
prior to 1911 3,688,146.75 

. Provision for interim 
dividends under Quin- 
quennial policies 

. Provision for dividends 
payable 1922 

. Provision for Mortal- 
ity fluctuation and 
other Contingencies . 


277,897.66 
1,500,000.00 


$24,476.29 


—_—_—_— 
—_—— 


5,790,520.70 


212.87 
$590,000.00 
1,899.00 
151000.00 
8,786.00 
12,854.80 
25,098.08 
102,909.47 
68,055.71 
195,409.22 
102,868.07 


| 1,288,146.06, 


560,964.01 
400,000.00 
5,790,520.70 


CS ae 
$48,267,708.98 
a el 


CHAS. i ¥, 


al Manager. 


Statement Showing Progress by Decennial Perie 4: 


PAID TO 
POLICYHOLDERS 
ene 


27,484 
211,607 


a ee 


=o 
BUSINESS 
IN FORCE 


500,000 
4,266,011 
14,934,803 
$1,713,031 
71,020,770 
228,697,118 
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ASSETS UMDER NATIONAL TRUST. 
ADMINISTRATION NOW OVER 


this subject a year ago when the leg The Ins i i 

this : ; . pection Committee of the 

aoe was first suggested, namely, | Board of Directors has made its usual 
at I believe inspection. should prove inspection and report to the Board 

advantageous both to the public and|,. provided by the Company’s By. 


to the companies themselves. Any- 1 6 : . 
thing which strengthens public confi-|'#WS» and their report is presented to 
you herewith. The value and impor- 


dence in them cannot do other than 


ONE HUNDR 


Sir J h Flavelle, Bart., President d Mr. W. . 
ident and General “ylang oath — 
rowth Mainly in Estates— 


ce-Pres 
Year’s ss—G 
Profits Largest in 


—Trade Revival in Europe 


Important 


CONFIDENT UN 


‘Messrs. George W, McLaughlin, of Oshawa, and Mr. W.H 


of Winni i 
+ vinnipeg, Join the 


McWi 


A year of progress ¢ 
the business of the Nai 


ualjincrease during the year of $8,421,-+ 


President’s Rem: 


It gives me t pl 
: t to you aes a sta 
mpany’s affairs, which Ff te 
you will consider most sa yc 
You will observe that the; 


under administration a 
hundred millions, the actual figures 
being $102,812,549.78. This marks 
= we EL mienene in the development 
"it might be interesting to illustrate 
the Company’s growth, which_ a4 
think, been a remarkable one, by 

ing the Assets under Ad 


at different periods five years apart,|the opportunity which our S 


beginning with 1906—eight i= af 

ter the incorporation of the Company: 
Growth of the Company 3 

1906—Assets under ‘ 
Administration  ..$12,289 

1911— do, WD icsssisnecse 

1916— do, OR $69,197 . 

1921— do. do............$102,81 


wr ke 


o 


the services of a ona high- make valuations of Real Estate; 


requires 
ly trained and efficient a 
from an intimate personal knowle 
I can assure the Shareholders 
Company has such a staff, 
fully equipped to meet the 
e upon it. 3 
Before moving the adoption of # 
Report I am going to ask the Ge 


Manager to address you, ang af 
ae will deal somewhat at length with 
hé Company’s Balance Sheet, I 

not make any —— remarks 


ae 


It is becoming more apparent from 


day to day that there is a 


recognition throughout the country 
safest 
funds. 


With the rapid increase of wealth and 
exity of business 
mand for the ser- 


grow 
Directors 
have every confidence that an impor-' 
tant place in this development is as- 


that the Trust Company is the 
custodian of estate and trust 


an increasing com 
relationships, the 
vices of Trust Companies 
with great rapidity. Your 


sured to this Company. 
The Compan 
year to contribute to certa 


the aggregate to $3,150. A Resolution 


confirming these subscriptions will 
submitted to you to-day. 


Your Directors 
ing to record the 
ye r of Sir Douglas Cameron, 

.G., of Winnipeg, and of 
as Findley, of 


services as Directors. 
New Directors Chosen 


When the election of Directors for 
the ensuing year takes ge fo-dew 8 
. C- * 
Laughlin, of Oshawa, Vice-President} °f 8 depositor in a Trust Company ex- 


neral Motors of Canada, Lim- 


the names of Mr. George 


of 
ited, and Mr. W. H. McWilliams, of 
Winnipeg, Vice-President and Gen 
eral Manager of the Canadian Eleva- 
tor Company, will be submitted to you 
to fill the two vacancies on the Board 
which now exist. 

I desire on behalf of the Board to 
express appreciation of the services 
rendered to the Company by the Re- 
sident Directors at Montreal and at 
Winnipeg, and also to acknowledge 
the valuable services of Messrs. 
Thomson, Dickson & Shaw, and 
of Messrs. Finlayson, Auld & Mac- 
kechnie, the Company’s Agents at Ed- 
inburgh and Glasgow, respectively. 

The General Manager will now ad- 
“dress you. 


Mr. W. E. Rundle then spoke as 
follows:— 
General Manager’s Remarks 


Sir Joseph and Gentlemen: 
At the outset of my remarks to- 


day I should like to epitomize the| ots’ 


outstanding features of our Finan- 
cial statement for 1921. They are:— 
Year’s Progress Epitomized 
First—The net earnings, $301,865.- 
03, are the largest in the history of 
the Company. 
Second—The assets under our ad- 
ministration have cros the one 


hundred million mark and now am- 
ount to $102,812,549.78. 


Third—The assets on Capital and 
on guaranteed account, which are 
given in detail in the Balance Sheet, 
are carried therein at figures substan- 
tially below present market values. .. 
‘ This shortly tells the story for the 


ejvarious kinds of corporate re-organ- to take 


and is 


was called upon last{*~ 
in chari- 

table funds, and your Directors au-| 
. thorized subscriptions amounting in 


deeply regret hav- = 
death during the} St aaecting 
Mr mal has happened since " Je met, ng 
. = : j S a- 
i ey, both of who ie ens by, the Oe Pree, Sor 
showed a keen interest in the Com- 
pany’s affairs and rendered valuablé 


_Lmixed with other moneys, 


of Trust Companies. There 


ED MILLION MARK 


tioning legitimately, while on the 
other hand there is every reason in 
the public interest and in the interest 
of the companies that the latter 
should confine their operations with- 


in the limits of their charter powers, 
Conditions in the West 


Interest collections on mortgage 
loans held by us. east of the Great 
Lakes have been excellent during 
1921, and fully up to the standard of 
former years. In the Prairie Pro- 
*ivinces, however, poor crops in cer- 


tain sections, together with other ad- 
verse factors to which I shall make 
reference in a few moments, have mil- 
itated against the maintenance there 

of our average collections. We have 
been lending money on mortgage in 
| Manitoba, Saskatchewan and Alberta 
almost from the inception of the 
Company, some twenty-three years 
ago. The business has been both suc- 
ssful and profitable. Not only have 
mortgages been selected with 

at care, but at the outset there 

as ample information available to 
Ow'the wisdom of also exercising 
fe th the selection of loaning dis- 
and we, therefore, in common 


with others, governed ourselves ac- 
cordingly. It has been our custom 


Company’s History 
to Canada. 


CANADA’S WEST 


irectors. 


twelve months ending December 31st 
last, and spells a prosperous year. 


Increase in Estates Business 


The Shareholders will, I am sure, 
learn with much satisfaction that the 


844.18 in our Assets under Adminis-}2 
tration is due almost wholly to new} 
estates which fell to us to administer |= 


in 1921 under Wills, wherein we were | 3 
named as Executor and Trustee or|., 
through appointment by the Court. 
Nothing could more strikingly evi- 
dence ] ——— in the Com- 
pany an is. : 
aoe the functions of a Trust pas nae ig a eeate and en cole 
mpany are many and varied, the|after an inspection of the property 


a aeeanaing one is that of act-| offered as security by our own inspec- 
g as Executor, Trustee and Ad-/torg, who are salaried officers of the 
ministrator of estates of deceased|Company. So far during the twenty 
persons. That our Company is get-|odd years we have been lending on 
ting, as shown by the public records,| mortgage in Western Canada, we 
its full share of this business, must/ have not in any one year made ‘a, net 
be, I repeat, gratifying to the Share-|joss of one dollar on our total mort- 


holders as it is to the Management./|page business. This is not to say 
In this connection I would point out|thera have not been small losses in 
arehold-| individual eases. for there nave been, 


-jers have to recommend the Company |put these have been more than off- 


to their friends. I have often won-|set d 

— : —e ae smenaneorasees were — 
rge in numbers as the x i 

jthe full extent to whic “they can Whether SE oxterlance will be quate 
‘aby & Company to increase its prof-|so satisfactory in the next two or 
its by increasing its business. three years, during which conditions 
We act as Executor, Trustee and affecting the Western farmer will be 
Administrator of Estates. We act | working - to normal, is difficult 
as Assignee, Liquidator, Receiver |to say. ‘Owever, we have already 
and Trustee-in-Bankruptcy; we take|made ample provision for all contin- 
\Deposits; we act as Agent for the/gencies. For many years we _ set 
purchase and sale of Real Estate; we aside a sum annualiy to provide 
we | against possible mortgage loan losses. 
The fund is now in our opinion ample 
} of any mortgage losses 


the year in which they 
by profits received from 


‘act as Trustee for bond issues and in 


izations; we act as Transfer Agent |We May 


and Registrar of the shares of cor-| gpetch of Western Farmers’ 


porations, while there is an ever-in- 
¢reasing demand upon us to advise culties 
with those who seek counsel regard-| In any consideration of 


jing their investments, This is a large|the present tion of our Prairie 
}field of activity. We have or. anized | Provinces) crain things must be 
jour staff with a view to giving ex- mind. To begin wi 

#pert and efficient service in all these| because of the prominence given 

enpacities, and to give it with promp-| conditions in the southern parts of 
jtitude. It is therefore with confi-|the Provinces, particularly Southern 
dence we solicit the co-operation of/ Alberta, the conclusion been 
jour Shareholders in the evelopment | wrongly drawn in some quarters that 
and extension of our business. identical conditions exist throughout 


Year's Profits Higher the whole of these Provinces. This 
The net profits for a year am-|/S not so. The northerly portions of 


; Manitoba, Saskatchewan and Alberta 
ount to $301,865.03, or a sum slightly ||; , 
in excess of 15 per cent. on the fom. did not suffer to the same extent as 


: ~ {the southern portions and a great 
Dather oa $84 AIT31, Srought ° Sa deal more money has consequently 


; been collected in these parts. It must 
pi /psecker yg bec gh ae also be remembered that the farm- 


ri Sa ers in Western Canada experienced 
to ae beer Ppt es ~~. *, - conditions last year of a most unus- 
cent. per annum, to provide ual character. It ig quite unlikely 
000 for Dominion’ Income War |that for many years to vom be faced 
Tax and to carry forward $121,282.- | 2°¢verse actors ve to 


: in a single year as those which had to 
hig4 into the Profit and Loss Account be met during 1921, The price of 


wheat was more than cut in_ half, 
while the crop which gave splendid 
promise earlier in the season was, 
through bad weather, seriously dam- 
aged—and in many cases destroyed— 
later on. On the other hand, the cost 
of seed was high, the cost of farm 
labor kept well up, the threshing 
charges, because of the difficulties 
encountered in threshing the damag- 
ed wheat and other grains, were al- 
most prohibitive. On top of this 
were heavy freight rates for the 
movement of the erep. In certain 
districts—mostly those in the south- 
ern portions of the Provinces—dry 
weather for a series af years has in- 
tensified the situation. 


While it would not be wise to con- 
template, Western conditions at the 
present moment without some feeling 
of anxiety, there is no ground for 


for the year 1922. 


Trust Company Legislation 
the most important mat- 
Trust Companies that 


ture in May of an Act to 
Trust Companies in the taking of de- 
posits, and to provide for Govern- 
Ment inspection of the companies. 
‘We believe the Act was in the inter- 
est of sound public poy. With re- 
pect to deposits the Act provides 
safeguards which make the position 
veptionally strong. The Act requires 
thet depositors’ moneys shal] not be 
but shell 
be kept separate from all other 
ogabe iiwed by the company; that 
depositors’ moneys shall not be in- 
vested in other than Trustee securi- 


result in a greater use, by the public|tance of such an inspection, in addi- 

: is nojtion to the usual audit of the books 
reason to anticipate that inspection |and securities, will be apparent ‘to the 
will be carried on in a spirit to hamp-| Shareholders 
er or prevent companies from func-| clients, 


and the Company’s 

I would again call your attention 
to the report of? the Auditors ap- 
pointed by you with regard to the 
separation of the Company’s own 
funds and investments from the funds 
and investments which it holds on 
Trust Account. This is an impor- 
tant point, the significance of which 
is not always fully realized by the 
public. The books and records of our 
Company are kept so that the assets 
of each and every estate and trust 
are earmarked theréon as belonging to 
and owned by the particular estate or 
trust for which the assets are held. 
This. means that at all times the as- 
sets of any estate or trust under our 
administration can be traced upon 


our books separate and apart from all 
other assets held by us. 


The Outlook for 1922 
In conclusion, let me say a word 
as to the outlook for 1922. It is 
but a year and a half ago that prices 


reached their zenith on this contin- 


ent and the period of deflation set in. 
At that time agriculture, industry, 
commerce and finance were strained 
to fulfil the demands then upon them, 
while labor found more work avail- 
able than it could undertake. Some 
seemed to think that the world had at 


last found the secret of perpetual 


“good times.” What a change in 
eighteen months! While it is quite 
true that some with a clearer vision 
of the future than others pointed out 
the certainty of a considerable reac- 
tion, I believe all will admit that 


none contemplated such a fundamen- 
tal change in conditions in so short a 
period of time. It is a good thing we 
were unable to foresee the sudden 
and painful results of deflation, for 
if we had it is questionable whether 
our faith in ourselves would have 
been as strong as subsequent events 


have shown we merited, Our faith 
sapped, our endeavor would have 


weakened where it needed the 
strength and wisdom which have so 
far seen us through. That the Can- 
adian people should have met the 
changed conditions of the last year 
and a half with but a “breakdown” 


here and there is a striking tribute to 


the solid foundations upon which the 
country’s activities are built. Hence 
we are justified in facing the future 
with hope and with courage. 
Notwithstanding, however, the low 
prices which now prevail for certain 
primary products, it is doubtful if de- 


flation has as yet run its full course, 
It is doubtful if all the readjustments 


which inevitably accompany the tran- 
sition from’ such ‘abnormal! -times’ 
we have experienced in recent years 
to those of a more normal charac- 
ter have as yet been made. The in- 
evitable shrinkage in the prices of 
primary products, of merchandise and 
of commodities generally, with the 
consequent falling off in business act- 
ivity and in employment are difficult 
to bear, cause restlessness and bring 
distress to many. 


Canada’s Advantageous Position 


These conditions command sympa- 
thetic consideration and an endeavor 
on the part of all to do everything 
possible towards their amelioration. 
At the same time, we cannot wholly 
escape these conditions for they are 
the incidents resulting from the 
great disturbances which follow 3a 
World War of unparalleled propor- 
tions. Thus our efforts to prevent or 
even soften, often appear futile. 
Nevertheless, we must put forth our 
best effort, for in the end the solu- 
tion of the whole problem can but 
be the sum total of the effort of each 
individual. Attention has frequently 
been called of late to the advantag- 
eous position occupied by Canada as 
compared to the countries of Europe 
in this period through which the 
world is now passing. This has not 
only been said by our own people, 
but men prominent in all walks of life 
in Europe who have visited Canada 


recently have themselves remarked 


upon it with decided emphasis. Thus, 
I repeat, Canada has no need or cause 
to fear the future. There is no coun- 
try in the world with a brighter out- 
look than ours. : 


CuesTeER D. Massey 
H. H. FupGer - 


National Trust Company 


PROFIT AND LOSS ACCOUNT 


For Year ending 31st December, 1921 


Balance 3lst December, 1920 . $ $4,417.31 
Net Profits for the year after deducting cost of Manage- 
ment, Directors’ and Auditors’ Fees, Contingencies, 
etc..... oeeeee CCRC eee eee eee sere eee eres 301,865 .03 
APPROPRIATED AS FoLLows:— => 


Quarterly Dividends: Nos. 85 to 88, at the rate of 12% 


To provide for Dominion Income War Tax.......... 25,000. 
Balance Carried Forward ov bebepadbiea 64 0ish's beet Mien 


$386,282.34 


Balance Sheet, 31st December, 1921 


ASSETS 
CapitTat Account: 


Office Premises and Safe Deposit 


Vaults at Toronto, Montreal, 
Winnipeg, Regina, Saskatoon and 
Edmonton 

Real Estate held for sale under mort- 
gage foreclosure 

Rents due and accrued 

Mortgages: 
Principal......... »$2,302,827,15 


Interest due and ac- 
crued 138,671.70 


Loans on Stocks and Bonds 
Securities: 

Dominion of Cana- 

da and Provinces of 


ee ee pe 


Canadian Maunici- 
ponties and School 
istrict Debentures 
Other Bonds, Deb- 
entures and Deben-’* 

ture Stocks. 


$436,041.85 


100,567 .55 
3,942.31 


$2,441,498 .85 
430,417.88 


$17,892.94 
53,622.43 


$256,624.44 
309,430.31 
138,100.04 
34,943.65 
146,876.84 


Stocks 
Cash in Chartered Banks......... 


Cash on Hand.......... a catones 
Advances to Estates and Trusts.... 


GUARANTEED Trust AccCOUNT: 
Mortgages: 
Principal...:.... . .$3,808,502.56 
Interest due and ac- 
HG i aK eE ... 228,269.24 


Loans on Bonds 
Securities: 
Dominion of Can- 
ada and Provinces 


$4,036,771.80 
94,2 


lities and School 
istrict Debentures 


Other. Bonds and 
Debentures 


564,714.49 
7,325.96 


Cash in Chartered Banks ee 
Cash on Hand 


$736,488.10 

226,926.79 

19,602.26 
$5,113,988.95 


Estates, Trusts AND AGENcy Account: 
emma 


Funds and Investments $93,400,117.11 
$93,400,117.11 


; $102,812,549.78 | 


LIABILITIES 
Cartrat Account: 


Capital Stock subscribed $2,000,000 .00 
Capital Stock fully paid2,000,000.00 $2,000,000. 00 
Reserve Fund 2,000,000. 00 
Special Reserve for new Branches. . 50,000.00 
Dividends Declared and Unpaid 

(Dividend No. 88 due Jan. 3, 1922) 60,000.00 
Mortgagesin Process of Completion. 40,029.71 
Reserve for Balance Dominion In- 

come War Tax 27,131.67 
Profit and Loss 121,282.34 


GUARANTEED Trust AccOouUNT: 


| LA SETTER ES 
Trust Funds for Investment 
Trust Deposits 


$4,298,443 .72 


$2,692,026.75 
2,421,962.20 


——————— $5,113,988 .95 
Estates, Trusts AND AGEency AccouNT: 


Estates, Trusts and Agency Account$93,400,117.11 


———-——— $93,400,117.11 
J. W. FLAVELLE, W. E. RUNDLE 
President 


General Manager. 


— ee 


$102,812,549.78 
— 


Board of Directors: 
President: Six Josers Fravecce, Bart. - 


Vice-Presidénts: E. R. Woop, W. E. Runpve, Hersert C. Cox 


Rr. Hon. Str THomas 
Waite, K.C.M.G. 
Norman J. Dawes 


ties ag authorized by the law of the 
Province of Ontario; that the invest- 
ments made with depositors’ moneys 
she}l be earmarked on the comoeny’s 
beoks as belonging to the and in 
such manner that there shall always 
be earmarked investments equal in 
amount to the total deposits; that de- 
posits shall be guaranteed by the 
company; and lastly, there is the 
provisiayt for Government inspection 
to instye that these and all other re- 
quirements of the Act are carried out. 
Fro. this it will be seen that de- 
positors in a Trust Company have 4 
doubie security:— . 

First--The investments (all Trus- 
tee ger hen acquired with deposit- 

o! WV. 


Se * fhe guarantee of the Com- 
pany ported by the latter’s Cap- 
ital 4 s¢ s,, which in'the case of our 
‘a ( « amy amount to over $4,290,- 


It stem; to me that we are justi- 
fied in .. ming-the fullest confidence 
of the. pu'die for this branch of our 
business, :nd it will interest the 
sharehc.ae g to know that our exper- 
ience of @ Act—short as that ex- 
perience already leads us to be- 
ieve th ur deposit business will 
grow in portance. 

G rmment Inspection 

One we _ag-to Government inspec- 
tion, Let mg repeat what I said on 

m > 


eee ~ 


other than confidence that given fair 
crops the situation will, with care and 
courage, work out im the course of 
the next two or three years. All act- 
ivities, whether in or else- 
where, have their problems to solve 
in these days of transition from ab- 
normal to normal times, and there is 
no reason to think that agriculture in 
our West will be less successful 
solving its problems than other 
branches of industry or business. It 
js well known that unsatisfactory as 
conditions are in Western Canada, 
conditions in the Western @ Itur- 
al States of the United States are just 
as unsatisfactory. : 


Confidence for the F re 


During the last twenty years 4 
great development has taken place in 
our Western Prairies. This has meant 
much to the whole of Canada. The 
fundamental reason for that develop- 
ment is the excellent quality of ithe 
prairie soil to grow wheat—to Ww 
it abundantly, and to produce ei 
agricultural products. Our western 
wheat is known the world over. There 
is no question about the high quality 
of what our Western farmers can 
produce. These facts justify an abil- 
ing faith in the future of our Prairié 
Provinces and when to this is adde 
the courage and optimism which the 
people of those provinces possess. 
surely the future cam be conter plated 


ths ys 


with certainty and 
a 


ducing its, bo 
‘in the 


European Markets Needed for Cana- 
dian. Business 


While we in Canada are fortunate 
in the possession of a country rich in 
natural resources, sometimes it 
seems as though we are apt to un- 
duly content ourselves with this 
thought and to give too little atten- 
tion to the revival in conditions in 
other countries which must take 
place before there can be any large 
demand for those resources. We 
cannot too vigorously press forward 
the development of our own resources 
and our own industries to meet our 
own demands. We cannot too earn- 
estly devote ourselves to securing 
for the country a wise and vigorous 
immigration policy. We can do 
much, undoubtedly, in these direc- 
tions to stimulate trade. 

Nevertheless a frank facing of the 
situation would seem to indicate that 
a return to normal trade conditions 
cannot take place on the American 
Continent—or for that matter upon 
any other Continent—until Eurepean 
finance and trade have been rehabili- 
tated. Both Canada and the United 
States need the markets of Europe 
for their surplus products. We all 


d\ know that during the war these coun- 


tries enormously. developed their pro» 
thon_the farm 


ty, to fill foreign orders. Thus 


and |The blems involved in. 1 
ilitation of European. fina: 


Hon. Str Epwarp Kemp, K.C.M.G. 


H. B. WALKER 

J. H. Prummer, D.C.L. 
Hon. F. H. Puirren, K.C. 
Henry J. Futter 

T. B. Macaulay 

W. M. Brrxs 

E. M. SAUNDERS 

Sir Joun AirD 

F W. Harcourt, K.C. 
James RyriEé 


the war with a greater producing cap- 
acity than is needed for home con- 
sumption. No stimulus to trade will 
likely set up on the American con- 
tinent which alone and without help 
from European buyers and sellers will 
be sufficient to restore to it normal 
times. 


Canada Should Attend Conferences 


Do we in Canada sufficiently real- 
ize this fundamental fact? I do not 
believe its importance to the Can- 
adian people can be overemphasized. 
However much or little we Canadians 
were in the habit of considering the 
affairs of Europe before 1914, we 
must, I believe, now.make them a 
ubject of daily interest..and study. 

; :. the, rehab- } 
“and 


oat 


thought of ‘the»Can 


MILLER Lasa 

HarrInGcTON E. WALKER 
A. McT. CAMPBELL 
KENNETH MacKeEnzir 
GeorGE W. Atay, K.C. 
Le1cHtTton McCartnay, K.C. 
Cart RIoRDON 

EpWaArD F1iZGERALD 
Georce W. McLavesiin 
W. H. McWILtiaAmMs 


questions, are so inter-dependent and 
far reaching, it is unthinkable they 
can ever be solved except upon some 
rrinciple of co-operation. Before any 
plan of co-operation, sufficient to 
meet the magnitude of the need, can 
be evolved, there must be conference 
among the various nations. One such 
conference has already been suggest- 
ed. If the proposed conference at 
Genoa is held it will likely be followed 
by others. Sooner or later—for my- 
self I hope sooner rather than later— 
Canada will probably be asked to at- 
tend these conferences. Would it not 
be in our interest to do so?. This is 
a question which may well occupy the 


the well-be 
» well-b 
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HEAVY SLUMPIN |. 


KRAFT MARKET HIT 
WAYAGAMACK CO. 


In Place of Earnings, Year’s 
Operations Meant A 
$156,000 Loss 


OUTLOOK IMPROVING 


Worst Now Passed, It Would 
‘ Appear—Loss on Inventor- 
ies—Fair Profit At 
Present Prices 


From Our Own Correspondent 

MONTREAL.—The annual state- 
ment of Wayagamack Pulp & Paper 
Company reveals very vividly the un- 
fortunate conditions under which 
nearly every pulp company was forc- 
ed to operate during the greater part 
of last year. For several months the 
_ demand both for sulphate pulp and 
kraft (wrapping) paper faded almost 
completely away and the company 
shut down its plant. Later in the 
year after the market price had 
touched bottom and an improved de- 
mand for the pulp and paper was 
manifest the mills were again oper- 
ated but considerably below capacity 
and at smaller than normal profits. 
When to this series of adverse con- 
ditions there was added fairly heavy 
loss in pulpwood which had to be 
faced by all such industries, it is not 
surprising that the balance of the 
.company shows an actual loss on the 
year’s operations of $156,712 which 
resulted in a diminution of the sur- 
plus account by $807,640. These de- 
ductions from the previous year’s 
surplus include not only the loss in 
operations but interest and deprecia- 
tion and stumpage dues. This still 
leaves a surplus of over $1,000,000 to 
carry forward into the new year. 


Moderate Profits: in 1922 


This may seem rather discouraging 
' to the shareholders but once the 
worst has been passed—as there is 
now every indication—there is a more 
encouraging outlook for the new 
year. The report stateS that the in- 
ventories have been written down to 
replacement cost, and those in touch 
with the pulpwood situation are con- 
fident thatthe present winter’s prices 
will not be repeated for some time to 
come. There is undoubtedly a con- 
siderable improvement in the market 
for the company’s two products. The 
domestic market for kraft paper is 
better than it was and an export de- 
’ mand has started in, although the 
company is in competition with Scan- 
dinavian mills in Great Britain, South 
Africa and Japan. There are good 
prospects for the mills operating to 
fair capacity at moderate profits this 
’ year, so that the period of a loss in 
operations should be limited to the 
year 1921. As soon as the demand 
warrants it the company will be able 
to take advantage of the installation 
. of two new paper machines. The ex- 
penditure on behalf of these has for 
the time being increased the bank 
loans of the company from $600,000 
to $1,998,000 an advance of nearly 
$1,400,000. The plant of the com- 
pany is now taken in at $4,633,479 as 
compared with $3,663,061 at the close 
of the previous year. 

The working capital account as was 
to be expected shows a considerable 
depreciation during the year. Current 
assets were reduced nearly $1,000,000 
while current liabilities were increas- 
ed from $1,923,000 to over $3,000,000, 
leaving the balance of working cap- 
ital $558,000, as against $2,522,000 
one year before. 


Pledged $1,400,000 of Bonds 


During the year the company was 
enabled to do its own financing by 
pledging $1,000,000 of first mortgage 
bonds, authorized but not issued, 
against a loan of $600,000 from the 
bank. A sum of $200,000 owing on 
limits was secured by $400,000 of 
these bonds, making a total collateral 
of $1,400,000. There had been issued 
before $3,500,000, so that this amount 
covered a total of $4,900,000, out of 
the $5,000,000. Of the $3,500,000 out- 
standing with the public there has 
been redeemed for sinking fund $244,- 
200, leaving a balance of $3,255,800. 

Below appear the: profit and loss 
accounts and working capital items 
for the past two years: 

Profit and Loss Account 


1921 1920 
Prev. surplus .. .. $1,818,455 $ 959,648 
Year’s loss .. ..... 156,712 *2,152,707 


Balance. .+ $1,661,748 $3,112,355 
Bond interest .... 210,000 210,000 
Bond discount .. 10,000 
Depreciation .. . 160,000 
Stumpage .. .. . 297,900 
Reserves .. 616,000 


Total surplus .... $1,010,815 $1,818,455 


—_—— 


*Profits. — 
Working Capital Account 
Current Assets 
1921 
$66,202 
nae’ | IO Ie 
. « 2,797,906 
23,777 


$3,567,757 
Current Liabilities 
1921 


$449,872 


1920. 
$295,764 
550,845 
8,456,749 
142,268 


$4,445,626 


RO re? oe 
Ace rec. .. 
Inventories .. 
Investments 


1920 
$937,836 
240,500 
600,000 

70,000 
15,000 


Accounts pay... .. 
Bills rec. limit, ete 491,629 
Bank loans .. .. .. 1,998,000 
70,000 

- ys o- «ff ** eee 6 
5h , meareencnnee nen dai = 
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OIL IN MARITIMES 


Anglo-Persian to Develop Shale in 
Nova Scotia 

The Anglo-Persian Oil, Company 
under the executive control of the 
Oil & Vitrate Co., of Chatham, Ont., 
propose to develop the oil shale fields 
of Nova Scotia. It is planned to 
commence work at once on a plant 
capable of treating 2,000 tons per 
day. In addition to the shale plant 
to extract the crude oil and ammon- 
ium sulphate, there will be refining 
facilities for handling a complete 
line of petroleum products, as well as 
shipping facilities. New Glasgow, 
N. S., will be the shipping centre 
of the industry. 

Prospecting and experimental 
work have been carried out on a 
very extensive scale by experts of 
the Anglo-Persian engineering staff. 
It is estimated that the oil shale de- 
posits aggregate two billion tons, 
and the crude oil production ranging 
from 20 to 130 gallons per ton. 


Dominion Coal Company 
Accepts Gillen Award 


The award of the Gillen Concilia- 
tion Board has been upheld by the 
Dominion Coal Co., whereby the wage 
cut imposed by the company on Jan. 
1st, 1922, of roughly 33 per cent. has 
moderated from 5 to 10 per cent. 

The general manager of the Com- 
pany said that the only condition im- 
posed by them was that the miners 
shall signify the receipt of the award 
on or before February 15. The min- 
ers’ vote for acceptance or rejection 
is tio be held on February 10; this will 
allow plenty of time for the miners 
to reach a decision. In order that the 
company may close contracts for the 
sale of coal it desires to enter its 
new contract with its employees by 
February 15, the same to continue in 
force until November 30, 1922. 


DOMINION TEXTILE 
BONDS ARE FLOATED 


New Issue Does Not Increase 
The Total Amount of Se- 
curities Outstanding 


From Our Own Correspondent 

MONTREAL.—The first public is- 
sue of bonds of the Dominion Textile 
Company since its organization in 
1915 has been made through the Un- 
ited Financial Corporation Limited, 
being $407,500 first and refunding 
mortgage 30 year 6 per cent gold 
bonds. The price was 99, and accrued 
interest. The bonds are dated Septem- 
ber 1, 1919, and mature September 
1, 1949. This issue is part of an auth- 
orized total of $15,000,000. Last year 
when the Dominion Textile Company 
purchased the Mount Royal mill from 
Canadian Cottons they gave as part 
payment this issue to the extent of 
$1,500,000. The present issue of 
$407,500 makes the total outstanding 
$1,907,500, leaving a balance of over 
$13,000,000 unissued. It is for the 
purpose of reimbursing the company 
for an issue of an equal amount of 
Montmorency Cotton Mills Company 
first mortgage bonds, which have 
been paid off in cash, so that the 
present issue does not increase the 
total amount of bonds outstanding 
of $8,875,000. It is proposed to use 
the balance of $15,000,000 to re* 
two other bond issues of the com- 
pany, one of them of $3,700,000 6 per 
cent, due in July of this year, and the 
other for $3,267,500 due March 1, 
1925. The balance will be utilized only 
for new construction and can only be 
issued to the extent of 75 per cent. 
of the expenditure for this purpose, 
and providing also the earnings are 
double the bond interest on the bonds 
outstanding and the new ones to be 
issued. 

As junior securities to the bonds 
there are outstanding $1,940,600 of 
preferred stock, which pays 7 per 
cent. dividend, and $5,000,000 of com- 
mon stock which now pays 12 per 
cent. dividend. It is known that the 
company is doing an excellent busi- 
ness, as stocks are pretty well clean- 
ed up throughout the country and a 
steady demand is coming in. 


STANLEY MAY & CO. 


Two Partners Admitted to Montreal 
Brokerage Firm 


From Our Own Correspondent 

MONTREAL.—May & Jarvis, mem- 
bers of the Montreal Stock Exchange, 
announce that they have admitted 
into partnership Robert G. Sare and 
Eric M. Hersey, and that business 
wil] be carried on under the firm 
name of Stanley May & Company. 
Mr. Sare was for ten years connect- 
ed with the Merchants Bank at Hali- 
fax, N.S. Mr. Hersey, the other new 
member of the firm, left McGill Uni- 
versity during the war to go over- 
seas with the McGill Medical Corps 
as a private. Later on he received 
his commission in the Artillery. 
After his return he was connected 
for some time with Greenshields & 
Company, stock brokers of this city. 


TWO NEW LISTINGS 


Two additional listings of new stock 
took place on the Toronto Stock Ex- 
change this week. These were $3,400,000 
new stock of the Royal Bank of Canada, 

of May 31, 1920, and $1,375,000 
of the Beil lelephone Co, 
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$360,000,000 IS 
INVESTED IN PULP 
AND PAPER MILLS 


Is In The Province 
Of Quebec 
Quebec 


100 MILLS IN CANADA 


Over $20,000,000 Production 
Book and Writing Paper— 
Nearly $3,000,000 in 
Taxes 


From Our Own Correspondent 

MONTREAL.—A, preliminary re- 
port on the pulp an! paper industry 
of Canada, justi issued by the Dom- 
inion Bureau of Statistics covering 
the year 1920, shows a total of 100 
pulp and paper mills in this country. 
Of these Quebec leads with 46, while 
Ontario is second with 87. Pulp mills 
are the most numerous, 

The production of wood pulp 
amounted ‘to 1,960,102 tons with 
groundwood over half of this, or 
1,090,114 tons, and unbleached sul- 
phite 515,649 tons. 


BRITISH OUTLOOK FAVORABLE 


Deputy Chairman of Barclay’s Bank 
Takes Hopeful View 


LONDON.—Sir Herbert Hambling, 
the deputy chairman of Barclays 
Bank, is disposed to take a hopeful 
view of the industrial and commercial 
outlook in so far as conditions in this 
country are concerned. Writing in 
the January issue of the “Lloyd 
George Liberal Magazine,” he states 
that there are obvious signs that the 
realities of the situation are being 
grasped by the community as a whole, 
prices in many instances have been 


brought to @ level where demand 
should be stimulated, while the atti- 
tude of organized labor is undoubt- 
edly far more conciliatory. 

As regards finance, pure and sim- 
ple, he remarks that the situation is 
much improved, and the success 
achieved in liquidating positions 
which threatened at one ;time to be a 
distinct embarrassment is most en- 
couraging and bankers are now in a 
positi¢s:to consider without misgiv- 
ing, ¢ropositions for the financing 
of f «sh enterprises based on new 
price iévels. 


conclusion. is that there will be 


Canada's Fe vor 


While newsprint showed a value of | 


$80,865,000, book and writing paper 
ran up well with a value of $21,868,- 
000000, and wrapping paper $12,161,- 
000 and boards (cardboard) $12,904,- 
000. Quebec and Ontario were very 
close in the production of newsprint 
Ontario’s total being $32,677,000, 
while Quebec’s was $35,889,000. Book 
and writing paper made in Ontario 
was worth $12,586,000 while Quebec’s 
production was a little less at $9,- 
282,000. In wrapping paper Ontario’s 
production was $3,012,000, while 
Quebec’s was more than double at 
$7,740,000. The newsprint produc- 
tion in Ontario includes that of the 
Abitibi, Spanish River, and Ontario 
Paper Companies mills, while those 
in Quebec include Laurentide, Price 
Bros., Brompton, St. Maurice, Donna- 
cona and Belgo-Canadian. In Brit- 
ish Columbia the production of news- 
print was $12,298,000, 

Quebec easily leads the other pro- 
vinces in capital invested in these 
mills. The amount invested in pulp 
mills in Quebec is $51,740,000 as com- 
pared with $17,664,000 in Ontario, 
and $19,306,000 in New Brunswick, 
$8,999,000 in British Columbia, and 
$5,948,000 in Nova Scotia. In pulp 
and paper mills combined Quebec 
has over $112,000,000 invested and 
Ontarig $81,000,000. In paper mills 
Quebec leads with $12,000,000 to 
Ontario’s -$10,000,000. The total in- 
vestments exceed $347,000,000, add- 
ing those of 1921 the total will run 
close to $360,000,000. , 

It is interesting to note that the 
pulp mills paid in taxes, municipal, 
provincial and federal, $731,000; the 
pulp and paper mills $1,912,000 and 
the paper mills $204,000, a total of 
$2,847,000. In insurance premiums 
the pulp mills paid $561,000, the pulp 
and paper $626,000 and the paper 
mills alone $94,000, a total of 
$1,281,000, 

One Hundred Mills 
Pulp Pulp & Paper 
Provinces— Mills Paper Mills 
British Columbia .. 4 2 -- 
PRUNING Aids se sn ele 18 17 
OUONOS cos bs cn ce BS 12 16 
New Brunswick .... 5 == 
Nova Scotia 6 

40 
WO iis PRS Oka Ce ee 
CAPITAL INVESTED 
Pulp Mills 

British Columbia .. .. .. ..$ 8,999,875 
Ontario .. .. .... «. «+ 11,664,687 
Quebec .. .. .. «. «. «. 01,740,520 
New Brunswick... .. .. .. 19,806,351 
Nova Scotia .. .. .. «1 2. «+ 5,948,012 


NOOR 5 inde hss kates 
Palp and P: 
British Columbia .. .. .. ..$ 27,782,166 
Ontario .. .. «ee tk bes Shee 
Quebec .. .. .. 2s oe oo oo 112,908,011 
Totals .. .. .. s+ os «+e $221,472,688 
Paper Mills 
Ontario .. .. .. «. «+ + -$ 10,212,582 
Quebec .. i ve 12,208,818 
Total .. .. .- 2. oe oe ++$ 22,421,860 


Grand Total... .. <s c- 


BIG EXPORT DEMAND 


General Motors Finding Good Mar- 
kets Abroad 


The Oakland Motor Car Company, || 
a subsidiary of General Motors Co., |} 


Oshawa will commence work early 
in March, on the new Oakland Six for 
export shipment. This will still fur- 
ther increase the output of General 
Motors, Ltd., who are at the present 


moment turning out more cars per || 


day than ever before in their history. 
Mr. McLaughlin said that the reason 
they were branching out at the pres- 
ent time was the large numbers of 
orders on hand for the new car. 


MONTREAL POWER 


At the annual meeting of the Mon- 
treal Light, Heat and Power Company, 
one of the shareholders, when the ques- 


tion of the re-election of directors came 


up, protested that one of the directors 
should not be chosen again as he had 


absented himself in England for four 


years and was out of touch with the af- 
fairs of the company. Sir Herbert re- 
plied that this director was doing war 


work. The whole board was re-elected || 


without any change. At a special meet- 
ing held afterwards the by-laws were 
changed to permit of twelve directors 
in place of eleven. The addition during 
the year was Sir Lomer Gouin, } 


. + -$108,659,446 | | 
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Of Canada 


HEAD OFFICE, WINNIPEG 


— February 10, 


no boom in » and that, in the 
absence of oreseen complications, 
the tendency {towards trade recovery 
will continue. 


ONTARIO KIRKLAND 


On the 


ty of the On irk- 
Py 4 tario Kirk 


i a new vein at 150 foot 
level is 2 el. It is about six feet in 
width and eg tains excellent milling 
values. One of the latest developments 
of this mine dye to the downward work- 
ing of the or@ rody, is that a new: level 
between 400 @7d 500 feet has provided 
. — mares 7 rom bap to draw ore. 
perations @ e mill are proceedi 
satisfactorily. . ang 


Tobacco 


, 
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Summary of Annual Report for 1921 | 


Policies Issued and Revived . .$3,785,214.00 Policies in Force. . . .;... . . .$15,213,093.00 


Total Income ........ Be 


Death Claims 
SURPLUS ON DOMINION 


GOVT. STANDARD 


(including Capital $209,995).......... a . Oi8S 
Death claims only 38% of expected. Interest yield 6.85% (6.69% im 1920). 


vision for policyholders’ profits, including Deferred Dividend 


ASSETS 

Bonds, Debentures 
Stocks (ledger value) 

First Mortgages on Real Estate 
Railway Stock (ledger value) 
Real Estate Owned 
Loans on Policies secu 
Cash in Banks and at 
Net Outstanding and Deferred 


ead Of 


miums (with allowance for cost of 
COMBE) is oe eevee schoees 
Interest Accrued or Outstanding 


Office Furniture Account 


‘THE GREAT-WEST L 


ASSURANCE COMPANY. 


New Business Issued 


and Debenture 


by Reserves 
fice.... 


BALANCE SHEET 


$1,139,881.29 
506,754.57 
13,400.00 
58,493.46 
247,329.39 
22,993.98 


Dea’ 
Premiums 
Provision 
Pre- 

107,105.18 


606,942.94 Reserve for Policies,....... 
47,378.35. Total Assets . 


Net Reserve under 
nuity Contracts, including V. 
Supplementary Contracts 

Claims awaiting | 

aid in adval 
‘or Conti 


1,693,104.00 


secre ee ee . 
t . 


contracts. 


LIABILITIES 
> and 


or after January ist, 
other Liabilities to 


Interest Paid in Advance ............ 


Taxes Due or Accrued .......-.+es0+ 

Sundry Accounts Due or Accrued.... 

Shareholders’ Account ........+..++++ ; 

Capital Stock Paid Up seeeeee 

Special Funds: Investment 
Contingency 


Surplus to Policyholders ‘above all 


Liabilities 
$2,170,972.86 


1921 


$ 54,227,962.00 


(Excluding Group Insurance) 


Business in Force..... ‘3 


(Excluding Group 
Assets 


Payments to Policyholders.,........... 


DURING 1921— 


Income (Premiums and Interest) 


Insurance) 


amply maintained. 


The rate of interest 


286,718,765.00 


11,316,222.80 
42,910,714.52 
2,196,218.09 
2,963,331.94 


FE 


Spe 7 


Condensed statement for 1921, showing development of last five years. 


1916 
$25,575,373.00 


” 
a 
‘ : ! 
d 
# 
it 


| 133,016,448.00 


5,594,041.34 
21,702,570.74 
746,980.03 
1,725,197.12 


The Company’s leading position in new business production has been 


has been increased from 7.20% to 7.56%. 


An important decrease in the death rate has been experienced. 
The high intrinsic value of the investments has again been demon- 


strated. 


Due provision has been made for the continuance of the large profits 
payable to policyholders. 


The general financial standing of the Company has 


improved. 


been appreciably 


The surplus earnings were 58% greater than those of 1920, which 
in turn were greater than in any previous year, 
Eee 


20 Year Endowment. 


A 1922 RESULT: 
Age 30. $1,000. 


Preniium $48.05 


Policy Issued in 1902, maturing in 1922. 


, HEAD 


Total Cash Value available in 1922 


OFFICE - 


ESTABLISHED 1892 


Secu... $1,480 


WINNIPEG 


The full Report will be mailed on applicat. i. 





4 FUNDS| QUEBEC EMBARGO 
sepiuePrefts | NOT VERY LIKELY 


Such an investpiert. opportun- 
iy im the form rf 4 do redeom Say It Would Further De- 
press The Canadian As- 


able and. conver tide sinking 
bestos Industry 
U. S. CONCERNS IN FIELD 


fund first mortg :g@ gold bonds, 
The debentures «tf first lien 
on land, mills, machineries, 
pease, of a1 ti, corpora- 

But Canadian Plants Are Not 
Large Compared With 
Parent Plants in the 
United States 


tion be o @ in Mon- 
treal, the direct 0B ef which 
is composed of mea of out- 
standing prominevee .in the 
various spheres of business 
and finance. 
The debentures wilh Garry a 
substantial bonus im common 
stock, 
From Our Own Correspondent 
CREDIT CANADALIMITEE) , NEW YorK—American manutec 
; urers of asbestos products do not 
145 St. James Street _* Montreal) appear to be worried by the report 
Be that the province of Quebec contem- 
2 plates the imposition of an embargo 
Lae on the export of asbestos fibre. They 
claim to regard the recent pronuncia- 
mentos of the Provincial Government 
as being designed to achieve certain 
Members of the 
Montreal Stock an 


political purposes rather than as sin- 
Clarence J. McCunig D. Rykeit MC 
G. Eric Clarence N.. 


cere statements of possible future 
policy. Any real attempt on the part 
A General Stock 
hange Business 


of the Provincial Government to im- 
pose an embargo of the kind that is 
being discussed would be opposed by 

Transacted. 
NOTRE DAME 
at St. Francois Xavier Strest 


CANADIAN LIGHT RAILWAY 


Creditors To Meet For Reorganiza- 
tion of Company 

A meeting of the creditors of the 
Canadian Light Railway Construction 
Co., Ltd., has been called for Feb- 
ruary 22nd in Toronto. The liquidat- 
or’s report says in part: “A meeting 
of the shareholders recently held, was 
of the opinion that the company was 
not properly organized and passed a 
resolution that the company should 
go into voluntary liquidation. The 
same meeting also approved of the 
company entering into an agreement 
for the sale of its undertaking to a 
new company to be known as the 
Canadian Light Railway Construction 
Company Ltd.” 


UNION TRUST IS 
CONTINUING TO 
BUILD SURPLUS 
$100,000 Added to Profit 


And Loss Balance In 
Four Years 


Write for particulars. 


Since the adjustment of the com- 
pany’s assets in 1917 the surplus in 
the profit and ‘loss account of the 
Union Trust Company has been al- 
lowed to increase by more than $100,- 
000, now standing at $117,064. This 
may be taken as an indication that 
the policy of the directors is a con- 
servative one in strengthening the 
company’s position rather than 
straining resources to increase divi- 
dends. The profits last year were 
$111,943, as compared with $110,141, 
in the previous year, an increase of 
$1,802. With a balance of $96,835 
carried forward from 1920 there was 
a total of $208,778 for distribution. 
Out of this sum $70,000 were paid 


the mining companies themselves 
they believe. To impose an embargo 
on the export of asbestos to the only 


possess would be to further curtail 
the business of the mines, it is con- 
tended. While possibly it might in 
the long run benefit the province to 
force the manufacture of asbestos 
products on a large scale within the 
limits of the province, plants cannot 
be erected in a day. Even assuming 
that there was a possibility of pro- 
viding the province with sufficient 
plants to supply the markets of the] in dividends; $7,778 written off ex- 
United States within a reasonable] penses connected with new head of- 
time, why place an embargo on ship-| fice premises recently acquired and 
ments of asbestos fibre to the United} $13,935 taxes’ paid municipal, Do- 
States before this productive capacity] minion and provincial Governments. 
is in being? It is true that there is} There remained a balance of $117,- 
already a large asbestos manufactur-| 064, which was carried forward, this 
ing plant at Lachine, near Montreal,| account being increased by $20,229. 
owned and operated by. the Asbestos} Following are comparative figures: 
Manufacturing Company, and that 921, | 1920 1919 
another is being erected in the East-| Profits: . .. $111,943 $110,142 vag 
|| ern Townships for the H. W. Johns| Furniture... "2.979 "6,632 Seis 
’ “a Manville Company. But while the| Taxes .. 13,935 18,342 
__¥) @emroductive capacity of the Lachine ; 
> i plant is large, it is very small as ae niatcag 3C885 . renee 
'‘Bicompared with that of most of the 
‘large American asbestos manufactur- Distribetion $187,064 $166,834 
plants. Further, it is not be-| >'® - 
lieved to be equipped to manufacture| Balance: 117/004 96388 1008 
| more than a few asbestos products. $187,064 $116,885 $146,668 
Following are features of the Com- 


he Johns Manville plant will, it is 
pany’s earnings record for the past 


seven years: 
Paid-up 


$146,668 
70,000 


peppeant. Combined, their production 
“ [| Would not be sufficient to make much 
of an impression on the American] Year 
market or the markets of the world.} 1921... 90°168 


6 
920... 6 

Outlook Uncertain? a1 az 102,608 : : 
Further, your correspondent was oe 4 
6 

7 


% prof Earn 
Vv. 


rat 


Capital Profits Div. c¢ 
$1,000,000 $90,229 7 . 


Marconi 
be sent at Deferred Rates 


to numerous points in Euro: 
Alice, America. etc.,as a 
as to the United Kingdom. 


Deferred Rate 
M accepted only at Marconi 
orCPR: ‘ean actcty- Soc 


Full Rate 


Accepted at MarconiorC.P.R. Office 
—also at CNT. Offices to U.K. aly 


told here, the history of asbestos 125,195 10 12.6 


Manufacturing in Canada has not 1918... i _ bese 10 ol 
been ff h e total assets o 

ee ene ee might amounted to $13,340,227 as pomepeces 
; be tempted to invest any large sum with $13,425,624 at the end of 1 ’ 
of money in a Canadian asbestos| decrease of $85,386 due to a de- 


Manufacturing plant. The Keasby| ‘Tease in the funds received from the 


and Mattison Company, of Ambler,| Public for investment, which is in 

Pa., one of the largest and wealthiest | keeping oe — ens _— 
* ngs institution ° 

of the pecaseo wigan ye gerne *"The chutannaies shows a substantial 

 ponddgy of the best Adbaathn mining reduction of over $330,000 in “Office 


properties in the Eastern Townships Premises and Real Estate held for 


Sale” accounted for by the sale of 
erected the Lachine oe ane owned! the company's office building in Win- 
by the —, Manu weg +d ‘he nipeg to the Bank of Commerce. 
pany. Expec ng grea 


company spent a great deal of money HIGHER PROFITS FOR 


om this plant but eventually found“ "FORONTO SAVINGS 


that it was losing so much money 
Es present owners at a fraction of} Maturing Payments Well Met 


@ oo C10 OSO 


Ask for our Tariff List. 
Mark all Messages 


Valo 


ESTABLISHED 1849 


BRADSTREET’S 


Offices Throughout the Civilized World 
We present a Record— 


Not a Prospectus 


of 
Reputation gained by poms s 


fentious 
cedaeetal work 


‘that it was compelled to sell out to 
— plant’s cost, and Rentals on Property 


To eral other attempts have been Owned Promptly Paid 
made to manufacture various asbes- 


tog products in Canada but generally) posits the unsettled conditions in 


speaking these attempts have been the field for mortgage investments 
unsuccessful. The Asbestos anu-lincreased net profits are reported by 
facturing Company, it is understood] +}. Toronto Savings and Loan Com- 
here, has been able to manufacture] pany for 1921. The total amounted to 
asbestos paper and asbestos cement} $156 856 as compared with $155,825 


, such as asbestos shingles| for 1920 and $148,389 for 1919, Div- 


products 
and siding, at a profit largely 88 8) idonds at the rate of 12 per cent. with 
result of the protection afforded] 4 bonus of 2 per cent. took $140,000 
these products by the Canadian cus-| and the balance was added to the sur- 
toms tariff. Incidentally it may be/ plus to be carried forward. Follow- 
‘mentioned that the Johns cr soa ing are ea — aid 
ee eee N 25 $148,889 
: w| Net profits .. $156,856 $155,825 $148,3 
o Poy line of products in its new) po) Pi ward  B8818 | 42,008 $4,604 
pia 


$215,674 $198,818 $182,993 
But while the Asbestos Manufac-| pividends ... 140,000 140,000 140,000 
taring 


i sess 76,674 658,818 42,993 
ee a paar Ei $215,674 $198,818 $182,993 
supplying the domestic marke 


Following are features of the com- 
the ee ee oa Se pany’s earnings record for the past 
some ove SS) 9 


lieved here that they are capable of seven years: 


competing in the American market, 
where, Shanks to mass production, 


manufacturing costs are in mos 
cases so much lower per unit. 


John A. Thompson 
General Manager Western Canada 
TORONTO 


A Tonic 
Atmospk:re 


The efficacy of the tonic at- 
mosphere of Algonquin Park is 
recognized by all who have en- 
joyed a few days during the 
winter months in this wonder- 
ful territory. Dry, clear and 


pure, the air acts as an invigor- 


ative prescription and medicines 
are discarded. All Canadian 
winter sports can be enjoyed. 
Accommodation at the High- 
land Inn, the Grand. Trunk 
hotel, may be had at _reason- 
able rates. Just the place for 
those recovering from illness or 
fatigue. Ask any Grand Trunk 
agent for booklet, or write to 
N. T. Clarke, Manager, “High- 
land Inn,” Algonquin Park 
Station, Ont. 


7 
1916 
1915 ‘ ; 
In connection with the company’s 
year President Herbert C. Cox, en 

b ts maturing on the 
Mgt dh OA eee ie tant week's ors peels "vectindiie were satis- 
foauss the statement as the bonus of oe d tals from the 
comedineta ate eoula cata read three camethy Sat ee nk jeans promptly 
shares « Fa value $25 each. for each property owned ha 1 208 678 
shares of ferred, Special legislation | paid, Total assets of $4, 00 
of tie British Columbia Government | showed an increase of about $40,000. 


e ’ i yme 
limits the stumpage dues by 8 Debentures outstanding showed 80 
and ir creawes over the present very mene |contraction but there was an increase 


erate 9 are depemient on i its and a net increase of 
Hée mber. Increases of ajin deposits and Ferner 
substa. “al Dont in the latter only |about $22,000 in liabilities to the 


would result in the raising of th public, 


atympage = 


99 949949349. 
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TERMS OF BRIDGE RIVER ISSUE. 


In a reference to an offering of pre- 


marke’ 


THE FINANCIAL POST 


PROFITS REDUCED 
BY DEFLATION 


But London and Western Trust 
Hopes to Recover Substan- 
tial Part of Stolen Bonds 


In connection with the annual re- 
port of the London and Western 
Trust Company, which shows profits 
of only $40,255 as compared with 
$73,932 in 1920 and $66,327 for 1919, 
a significant reference js made to the 
fact that for 1921 these are profits 
“after defraying the expenses and all 
other charges and after having made 
full provision for loss incurred 
through the defalcation of one of 
the company’s officials.” Otherwise 
reference is made to the continued 
prosperity of the company as shown 
by a very substantial increase in as- 
sets during the year. The total as- 
sets have now reached $13,333,535, 
an increase of about $1,500,000 for 
the year. Following are compara- 
tive figures from the profit and loss 
account; 


1920 * 
$73,932 


8,363 
1,500 


$ 9,863 $ 4,192 


$64,069 $61,135 
14,186 8,051 


$78,255 
35,000 
cooeee 80,000 
5,628 13,255 14,186 


$40,628 $78,255 $69,186 
In connection with the defalcation 
referred to the directors state their 
belief that.a substantial part of the 
stolen bonds will be restored to the 
company. The guaranteed investment 
receipts of the company were reduced 
during the year to $9,250, and since 
the beginning of the ‘present year this 
amount has been paid so that at the 
present time the company has no 
guaranteed investment receipts out- 
standing; in the report a year ago 
these receipts totalled $1,431. Fol- 
lowing are features.of the company’s 
earnings record for the last seven 
years: 


19 1919 
- $40,255 


9,807 
8,075 


$12,882 


$27,873 
18,255 


$40,628 
35,000 


Profits 


EMO Maes 
Written pff.. - 


Net profits .. 
Bal, forward.. 


$69,186 
35,000 
20,000 


Dividends. . 
Reserves .. .. 
Balance . 


Paid-up 


Year Capital 
1921.... $500,000 
1920,... 500,000 


1919.... ¥ 

1918.... 500,000 

1917.... 500,000 
500,000 


1916.... 
1915.... 500,000 


. @ 


CHOAMSoOMS 
NWMIWOSMA~AIS 


PROSPERITY Is JUST ROUND THE COR 


the last few years the business world seems to have 
discovered that Life Insurance can be made just as 
aoe in the protection of business as in protecting 
the home. ’ 


The Great-West Life is writing a very large “Com- 
mercial” Business. : ‘ 


The business is in itself a strong endorsement. It 
involves the strictest scrutiny—the most careful 
weighing of Policy conditions. 


For THE BEST available in Life Insurance, Cor- 
porations and individuals can find no Policies to 
equal those of 


The Great-West Life Assurance Co. 


Dept. “‘G”’ 


Head Office: Winnipeg 


MERCANTILE TRUST COMPANY 
‘of CANADA, Limited 


CAPITAL PAID UP $500,000 
BOARD OF DIRECTORS 
PRESIDENT 
CYRUS A. BIRGE 


HAMILTON ONTARIO 


; VICE-PRESIDENTS 
MAJOR HENRY 1. ROBERTS, Grimsby. JAMES TURNBULL, forente 
DIRECTORS 


L2.-COL. W. H. MERRITS, 
MAJ.-GEN. THE HON. 8. ©. 
MEWBURN 


| STOCKS ann | 


Canadian, British and American Securities 
Bought and Sold on all Principal Exchanges 


Private Wire Connections With New York and Toronto 


OSLER, HAMMOND & NANTON 


WINNIPEG 


NDS 


ER 


e . 


f TO YOUR RIGHT 
Mr. 
MANUFACTURER 


IF THERE’S ANY DOUBT 


IN YOUR MIND 


E. J. GUY, 
302 Royal Bank Bidg. 


TORONTO 


REGINA BUILDING PERMITS 
1921: $2,160,030 
Half Million more than the 
capital city of Alberta 


nme 


Ask any recognised 
Advertising Agency 


or 


E. L. McARTHUR, 


232 St. James St. 
MONTREAL 


- BANK CLEARINGS 1921 
$203,659,640 
The third highest in the history 
of Regina Clearing House 


THE MORNING LEADER azd 
REGINA DAILY POST (evening) 


Largest Circulation between Winni, DE 


eee | 


> EEE. c 
alles 78 per: 





DY s.the tenth consecutive vear. 


__ Debenture Company 


The Fifty-first Annual General Meeting of the Shareholders ot this 
Company was held on Wednesday afternoon, 8th instant, at the Company’s 
Offices, London, Ontario. 

The chair having been taken by the President, Mr. A. M. Smart, the 
Manager, Mr. T. H. Main, who acted as Secretary, read the notice calling 

the meeting and the minutes of the last Annual Meeting were, upon motion, 
confirmed, bho bg if a! 

The Annual Report was then presented, as follows:— 
one ct ‘ London, Canads, 24th January, 1922. 
To THe SHARFHOLDERS:— 
The Directors of your Company beg to present their Annual Report for 
- the past year. 

- Early in the spring it was thought by many that the supply of funds 
‘for mortgage loans in Canada would be insufficient. These fears have not 
been realized and it can be said that few, if any, legitimate requirements 
 have-had to be denied by the Companies engaged in this field. 
* Notwithstanding poor crops in many localities and comparatively low 
prices for grains, live stock and other farm products, payments have been 
fairly well met; indeed, surprisingly so in some cases, 

The profits of this Company exceed those of any previous year. After 
payment of Provincial and Municipal Taxes, Interest, Expenses and Charges, 
and after making ample provision for possible losses and contingencies, the 

et earnings for the year 1921 are $314,792.23 
alance brought forward from previous year 31,653.37 


From this Total available 
Dividends (Quarterly) at the rate of 10% per 
annum have been paid 
Transfer to the Reserve Fund 


$ 71,445.60 
25,201.41 


Balance carried forward $ 46,244.19 

During the year your Company suffered the loss of two Directors, 
through the death of Mr. M. Masuret and of Mr. John McClary. The former 
was @ member of the Board for the past ten years and rendered valuable 
service. Mr. McClary had been a director since the inception of the 
Company in 1870, and its esteemed President for twenty-seven years. His 
wise counsel and mature judgement based on his large experience were always 
available in furthering the Company’s interests, and much of its success is 
attributable thereto. ‘ j 

The year’s transactions and- accounts have been subject as heretofore to 
exhaustive and continuous audit and the auditors’ certificate in the form 
prescribed by law is attached to the Financial Statement which is submitted 
herewith. 

The. reduction of the number of Directors from seven to six is considered 
desirable, and an amendment to By-law No. 22 providing therefor will be 
submitted for consideration and confirmation. 

Your Directors gladly acknowledge the attention given the Company’s 
affairs by your representatives in Scotland and have pleasure in recording 
the satisfactory manner in which the officials and staff have discharged 
their various duties, 

All of which is respectfully submitted. ' 
A. M. SMART, President. 


FINANCIAL STATEMENT 


3ist DECEMBER, 1921 


Office Premises (freehold) 

Real Estate held for sale 

Mortgages—Principal $4,315,828.27, Interest $114,413.75. . 

Loans on Company’s own Stock 

Loans on other Stocks and Bonds 

Securities of United Kingdom, Dominion of Canada and 
Provinces of Canada 

Securities of Canadian Municipalities, School Districts and 
Rural Telephone Debentures 


63,155.97 
4,430,242.02 
254.56 
44,151,265 
1,129,900.41 
951,484.16 
651,217.83 
000 00 


(o~e@\-Seeurities guaranteed by Dominion of Canada and Provin- 


ces of Canada 
Stocks (fully paid) 
Cash in Chartered Banks in Great Britain 
Cash in Chartered Banks of Canada 


é 


LIABILITIES: 


To the Public:— 
Debentures, Sterling, 
terest 
Debentures, Currency, including accrued in- 
terest 


including accrued in- 


7,814.73 
923,685.27 


$3,371,500.00 


Deposits 


To the Shareholders:— “ 
Capital Stock Subscribed, $2,.550,000.00. 
Capital, fully paid 
Capital, partly paid ...... 


Reserve Fund 
Dividend pavable 3rd January, 1922 
Profit and Loss Account, Balance carried 
forward 19 
$4,189,994.19 


$7,561,494.19 
T. H. MAIN, Manager. 


To the Shareholders of The Ontario Loan and Debenture Company: 

We hereby certify that we have audited the books and accounts of The 
Ontario Loan and Debenture Company continuously throughout the year ended 
December 31st, 1921, and find them correct and the above statements in accord- 
ance therewith. We have verified the Cash and Bank Balances, and have examined 
the Comnany’s securities and find them in order. All our requirements as 
Auditors have been complied with, and. in our independent opinion and according 
to the information and explanations given us, the above statements are properly 
drawn vn and set forth fairly and truly the state of the Company’s affairs. 

All transactions that have come within our notice have, we believe, been 
within the powers of the Company. 

London, Ontario, 24th January, 1922. F. G. JEWELL, F. C. A. 

J. F. KERN. 


Auditors. 

The President, moving the adoption of the Report, said in part:— 

The report for the past year cannot fail to be most gratifying to the 
Shareholders, as it is to your Directors. It has been possible to employ a 
larger proportion of your funds in mortgages than heretofore and at fairly 
profitable rates, notwithstanding the continued increase in the rate we have 
paid on our Debentures. 

Requests for mortgage loans have been fairly continuous throughout the 
year. A good many of these applications have been based on inflated costs, 
making a rigid scrutiny and reduction in amounts before acceptance even 
more necessary than usual, resulting in the refusal of ‘a considerable num- 
ber. All applications for loans come before the Board after inspection of 
the properties offere? as security with full detailed reports thereon and of 
the borrower. Only those are approved which fully comply with our re- 
quirements as to safety. 

Conditions throughout the country brought about by the processes of 
deflation now being experienced, by adverse crop results in some districts, 
by high expense of production and much lower prices for agricultural 
products, shovld not be ignored. With the exercise of economy by the 
people generally, which is now becoming apparent, with resolution and, 
more especially. work conscientiously nerformed, the favorable result in 
good time is not open to reasonable doubt. 

Under present conditions it is a source of much satisfaction to say how 
well our morteagors have made their payments. Collections of interest ‘r 
1921 exceeded. those of the previous year although leniency has been neces 


sarv in the case of some borrowers. After making ample provision for any, 


contineencies that may conceivably arise, your Company’s net earnings were 
jn excess of those of any former year’s record. The dividend was paid at the 
increased rate of 10 per cent. and $100,000 added to the Reserve Fund for 


Roard suffered the loss through death. of Mr. 
a Director for the past ten years; and later by 
ensured) President for the past twenty-seven 

r shareholders of the Company, 

S eu n keenest 2 , 


_ During the year the 
asuret, who had. been. 


. &@vincec 
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THE FINANCIAL POST 


FARMERS BANK 
IN ALBERTA A 


POLITICAL MOVE 


But Bankers Predict That It 
Would Mean Downfall 


of Government 
BANKS ARE LIBERAL 


Is Estimated That Farm Loans 
by Banks to Alberta Far- 
mers More Than\Hyn- 
dred Millions ~ 


From Our Own Correspondent 

WINNIPEG.—“If the farmer gov- 
ernment of Alberta attempts to es- 
tablish a provincial bank in Alberta 
it will be the downfall of the farmer 
government,” so-much for the politic- 
al aspect of the situation as voiced 
by an Alberta M.P., who visited Win- 
nipeg during the week, and discussed 
with THE FINANCIAL POST the 
possibility of the United Farmers of 
Alberta programme for provincial 
banking being put into effect. 

The agrarian banking proposal is 
accepted here as political in origin 
and character. THE FINANCIAL 
POST’S informant stressed the fact 
that since assuming office many of 
the cabinet appointees have publicly 
stated that previously to entering the 
Government they had no real concep- 
tion of the tremendous responsibili- 
ties, This open confession is regarded 
as significant—so much so that the 
Alberta member in his conversation 
ventured to predict that the United 
Farmers of Alberta would not suc- 
ceed in railroading their bank scheme 
through the Alberta legislature this 
year. “The Government already has 
upon its*hands, in the first place, as 
much in the way of public ownership 
enterprise and public service as it 
can well or safely undertake at the 
present time;” is a comment from the 
Edmonton Journal, which Winnipeg 


.| bankers are disposed to believe indi- 


cates the ultimate trend. 
Farmers’ Volte Face 

The complete volte face of the Un- 
ited Farmers of Alberta is exciting 
comment here. This year’s United 
Farmers of Alberta convention re- 
cords the demand for the establish- 
ment of a federally-chartered bank 
for Alberta. Last year the same or- 
ganization went on record as declar- 
ing that Canada’s banking system is 
“a mystery to most of the rank and 
file of the people,” and urged “the na- 
tionalization of our banking and 
credit system. 

“Tt does not follow that because 
the farmer’s convention went on re- 
cord in favor of the establishment of 
a provincial bank, under government 
auspices, such an institution is already 
assured or even probable. More than 
wishing will be necessary to give it 
effect,” insists the Edmonton Journal, 
editorially. 

The Edmonton paper maintains 


that it cannot be said that Alberta/|T 


farmers are not getting service from 
our present chartered banks, and in 
support of its statement quotes J. N. 
Kennedy, Alberta superintendent of 
the Merchants Bank. Mr. Kennedy 
estimates banking loans within the 
province at $120,000,000, of which 
total he says two-thirds have been 
loaned to farmers and ranchers. Win- 
nipeg bank executives with whom 
THE FINANCIAL POST has talked 
are inclined. to accept Mr, Kennedy’s 
figures as conservative. It is believ- 
ed here that bank loans to agrarians 
in Alberta at the present time will 
fully reach $100,000,000. 
Eastern Funds For West 


Western bank heads located in Win- 
nipeg contend that the Alberta farm- 
ers are entertaining false hopes: in 
their belief that a bank under the 
provincial government’s auspices will 


correct the foaning situation in AI- 
berta. On the face of it, it should be 
patent that Alberta cannot be an ec- 
onomic law unto itself, the province 
must secure its funds from abroad 
to carry on its agricultural and gen- 
eral commercial development. “I can- 
not conceive of any arrangements as 
suitable for our requirements as the 
Canadian bank system,” says J. N. 
Kennedy. 

“Eastern deposits, which are in ex- 
cess of loaning requirements there, 
flow westward as they are required 
as naturally and easily as the water 
in our rivers flows oceanward. A pro- 
vincial bank could not gather this 
capital. How would the capital be ob- 


‘|tained? Presumably by the sale of 


debentures in the money markets of 
the world, This capital would cost 6 
or 7 per cent. more according to the 
supply and demand. It would mean 
re-loaning at 10 per cent., at least 
in order to break even. 

“I am satisfied that the combined 
profits of the banks in Alberta today 
fall far short of 7 per cent., on the 
actual capital brought into the pro- 
vince. An examination of bank loans 
in the province will show advances 
to farmers on a liberal scale, During 
the past four years conditions have 
been such that most farmers have 
been unable to clean up their bank 
advances. I believe it has been the 
uniform policy: of the banks to ‘carry 
over’ whatever the farmer could not 
pay and advance new money to cover 
necessary operating expenses. What 
more could be expected? What more 
would be wise and in the interests 
of all?” 


STERLING AT A NEW 
HIGH SINCE JULY ’19 


The steady improvement in ster- 
ling exchange has been the feature 
of the past week. With a new high 
of 4.36%, makes the highest point it 
has reached since July 29, 1919. This 
may be accounted for by the results 
of the Conference at Washington and 
the more favorable trade balance for 
the week. Other continental ex- 
changes experienced similar advances, 
gains being recorded in French, 
Italian, Holland and Scandinavians. 

New York Funds 

Feb. 2.—Market was very quiet and remain- 
ed practically unchanged, selling at 4 17-32 to 
4 19-32 between 8. 

Feb. 3.—Market generally dull, touched a 
high of 4 5-8 closed at 4 15-82 to 4/9-16. 

Feb. 4.—Touched a low at 4 5-16, closed 
4 15-82 to 4 17-82. 

Feb. 6—Funds sold at 4 1-2, 4 6-8, 4 
9-16, 4 9-16 to 4 5-8. - 

Feb. 7—Markets rather easier at about 4 
1-2, closing at 4 17-82 to 4 19-82. 

Feb. 8—Funds sold as high as 4 9-16, closing 
at 4 1-2 to 4 9-16. 

Sterling and Francs 
Sterling Cables Frances Cables 
Demand 


ma 
Feb. 2— $4.29% 11.92 11.94 
Feb. 3— 43178 11.90 
Feb. 4— 4.33 
Feb. 6— 4.33 7-8 

4.36 


Feb. 7— 
Feb. 8— 4.37 1-4 


Weekly Bank Clearings 


(In comparison with same week last 


year.) 
Eastern Cities 
Change 
$100,894,797  --$2,721,693 2 
—16,880,475 13 
—2,159,731 22 
—1,393,092 2 


a 


VWIAIOAag 


9 
5 
3 


—332,992 30.0 
—198,529 20.9 


Total East $231,253,540 $27,452,278 10.6 


Western Cities 
Change 


& 


- 12,318,542 


passsSSo8 
AGAMHOI90-3 


> 


—161,672 2 
—840,387 4 
—219,941 32. 
Medicine Hat ... —161,480 37.3 

Total West $ 70,474,310 —$ 21,889,797 23.6 
Grand Total . .$301,727,850 —$49,341,980 14.0 


wore 
ona 


270,974 


remarkable experience. His name was known for integrity throughout the 
country. In him there has passed away an outstanding figure in the business 


life of Canada. 


What of the coming year? With commodity prices reduced or being re- 


Loan and |MONEY BANKING AND EXCHANGE 


PEOPLE LOOK FOR 
HIGH. PRICED CARS 


No Indications of Hard Times 
at the Automobile Display 
at London 


From Our Own Correspondent 

LONDON.—In view of so much 
talk about not buying, it is decidedly 
interesting to note the trend 
of business at the annual Auto 
Show here this week. Dealers and 
manufacturers’ representatives were 
unanimous in stating to FINANCIAL 
POST that the great majority of the 
12,000 visitors to the show were in- 
terested in larger and better cars. 
The whole trend of inquiry backed 
by the purchases that were made at 
the show indicated that people have 
money and are prepared to spend it 
for autos that embody comfort and 
easy running qualities. There was a 
big demand reported for closed cars. 
There was an equally big demand for 
cars that might be termed luxurious. 
Many of the visitors to the show 
were men who had motored in from 
fifty to sixty miles, farmers and small 
town people who have driven cars for 
some time. 
turned in, in exchange for larger cars 
and scores of medium priced cars 
were turned jn for larger and better 
equipped autos. The fact that prices 
of autos are down, may have helped 
some, but dealers stated to THE 
FINANCIAL POST that price was 
not the big consideration. What the 
buyers were seeking was quality and 


Scores of small cars were | i 


DOME) 
HOLLINGER 
LAKE SHORE 


 McINTYRE 


The present: trength and activ- 
ity ot Rho } ares of these big 
gold mining companies in the 
markets is + mply a reflection 
of the imprt ved operating eqn- 
ditions. whie: now prevail for 
gold mines. 


These conditions guarantee fur- 
ther increases in production and 
profits. 


Let us give you the essential details 


concerning companies, 


too stated that. there is 
ym that the coming sea- 
rs ee tana from a 
Mencpoint. Already he 
ry. ifficulty in obtaining 


a a 


son will be m@ 
business ‘§ 
stated the 
deliveries @ ? to orders that are be- 
ing received at the factories. Auto 
prices he stated are down to rock 
bottom and he gees nothing but good 
business 5 


. 
After Merger Was Approved © 
Merchants Bank President 


Killed Motion For Inquiry 


(Continued from page 1.) 


for the merger, N. K, Laflamme, K.C., 
moved that the meeting adjourn for 
one week and should not approve un- 
til and when the president and board 
of directors provided more informa- 
tion, especially in regard to negotia- 
tions with the Bank of Montreal, 
and until a report of H. B. Macken- 
zie, made at the request of the pre- 
sident, had heen digested. Several 
objections were made to the failure to 
provide copies of this vital report 
for the shareholders to study, for it 
was on receipt of this that the Board 
decided that a merger was necessary. 
This amendment for an adjournment, 
however, was defeated. 


No Protection Against Cciminal 
Action. 


The only suggestion of civil or 
criminal proceedings against the di- 
Board of Directors was presented by 
R. A. Reid, of Toronto, who protested 
against the agreement going through 
unless it was expressly provided 
that the merger and disappearance of 
the Merchants Bank did not prevent 
the shareholders entering civil or 
criminal proceedings against the dir- 
rectors to recover losses or to punish 
them. To this Sir Montagu Allan 
replied that action would still be per- 
missible and that they could prose- 
cute him if they wished. 

With a background established for 
a possible prosecution tor the sign- 
ing of false statements to the Gov- 
ernment in the vigorous cross-exam- 
ination to which the president was 
subjected, the question of the respon- 
sibility for the disaster was tossed 
to and fro. In his statement to the 
meeting Sir Montagu Allan cast the 
blame solely upon D. C. Macarow, the 
general manager, and J. D. Kippen, 
the manager of the local office since 
1916 until he was given leave of ab- 
sence a short time after the Thorn- 
ton Davidson failure. As to Mr. Ma- 
carow, he declared that the Board 
thought they were entrusting the af- 
fairs to “competent and reliable 
hands,” and that the Montreal of- 
fice would be well looked after. Their 
confidence “has proved to have been 
misplacedg He added: 


Reports Grossly Incomplete. 


“The long existing practice in 
the Bank has been that the Gen- 


fact.” Other than this, the president 
and his late general manager did not 
clash. aa 

The p nr 


instances 


cited as losses two 
before in these col- 
umns, a the subject there: 
$4,000,000 “Ti brokerage failure, 
and a loss of $1,000,000 taking in the 
Exclusive La Wear and two smal- 
ler concerns Of the same kind grouped 
together, president used the . 
term “adventurous banking” to de- 
scribe some of the loans, which he 
claimed Were made “without the 
knowledge of the directors.” 

tion to the confidence he felt in them 

As to the auditors ‘he drew atten- 
as a result of the clauses of the Bank 
Act, already quoted in these columns. 
Later on Im answer to a 
question of “Mr. Nickle he : 
that he did not believe they had done 
their “duty,” 

Officers Owed $2,000,000 

Mr. Mackenzie’s report revealed a 
rather startling condition of indebt- 
edness to the bank by its own officials 
of $2,000,000, for houses, automobiles 
and also stocks. In some of the last 
mentioned cases, the accounts were 
seriously deficient, and he had recom- 
mended that a sum of $100,000 be 
written off for some years to offset 
weaknesses in this item. 

Bank premises are carried partly 
by’ the bank and partly by the 
Merchants Realty Co., and $250,000 
should be written off each year to 
provide for depreciation that was not 
ufficient 


Efforts to determine what the dir- 
ectors knew as to the Thornton Dav- 
idson logdes-and the real condition of 
the bank weré only partially success- 
ful. Over 000 had been drawn 
from dous sources to cover the 
brokerage loss and some others. Mr, 
Mackenzie’s estimate of losses then 
had exceeded $7,000,000. Mr. Mac- 
kenzie’s had been made known 
to the ae ot Montreal while the 
negotiations were going on, but the 
president insisted that Mr. Mackenzie 
had give at impartial report and the 
meeting “applauded the statement. 
This and applause that greeted the 
emphatie statement of Sir Montagu 
Allan that he had not sold a single 
share of his stock were the lighter 
and most pleasing incidents in a 
rather tense session that continued 


OTs Ti! 


Geeriarec 


duced, the cost of living naturally follows, the value of the dollar is auto- 
matically enhanced, making possible a gradual reduction of wages without 
‘injury to the wage earner. This will again re-act in further lowering of 
commodity and living costs, will gradually re-establish more normal con- 
ditions and the return to stability. 

The statement presented to you to-day shows the successful operation 
of your Company and there is every reason to anticipate its continuing pros- 
perity in the future. 

It affords me much pleasure to move the adoption of the Annual Report. 

The Vice-President, Mr. C. R. Somerville, in seconding the adoption of 
the Report referred to the loss sustained by the death of the late President, 
Mr. John McClary, to whose unremitting care over so many years the ex- 
ceptional strength and stability of the Company is largely owing. 

Mr. Somerville further stated the Directors considered themselves 
peculiarly fortunate in being able to fill the important office of President 
by the election of Mr, A. M. Smart who has so successfully conducted the 
affairs of the Company as Manager for the past sixteen years and whose 
long experience and widely recognized financial ability are a great source of 
strength to the Company., 

} Your Company is also fortunate in having it’s present Manager, Mr. 
' Main, and the Inspectors and other members of the staff Officials of long 
exnerience in their work with a result that all details of the Company’s 
operetions are safely and efficiently carried out. 

The Report was then adopted unanimously. 

The Scrutineers were then appointed and the election of Directors pro- 
ceeded with, Messrs. A. M. Smart, C. R. Somerville, Lieut.-Col. William M. 
Gartshore, John M, Dillon, J. G. Richter and Arthur T. Little being re- 
elected for the ensuing year. 

It was moved by Mr. A. B. Greer, seconded by Mr. George C. Gunn, 
that Messrs. Frank G. Jewell, C. A., we —_. F. Kern be and are hereby 
re-elected Auditors of the Company. arried, ; 

The meeting then adjourned and At a meeting of the Board of Directors 
Id” ubi sntly.Mr. A. M. Smart @as re-elected President and Mr. C. R. 
a} Fs o ny, 


rville, Vice-President of the. 


eral Manager and the Manager of 
the Montreal Office should attend 
personally at the meetings of the 
Board of Directors, which were 
held twice a week, and, in the sum- 
mer, once a week. At these meet- 
ings they were supposed to com- 
municate to the Directors all mat- 
ters of importance in connection 
with the Montreal office. This prac- 
tice was followed faithfully in so 
far as the Directors could judge. 
It now, however, turns out that 
these reports were grossly incom- 
plete, and that the condition of sev- 
eral of the accounts, which to-day 
show heavy losses, was not dis- 
closed, the Directors even being 
left in ignorance, in some cases, as 
to their existence.” 


Mr. Macarow Protests 


Mr. Macarow refused to shoulder 
the blame. Speaking later he de- 
clared that the Monfreal mana- 
ger (Mr. Kippen) appeared person- 
ally before the Board and explained 
his own affairs. He added: “Without 
hesitation I join issue emphatically 
and unequivocally in regard to the 
affairs of the bank in general—the 
statement made ig not founded on 


for three»and a half hours, 
Did Not Tell His Directors 

It care out that the president left 
the majority of the directors in the 
‘dark for some months as to the real 
condition “of the bank and the ap- 
pointment of Mr. Mackenzie, who 
was paid $5,000 for his work. He 
excused this by stating that he did 
not wish ;aformation as to conditions 
to leak out. Mr. Macarow was not in- 
formed ef:her, the president taking 
all the ¢cocuments himself to Mr. 
Mackenzie. 

When pressed by Mr, Reid, the pres- 
ident ad».itted that the Government 
statem: “is signed by himself and 
Mr, M; row towards the end, indi- 
cating e rest as unimpaired, were 
signed hen he knew that this was 
impair , but did not know how much. 

It ¢ ve out also that the Minister 
of fix ce at Ottawa, Sir Henry 
Drayt: had been given little warn- 
ing 64 ¢onditions, Mr. Laflamme in- 
sisting that he had given his consent 
to the negotiations with the Bank of 
Montreal actually after the announce- 
ment had been made in Montreal. 
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People Not Likely 
Kindly to Local Boagé 1 
—Margin Alowe@Not. 


a by the 
‘Ontario Commission on Rutal Credits 
for the provision of the short term 
credit, which it is alleged the farmer! 
‘cannot at. ‘present procure, is the 
founding of a savings institution for 
the receiving of deposits which will 
in turn be lent out in loans to run 
for 12 months, to farmers whose 
worthiness to receive them js vouched 
for and backed by a committee of his 
fellow farmers in the district in 
which he lives, These deposits shall 
Pay at the rate of 4 percent. per 
annum, or 1 per cerit. higher than the 
rate given by the chartered banks, 
and the loans shall be made 5 

5% per cent. or about 1 
cheaper than the rate cha 
erally by the banks. And 
far from least, those depo: 
Savings institution shall 


one, we may first ask wh 
scheme whereby little rur 
societies shall pass upon 
asked by its members and 
jointly and severally liable for 
loans of its members, will eve 
tion satisfactorily. The report 
commission speaks . regretf 
the “individualism” of the | 
farmer, his independence and 
ae to a his financial 
to his. neighbors. 5: 
Perhaps that is a fault in the farm- 
ers’ make-up, but perhaps om the 
other hand it is not, but only @ very 
natural and proper instinct of Peti- 
cence which is by no means confined 
to agricultural circles. It would b 
' hard to find anywhere, in city o 
- country; a man who would wi 
disclose his financial affairs 
neighbors. He will do it to a bank 
manager because he knows hi§ lips: 
are sealed by the rules of his 4 
1, D t to go before a com pit 
of neighbors and lay bare his whol 
financial position is another thingy ale 
together. a 
As to Liability e 
. We may also ask if these al 
credit societies are going to be ready 
for a joint and several liability for all 
the loans they recommend and én- 
dorse. ; 
It is asking a good deal of farmers 
A B and C to guarantee the loan giv- 
en to farmer D, especially if they do. 
not estimate farmer D’s powers ag 
a money-maker very highly. It sim-} 
ply comes to this, is it likely that a 
man who is in such a shaky financial 
condition that he cannot get a loan 
from the local bank will be able to 
get one from the provincial savings 
institution? And will his neighbors 
be willing to guarantee it for him? 
To say the very least, we have sore 
doubts on the subject. Of- course the 
commission points to the success- 
ful working of such a system in Ger- 
many, Italy and Quebec. There is no 
question that in Quebec that grand 
old Canadian Alphonse Desjardins 
provided for his fellow-countryman. a 
first-class system that functions ad- 
mirably. But are social conditions in 
a French-Canadian village in Quebec 
comparable to those in an Ontario 
township? We know they are not.) 
In Quebec they have that communal 
life which is so characteristic of 
them, and they have the great in- 
fluence of the Roman Church to knit 
them together. In the Desjardins 
system the parish priest is usually 
the chairman of the little “caisse pop- 
ulaire” or people’s savings bank, and 
the whole weight of the church’s ap- 
proval in its favor. Any comparison 
between such conditions and those in 
Ontario is quite patently out of the 
question. 
Capital From Banks 
To turn now to the other features 
of this scheme, we see that the com- 
missioners propose to pay 4 per cent. 
efor deposits, thereby hoping to at- 
tract a large. amount which would 
otherwise go to the chartered banks 
at 3 per cent. This is a very doubt- 
ful contingency; the fact that people 
can get 6 per cent. for Victory Bonds 
has not diminished the amount in the 
savings departments of the banks, It 
is not at all certain that paying a 
higher rate will attract deposits. 
Then the savings institution is to 
lend at a lower rate than the banks 
and for a longer period. The com- 
missioners know perfectly well that 
all these policies, paying a higher 
rate for deposits, lending at.a lower 
and for a longer period, are against 
the best banking practice. How then 
do they seek to justify this? in a 
word by the guarantee of the deposits 
of the Provincial Government. ere 
we have the secret’ of the whole busi- 


WS F 


ness, the Province of Ontario is go- 
ing to back this scheme, so the Com- 
missioners have no misgivings what- 
ever in recommending a plan which 
does pot, on the face of it give a 
proper margin of safety. The Proy- 
ince will guarantee the depositors, 
the Province will stand the loss if 
the scheme does not work well. In 
a word, the Province of Ontario is 
going into the loan business. We 
may, perhaps, wonder if the recent 
happening in North Dakota may 
not provide food for thought and 
calm reflection on the subject of 
government banking operations — in 
general, 


|NEW YORK BANKERS 


EXPECT CHEAP MONEY 


Lower Rates Are Confidently 
Looked For During . 
The Spring 


Cheaper money rates are expected 
to prevail during the spring New 
York bankers say. Some students of 
the money market are of the opinion 
that rates will hold around present 
levels, but most bankers are inclined 
to the belief that a period of further 
ease will be witnessed before long, 
that will last throughout spring and 
early summer. ? 

Such predictions are based on the 
enormous reduction in loans carried 
by the Federal Reserve system. That 


_| open market rates have not been ma- 


terially lower of late is due to the 
fact, that member banks have been 
liquidating their Reserve Bank in- 
debtedness. Banks all over the coun- 


_|try are paying off these loans, and 


to-day many are entirely free of this 
indebtedness. 

The industrial demand for new 
credit is decidedly small at present. 
The situation also has a distinct bear- 
ing on open market quotations. When 
legitimate business borrowing begins 
bankers erpect rates will move up- 
ward. However, the volume of liq- 
uidation of old loans now is greater 
than the demand for new loans, and. 
the excess is being utilized as men- 
tioned above. : 


SUGGESTED CHANGES 
IN THE SALES TAX 


Some Points Which Are Being 


Considered by Manufac- 
turers and Retailers 


While the general opinion in the 
business community favors the prin- 


»} ciple of the sales tax which has been 
i@iin successful operation now for some 
ip time there are some differences of op- 


nion as to its application in detail as 
Hbetween manufacturers, wholesalers 
nd retailers. Numerous repre- 
sentations have recently been made 
for a change in the method of appli- 
cation. 
_ As a rule the present act assesses 
a sales tax of 1% per cent, on sales 
by manufacturers to wholesalers, and 
a straight 3 per cent. tax on sales 
by manufacturers to retailers and 
consumers. On importations by re- 
tailers or consumers the sales tax 
payable at the custom house is 4 
per cent., and on other importations 
it is 2% per cent. 

Suggested Changes 
One suggestion which has been 

made is, briefly, as follows: 
pier. sales by manufacturers to whole- 
sn) for resale by the latter, and sales 
olesalers to other wholesalers for 

be exempt from sales tax: 

sales by manufacturers and by 


wholesalers to retailers or consumers 
be subject to sales tax at the rate of 3 


per cent.: 

‘That it be compulsory to extend such 
sales tax on the invoice as a separate 
charge to be added separately to the 
selling price—without the manufacturer 
or wholesaler being allowed to absorb 
any part of the tax, 

The proposal, as it reached the 
Canadian Manufacturers’ Associa- 
tion, includes no suggestion of change 
in the present sales tax requirement 
“thet domestic purchases by manu- 
facturers for the purpose of re-manu- 
facturing into other goods for sale 
are subject to 1% per cent. sales 
tax. nor in the present requirement 
“thet importations by manufacturers 
for the purpose of re-manufacturing 
into other goods for sale, and also im- 
portations by wholesalers, shall be 
Subject to 2% per cent. sales tax, 
payable at the custom house.” 

the act were amended in ac- 
cordance with the above suggestion, 
it is-elaimed by those advocating the 
changes, that it would: 

1. Eliminate the necessity of a manu- 


facturer eharging sales tax where his 
sales are exclusively to wholesalers 
holding @ sales tax license as a whole- 
saler; a 

2. y with the present situation, 
with whieh all wholesalers and many 
manufacturers are faced, of absorbing 
half of the gales tax when selling direct 
to retailers or consumers; 

3. By exempting from tax purchases 
made ‘by Wholesalers or jobbers from 
manufaetarers, do away with the agi- 
tation of the wholesalers that the manu- 
facturer should absorb the present sales 
tax of 1% per cent. on sales by manu- 
*acturers to wholesalers: : 

4. Reduce the possibility of loss in 
the event of wholesalers becoming in- 
solvent; Under the current rulings 
where a wholesale customer becomes in- 
solvent, and a manufacturer has paid 
the Government the sales tax in respect 
of goods sold to such customer, but has 
~ot received pavment of the tax from 
+he customer, the loss falls upon the 
manufacturer; 


5. Simplify the colleetion ef the tax, 
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BANKERS SHOULD 
DEMAND AUDITORS’ 
SIGNED REPORT 


Balance Sheets Do Not AI- 
ways Represent True 
Value of Stock 


DUTY OF THE BANKER 


He Should Request Qualifying 
Remarks and Explanations 
to Round Out Figures of 
Customer Asks Credit 


“The importance of having all bal- 
ance sheets signed by accredited aud- 
itors, is fully realized by the careful 
banker,” said E. J. Bennett, F.C. A. 
in his address to the Toronto Bankers 
Educational Association, this week. 
“The trouble with most loans is that 
they are ill advised and hard to col- 
lect.” 

“When a man wishes to make a 
loan he should present his balance 
sheet for his bankers’ inspection. This 
Statement may or may not represent 
his true position. Very often the 
banker does not demand the certifi- 
cate or report of the auditor on the 
balance sheet presented to him, so 
that he does not know what qualifica- 
tions the auditor made on signing the 
balance sheet. Cases have occured 
where the auditor’s qualifying report 
has been extracted from the en- 
closing cover and ‘the balance sheet 
alone presented.” 

Mr. Bennett urged that bankers 
should demand the auditors report— 
the idea being that any banker re- 
ceiving statements certified by reput- 
able auditors could rest assured that 
the items making up the statement 
had received proper scrutiny and ver- 
ification and had been dealt with on 
lines laid' down in the chartered 
accountant’s bulletin. In respect to 
the borrower himself the banker 
should also consider his clients moral 
integrity. 

In discussing the correct form of 
balance sheet to be used the speaker 
emphasized the point that it should 
be arranged to show the liquid assets 
of the company in the shortest pos- 
sible time. The more important items 
to be considered in the balance sheet 
before making a loan were: 

(1) The cash in hand—this must 
not include any expense account or 
I. O. U's. 

(2) The cash at the bank—the act- 
ual balance shown by the bank’s 
books to the firm’s credit. 

(3) Accounts receivable—all bad 
and doubtful debts to be provided for. 
The auditor for the protection of his 
own good name should obtain direct’ 
verification with the debtor himself— 
instead of verifying the postings in 
the ledger. 

(4) Inventories—the most import- 
ant point to be considered. Auditors 
are very often criticised for not being 
aware of the actual value of the stock 
in the inventory. But this is usually 
considered to be outside his work. If 
it is at all possible the senior auditor 
should appoint someone who will be 
directly responsible to him for the 
value of the stock as represented in 
the balance sheet. 

Therefore the banker should de- 
mand a signed statement from his 
client setting forth certain points in 

the inventory. In the first place the 
stock should be conservatively valued. 
Second it should be fully paid 
for except where the balance sheet 
shows otherwise. Finally provision 
must be made for possible deprecia- 
tion in the market value of the stock. 
After considering the above points it 
will help to prevent capital from be- 
ing “frozen.” 


UNLISTED SECURITIES 
Bid 

Brit. Amer, Assurance ... 4 
Burns, P., 1st Mort. 6’s.. 108 
Can. Machinery 6’s .. 74% 
Can. Woolens com. .. .. 
Canadian Oil .. .. .. .. 
Canadian Salt 6’s.. .. .. 
Can. Westinghouse .. .. 
Cockshutt Plow 7 pref 
Collingwood Ship Bld, 6’s 
Cuban Can, Sugar pref.. 
Davies Wm., 6’s 
Dominion Power .. .. .. 


Asked 


76 
19 
52 


44% 


Famous Players pref. ... 
Goodyear Tire pref....., 
Morrow Screw 6’s 
Murray-Kay pref, .. 
National Life 
Neilson, Wm. 6’s .. ... 90 
Nova Scotia Steel 6% deb 
Ontario Pulp 6’s .. .. .. 8 
R. Simpson pref. .. .. 
Sterling Bank .. .. 
Sterling Coal .. 
Trust and Guarantee.... 
Toronto Power 5’s 1924.. 
Gunn’s Ltd. pref. .. ; 
Home Bank «~..1 0. ee eee 
fmperial Oil .. 2. o's 
Harris Abattoir 6’s .. .. 
King Edward Hotel 17’s.. 
Lambton Golf .. .. .. .. 8 
Manufacturers’ Lif 
Massey Harris .. Bags 
Mattagami Pulp pref. ... 
Mercantile Trust.. .. .. 
G. T. R. 3s, 1962, Dom. 
Gov. guaranteed .. ‘i 
Do 4s M & P div 
‘Do 4s Sup div... .... 
Great West Life.. .. .. 
Whalen Pulp com .. 
Do pref... «2 «¢ 02 + 
Do 7% debs .. .. -- 
Western Power 5s 
Lake Sup Paper 6s .. -- 
Mex, Northern Pr. 5s... 


PROVINCIAL PAPER 
PROFITS ARE SMALLER 


Invests $350,000 for Improve- 
ments on. Plants—Fire 
Fire Protection Added 


_ Considering the peculiar difficulties 
in the paper industry, the annual re- 
port of the Provincial Paper Mills 
Ltd. indicates that it has maintained 
its position very well. While there 
‘is a decline in the profits for the 
year, it did not prevent the company 
from meeting all dividends and ex- 
penses, setting aside $150,000 for de- 
preciation, leaving a surplus of $153,- 
844 for th eyear’s operations. The 
profits of the year were $728,775 in 
comparison to $1,225,775 of a year 
ago. Interest and dividends received 
amounted to $32,620. The real estate, 
buildings and equipment are valued 
at $5,306,409. The total assets were 
slightly higher than the previous 
year, being $7,611,569 in comparison 
to $7,565,617. 

The balance sheet of the company 
indicates.a sound financial condition. 
The cash in hand totals $158,925, 
against $110,902 and accounts re- 
ceivable were $715,899, compared 
with $811,600. Victory Bonds at 
market. value total $393,300; govern- 
ment deposits on the timber limits 
$100,000 and investments of $75,654, 
making a total of $1,443,778. Sur- 
plus of the liquid assets over liabil- 
ities is approximately $968,000 in 
comparison to $1,067,000 of the pre- 
ceeding year. 

The capital account is slightly 
changed. The sum of $350,000 was 
invested in improvements to their 
plants. New fire protection was in- 
stalled at Thorold and a new water 
works was built to make them inde- 
pendent of the city. The paper mills 
were able to operate 81% of the year, 
while the pulp mills operated 95% of 
normal, in spite of the abnormal year. 


LOW FARM PRICES 
MEAN MILLIONS 
FROZEN CAPITAL 


(Continued from page 1.) 


being brought about. At the same 
time everything possible must be 
done to relieve’ unemployment be- 
cause the unemployed represent not 
only idle producing power but a bur- 
den upon the producers. 

The announcement that by the end 
of March a minimum of 2,500 labor- 
ers will have found employment on 
Ontario’s farms is an indication of 
a healthy movement because it not 
only means that so many men have 
gone out from the cities where the 
unemployment problem is most seri- 
ous but also that there will be a 
tendency to bring the cost of farm 
labor into line with the market value 
of farm products. The labor agitat- 
ors are raising their obstructions to 
any such movement but they cannot 
defy the laws of economics. 

Premier Drury of Ontario is being 
condemned ‘in regard to refusing to 
continue the high wage standards on 
government work, but he realizes that 
it is not sound to buy labor or any 
other commodity above the market 
value simply because he is spending 
the money of the people. The gov- 
ernment is co-operating to pay ex- 


cessive costs on public undertakings 
to relieve unemployment but stich 
work should not provide jobs at wages 
which tend to maintain such a high 
level for labor that private enter- 
prise cannot afford to go ahead. A 
government policy for unemployment 
should not entail wages which mean 
the tieing up of other undertakings. 
The Building Outlook 

The prospects for building activ- 
ity show some improvement but it is 
evident that this will be largely con- 
fined to residential construction and 
that costs, in which labor is dominant, 
have not yet been brought down to 
a level to encourage capital to enter 
into large undertakings. According 
to the MacLean Building Reports, 
contemplated building for January 
totalled $22,391,600 compared with 
$13,997,800 in December. Construc- 
tion contracts awarded in the Domin- 
ion during January totalled $8,392,- 
600 compared with $8,947,500 in Jan- 
uary a year ago. During the month 
the wholesale price index of 48 build- 
ing materials advanced one point. 
Prices are now 94.1 per cent. above 
1913 compared with 93 per cent. last 
month, 


SUN LIFE WROTE 
$90,000,000 IN 1921 


Second Largest Year in Com- 
pany’s History Reported in 
New Business 


From Our Own Correspondent 


MONTREAL.—The annual state- 
ment of the Sun Life Assurance Com- 
pany which will be presented next 
week will show another remarkably 
successful year. While the business 
done will not run as high as the rec- 
ord established in 1920 it approached 
very close to this and the new pol- 
icies were the second largest in the 
company’s history. The new assur- 
ances applied for were $107,233,195 
as against $121,443,273 in 1920 and 
$100,336,848 in 1919. The new assur- 
ances paid for amounted to $90,030,- 
035 as against a total of $106,891,266 
in 1920. The total amount of insur- 
ance in force on December 31, 1921, 
was $536,718,130, ap increase during 
the year of $50,076,895. The total 
premium income for 1921 amounted 
to $24,098,192, showing the gratify- 
ing increase over 1920 of $1,519,665. 
The gross income for 1921 was $31,- 
107,149, giving an increase over 1920 
of $2,355,570. The total payments 
to policyholders during the year 
amounted to $11,967,069, bringing the 
total payments made in 50 years to 
$114,155,008. The assets of the com- 
pany at the end of the year amount- 
ed to $129,372,127, giving an increase 
over 1920 of $14,532,682. Surplus at 
the end of the year was $10,383,909, 
an increase over 1920 of $2,019,241. 


The shareholders of the Mcintyre 
Porcupine Mines are to meet on Febru- 
ary 23, to approve of the directors re- 
port. This report advises the passing of 
a by-law authorizing the directors to 
re-divide the capital in such manner 
that each share of the present company 
at one dollar each will constitute one 
share of five dollars. The directors in 
making this move explained that the 
stock being listed on the New York 
Exchange, it would be more convenient 
to handle shares worth five dollars in- 
stead of one dollar. 


TORONTO GENERAL | 
IN STRONG POSITION 
Mortgage Investment Collec- 
tions Were Well Made In 
7 @ntarie o- 

Among the more prominent fea- 
tures in the Fortieth Annual Report 
of The Toronto General Trusts Cor- 
poration whose statement appeared 
in these columns last week is the 
amount of Estates and Trusts. now 
being administered by this co 
ation. As at December 31st, 1921, 
these stood at $107,596,746. $73,- 
995,374 of this amount represents 
original assets taken over by the 
Corporation at the time of death or 
when the trust was created and $33,- 
601,371 investments of trust funds 
made by the Corporation since that 
time. The increase in the. value of 
estates, etc., during the year was 
$7,348,509. z 

There were no arrears of interest 
in respect to debenture investments 
and of the $16,000,000 of mortgage 
investments held in Ontario 99.37% 
of the total interest carried .for- 
ward from 1920 and charged dur- 
ing 1921 had been collected. 

Another interesting item is the 
vate of mortgage interest in Western 
Canada compared with rates in the 
East. The average rate of interest 
derived; from mortgages . situate in 
Ontario is 6.73% whilst from. mort- 
gages in the Northwest Provinces the 


javerage interest return was 17.73% 


or only 1% difference between East 
and West . 

A. D. Langmuir the general man- 
ager has something to say with re- 
gard to criticisms which are some- 
times directed against Trust. compan- 
ies as to payment over of funds to 
beneficiaries. He pointed out that 
the circumstances under which these 
companies had to administer estates 
were often such that owing to the 
nature of the asset or the terms of 
the will the Trust company was not 
always in a position to pay over 
moneys, but no Trust Company 
should withold payment of one dol- 
lar of estate funds to which any 
beneficiary was entitled any longer 
than was necessary to do so having- 
regard to other claims against the 
estate and the amount of funds 
available. 

The total assets now under the care 
of*the corporation exceed $120,000,000 
and this jamount does not include 
other business which it took over 
during 1921 in the way of Trustee- 
ships, Depositaryships, Registrar. and 
Transfer Agent amounting to $110,- 
934,153. : 


The Fordney Valuatior 
Clauses Are Opposec 


From Our Own Correspondent 

NEW YORK.—The National Coun- 
cil of American Importers and Trad- 
ers in a statement issued this week 
placed itself on record as opposed to 
the American valuation clauses of the 
Fordney Tariff Bill. The application 
of American valuation, the council 
said would cut off the United States 
foreign trade ‘and force European 
and South American ‘countries to 
buy wheat meats and other food- 
stuffs from Canada and Australia 
and their cotton from India. 
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THE TRUSTS AND GUARANTEE COMPANY 


LIMITED. 


25th ANNUAL STATEMENT 
BALANCE SHEET, DECEMBER 31st, 1921. 


ASSETS 
Capital Account— 


Office Premises and Safety De- 
posit Vaults; Toronto, Calgary, 
and Brantford 

(The Trusts Buildings Limited 
Stock, see footnote to balance 
sheet Dec. 31, 1920 

Office Furniture 

Real Estate—held for sale 

Mortgages on Real Estate 

Loans on Stocks and Bonds 

United Kingdom, Dominion of 
Canada and Provinces of Can- 
ada Bonds 

Canadian Municipalities, School 
District and Rural Telephone 
Debentures 

Bonds and Debentures 

Stocks 

Cash in Chartered Banks 


Other Assets 


Guaranteed Trust Account— 


Real Estate held for sale 
Mortgages 
Principal $3,180.916.40 
Interest ~ 138,832.76 


Loans on Stocks, Bonds, etc.... 
United Kingdom, Dominion of 
Canada, Provinces of Canada 


$244,398.27 


25,000.00 
141,949.69 
855.41 
33,730.24 


44, 


32,589.09 


$42,094.56 


LIABILITIES 


Capital Account— 


Capital Stock subscr 
Capital fully paid 
Capital partly paid 


ibed 


Money borrowed from Bank.‘.. 
Reserve re balance Dominion In- 


come War Tax a 
sions 

Contingent: Reserve 

Sundry Accounts Pa 

Dividends declared 


due January 3rd, 1922 


Profit and Loss 


— $1,869,731.23 


Trust Deposits ..-.. 


7 
$3,319, 749.16 
158,418.15 


466,028.49 


Debentures 

Other Bonde and Debentures.... 

Cash on hand and in Chartered 
Banks 

Other Assets—amount due 
Dominion Government 


Estates, Trusts and Agency Account— 


Funds and Investments 


. WARREN, 
7 President. 


We have audited the books for the 

: f the corporation. 

ences Sat ee ce due consideratio 
dad with our independent opin 

j er 

Or the Cor oration: ane on eae carrot 

° rpo 7 

See GEORGE EDWARDS, F.C.A. 


H. PERCY EDWARDS, 
OF EDWARDS, MORGAN 


the corporation. 

ration; a 
$er explanations z 
state of the affairs o 
our notice have been within t 


Toronto, Sth January, 1922. 


666,939.04 
629,985.00 


241,645.93 
26,273.39 


$5,551,133.72 
Estates, Trusts and 
$17,734,258.05 


$25, 166)123.00 


ear ending 31st 
We have examine 
n we have formed 


tatement 


ding to the best of our in 
tions of the corporation that have come 


nd Commis- 17 

Fund 11.578.30 
yable 7 2,295.44 
aaa es 42,295.14 
275,151.44 


——_—_—_———_ 
$1,869.731.25 


Guaranteed Trust Acccunt— 
Trust Funds for Investment... 


$4,496 375.59 
1.964 778.22 


eeeereeresee 


$5,551,.133.72 


Estates, Trusts and Agency Account— 


ee 17.734,258.05 
$25,155,123.00 
BE. B. STOCKDALE, 
General Manager. 


and truly the 
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sets fairly 


} Auditors. 


artered Accountants, F a 
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dustries were diverted from Quebec to Ontario. At 
least the Quebec business men who called on Premier 
Taschereau a few days ago made this claim and men- 
tioned some examples. 


Now Premier Taschereau has demanded that Ontario 


pass similar legislation and hints that if the request is 
not heeded by the Ontario government Quebec may re- 
scind at least a part of its statutes in this regard. On- 
tario should pass the legislation purely as a matter of 
self interest, for the protection of its municipalities and 
local taxpayers and not because of Quebec’s demand. 


And if Ontario fails to fall in line Quebec should not give 


up the definite advantages it has gained, in exchange for 
phantom potentialities, simply because the men at Queen’s 
Park continue to premit seductive expansion of munici- 
palities. 


THE MODERN TRUSTEE 
THE ANNUAL meetings of such institutions as the 


National Trust Company and the Toronto General 
Trusts Corporation last week serve to attract attention 
to the growing place of the company trustce in admin- 
istering estates as compared with the private cxecutor. 
For both large and small estates the arguments appear 


to be almost altogether favorable to the trust company. 


There is a practical guarantee not only that faith will not 
be broken but that the affairs of the estate will be ef- 


*!| ficiently administered in the interests of the legatees. 


In this connection the statement of W. E. Rundle, of 


the National Trust Company, regarding government in- 


TORONTO, FEBRUARY 10, 1922. 


CANADIAN CHARITIES BUY U. S. SUPPLIES 
oc CANADIAN Famine Relief Committee which 


claims to he the authorized branch of the Russian 


Red Cross, whose office is a post office box—P. O. Box 
3581, Station B., Winnipeg—and which has been solicit- 
ing and receiving from Canadian bankers and business 
men cash contributions, announces that it recently pur- 


chased 247,000 Ibs, of beef in Chicago. With conditions 


as they are in Western Canada, with live-stock being 
sacrificed because of the Fordney tariff shutting it out 
of the United States, why should Canadian charitable 
contributions be used to aid Chicago packers and U. S. 
farmers? Westerners who contributed should seek ex- 
planations, 


_ A MORE BEAUTIFUL CITY 

‘THE LATE George Laidlaw’s leadership made Toronto 

a business centre—the big business centre of the 
Province. Leading citizens recognized this more than 
thirty years ago when they proposed to set ur some mem- 
orial to mark the city’s appreciation. Mr. Laidlaw, 
like most great men, got his reward in seeing the success 
ef his efforts in making Toronto a railroad centre. He 
was most en:phatic in refusing to permit the slightest 
recognition of his work to be put on record. When the 
Board of Trade wanted to banquet him he hied away to 
his 3,000 acre ranch at Balsam Lake—where he inspired 
Sir William MacKenzie to the big things he attempted. 

In a few years’ time we will speak of Toronto as a 
beautiful city and when the citizens try to express their 
appreciation of Home Smith, the man responsible, at a 
big Boatd of Trade banquet it is safe betting that Home 
= ‘hiding in the Algoma wilds into which he period- 


But Mr. Smith is unusually ambitious. He wants to 
make Toronto not only the most beautiful city in Can- 
ada but he wants to make it the biggest city in Canada 
as a means of reducing the present heavy burden of 
municipal taxation. But modern experience shows that 
the national interests are best served by fewer big cities 
and more big villages, The Province’s efforts should be 
directed not to concentrating industries and other de- 
velopments in Toronto but in distributing them among 
the small centres. 


BRITISH OUTLOOK MOST PROMISING 

COTCHMEN are not given to over-optimisim. They 
usually take the most gloomy view of any question. 
_ Once they are on a sure basis they go ahead with great 
energy feeling certain of success. The woollen manufac- 
turers who have been in Canada this week say the British 
outlook is most satisfactory, In woollens, the foreign 
trade promises to exceed the pre-war days. In South 
America, where they have been subjected to severe Austro- 
German competition their reports are so promising that 
they are to make a tour of these markets next year to 
develop further plans for taking advantage of the future. 
This accords with the reliable news we get from all other 
sources, Therefore, what is behind the propaganda be- 
ing assiduously spread at meetings of business men, man- 
ufacturers, Empire, Clubs, etc.—that Great Britain has 
lost her trade leadership and the future is hopeless? l- 


so, why is it that the recognized German-Russian Soviet 
advocates in Canada are so strongly urging our attend- 


ance at the Genoa conference, which is specially staged 
to keep thé Lenine-Trotzky group in power? If we don’t 
attend officially, we are told that Canada will lose 
millions of dollars on wheat and other orders. 

Also, why are these same advocates belittling the Unit- 
ed States for hesitating to “sit” with the Lenine-Trotzky 
group? 

Also, why was Sir Basil Thomson, chief of the 
British Political Intelligence Service asked to resign as a 
result of Soviet agitation in England? 

There’s a reason; and the reason is the same in 
case. 


; each 


LURING OF INDUSTRIES SHOULD BE STOPPED 


PREMIER Drury of Ontario will do well to lend an at- 

- tentive ear to the plea of Premier Taschereau of 
Quebec that legislation should be passed along the lines 
of that already existing in Quebec that makes the grant- 
ing of free sites, tax exemption and bonuses for industries. 
illegal. Competition between cities and towns for new 
industries should be based upon questions of location, 
labor supply, transportatior facilities, power, and other 
economic factors rather than upon the artificial and se- 
ductive methods of granting exemption from local taxa- 
tion, donating free sites purchased at the expense of the 
taxpayers or the giving of bonuses in cash and fn the 
form of bond guarantees, 

Experience has proven that municipalities cannot for 
long afford such policies. There are many Ontario 
Somns that are burdened today by the fruit of early gen- 

PQuebec very wisely put; the lid on the granting 

eementa, One resnlt was that certain in- 
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legislation or regulations looking to the protection of the 
public were in the interest of the companies themselves 
because they tended to increase confidence—and it was for 
the companies to justify that confidence. 


SELLING CANADIAN PRODUCE IN FRANCE 


RANCE might be regarded as Canada’s third best 
customer. The news from there is very encouraging. 
French finances have turned the corner. The Bank of 
France reports the peak passed and economic stability 
nearer. The gold reserve has been increased. Three- 


fourths of the devastated areas are now producing and 
factories are working. The exchange fluctuation has 
passed the danger stage and will continue in France’s 
favor as the public has not lost its head and continues 
to hand over its savings, while the industrialists have ac- 
cumulated raw materials which will enable them to keep 
up production, Of the money advanced by the Bank of 
France to the public since the outbreak of the war 98-7/10 
per cent. has been liquidated. The French Government, 
in its dealing with the Bank, has done more than it 
promised, which has enabled the Bank toa meet all the 
commercial and industrial credit needs of the nation. 

These actual results confirm the opinion expressed in 
Paris last year by the sales agents of Canadian concerns 
resident in France; they confirm the optimism of our 
Trade Commissioner, Colonel Barre—whose business ex- 
perience in Montreal should make him a valuable sales 
manager for Canadian produce, 

Finally, there is the sentiment. The French prefer 
Canadians to any other people. There is an intense dis- 
like of-the English and a mistrust of the Americans. The 
applause which greeted a kindly reference by Professor 
Wrong from the audience that packed Convocation Hall, 
Toronto, last week, shows that there is an intense affec- 
tion for France in Toronto as well as in any city of the 
French Province of Quebec. 


EDITORIAL NOTES 

ASKED IF HE could do a certain thing, a young man 
applying for a job replied: “Yes, sir; I’m a Can-adian.”— 
Forbes Magazine (N. Y.). 

* * & 

IN THE OPINION of those interested in the develop- 
ment of the resources of Western Canada the government 
regulations regarding oil and gas have been and are such 
as to retard progressive action. The situation is ‘well 
understood by the Hon, Mr. Stewart and it is to be hoped 
that he will be able to induce the government to adopt a 


more intelligent policy. 
s* ¢ ¢ 


A DAIRY INSTRUCTION train is helping Saskatche- 
wan farmers to produce butter which will find a better 
market; that province is leaving the financing of agri- 
culture to existing institutions. In Ontario butter from 
New Zealand and apples from British Columbia are 
supplying the local markets while Hon. Manning Doherty, 
minister of agriculture, is meddling with a banking sys- 
tem quite able to finance the production of farm products. 

- oa * 


THE STRIKE STARTED on December 5th in Chicago 
packing houses has been declared off by the Union and 
the Union men have been advised to get back their old 
jobs as far as possible.. The strike was caused by a re- 
duction in wages and a refusal on the part of the pack- 
ers to recognize a central union agitator. Each estab- 
lishment made its own arrangements with its own em- 


ployes. 
* ¢@ @ 


A READER OF THE POST suggests that the appoint- 
ment of Mr. Larkin to the High Commissionership may 
be called “the passing from the silk-hat to the shirt-sleeve 
diplomacy.” Perhaps it is and in this respect Mr. Larkin 
is just the man for the job. He is one of the few busi- 
ness men in Canada who still wears a silk hat every day 
to business—and he also works in shirt sleeves. The 


transition will, therefore, not be too abrupt. 
es 2s @ 


THAT PUBLIC OWNERSHIP fanatic, the Toronto 
Telegram, is much worried over the facts presented from 
time to time by THE FINANCIAL POST showing the 
failures of public ownership everywhere and seeks to 
weaken THE POST’S influence by persistently asserting 
that the Merchants Bank and Riordon’s were securities 
which we urged investors to buy. The Telegram is pub- 
lishing what it knows to be untrue. It cannot point to 
anything from THE POST to prove its case. THE POST 


was never enthusiastic about either security. 
e*¢ee 


SIR ADAM BECK PLEDGES HONOR AND 
REPUTATION THAT N. S. & T. MUNICIPAL 
OWNERSHIP PROPOSITION WILL MAKE GOOD. 

The foregoing is a four column head from the St. 

Catharines’ Standard. All very well—and Sir Adam may 

be quite sincere—but the honor and reputation of the 

Hydro Chairman will not protect the ratepayers of On- 

tario if the railway is a business failuré, any more than 

the honor and reputation of Sir Francis Hincks prevented 
the Municipal Loan fund costing the province millions. 
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THE FINANCIAL POST 


Credits Granted only for Small 


Portion of Total Trade Secured 


Some Interesting Figures As To What the Lloyd Harris Mis- 
sion to Europe Accomplished After the Armistice. 


Orders for $250,000,00C 


In view of the fact thati there are 
already indications in politically flav- 
ored press despatches from Ottawa 
that the question of European credits 


is to be a subject for debate in the 
Commons it should be of interest to 


the business community to review | 


the practical facts and _  circum- 
stances connected with this phase of 
post-war overseas trade. 

It will be remembered that follow- 


ing the signing of the armistice it 


was expected that there would be an 
immediate demand on a large scale 
for manufactured products for the 
rebuilding of the devastated areas. 
In order that Canada should share in 
this business there was a general de- 


mand that efforts be made to get ord- 


ers. The government was asked to 


use its influence in a practical way. 
Lloyd Harris, who has already done 
good work as trade agent in Washing- 
ton, was placed at the head of a mis- 
sion and asked to look into the whole 


matter, 


Mr. Harris went to Europe as a 
salesman out to get business for Can- 
ada. It was no easy task. The am- 
ericans were using aggressive meth- 
ods and taking direct action while ef- 
forts on the part of Canada were not 


encouraged in England where social 


customs and political red tape can do 
so much to handicap representatlives 
from the dominions. Mr. Harris per- 
sisted in forcing forward Canada’s 
claims at every opportunity. He 
found, however, that so far as the 
European countries were concerned it 
was necessary to grant credits if 
goods were to be sold in competition 
with other countries willing to defer 
settlement. He laid the situation be- 
fore the government at Ottawa and 
an arrangement for credits up to 


$100,000,000 was made. 


It is estimated that! the Canadian 
trade mission handled business for 
Canadian farmers and manufacturers 
to the extent of $250,000,000 and of 
this only about $40,000,000 was tran- 
sacted on the basis of the credits ar- 


ranged by the government. How Can- 
ada’s exports to Europe were develop- 
ed because of the work of the mission 
and how small in proportion to the 
total business secured were the cred- 
its which were granted is indicated by 
the following summary of trade with, 
France, Italy, Belgium, Greece and 
Roumania, embracing figures supplied 
by the Dominion Bureau of Statistics, 
for the years ending March 1920 and 
March 1914—the years after the arm- 
istice and before the outbreak of war: 
Trade of Canada With Italy 
1914—Imports .. .. .. .. .. $2,090,387 


WO take ws 8 514,660 
1920—Imports .. .. .. .. .. 999,040 
Trade of Canada With 


.- 16,961,312 
France 
1914—Imports .. .. ; 


- 14,276,535 


Exports .. .. .. ss <> 8.632,444 
1920—Imports .. .. .. - 10,630,865 
Exports .. .. .. .- -- 61,106,938 
Government credit, $5,501,730. 
Trade of Canada With Belgium 
1914—Imports... dene 4,490,476: 
‘ 4,269,394 
911,407 
28,463,855 


Government credit $1,762,789 

Trade of Canada With Greece 

1914—Imports .. .. .-. -+ -- 44 
Exports .. 
1920—Imports . 


Exports «.. . 


itl 


Masada: 
G nment cred 
ove it $6,528, 
: 4,556 - 
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1914—Im 
seam pease Pee oe 
Government credit $12,953 
1920—Total ‘Goris. $149,074,604 
Total credits .. .... $4,941,599 
The year following there was also 
considerable expansion of exports as 
compared with the pre-war period but - 


the credits utilized were not large and 
the total gran is estimated 


about $40,000,000, Of this 
has yet been repaid but it should be 


remem that these nations have 
not yet been able to regain a financial 
standing—they are fundamentally 
sound from a credit standpoint and 
there is little doubt but that Canada 


will be repaid in due course, 


Beaverbrook On Success 


By Floyd 8. 


When a business man undertakes 
to write about Success should he have 
first proven to the world that he is 
an outstandingly successful man 
himself? Baron Beaverbrook has 
written a series of essays on Success 
and he hag brought on his head a 
rain of criticism from those who do 
not admit that he has himself dis- 
covered the elixir of success and 


drunk of it freely. . Baron Beaver- 
brook’s idea of Success is to acquire 


money-power, his critics say. Sir 
Max himself refuses to admit that he 
is the Apostle of the Material. He 
recognizes other ambitions in art, re- 
ligion and literature. But as one who 
has succeeded to some degree in the 
affairs of business he naturally 
talks to other young men who want 


to succeed in business. 

Beaverbrook states that success 
must be built upon the triple founda- 
tion of judgment, industry, and 
health. He adds a fourth element 
that he refuses to admit is important 
—Luck. Possibly he dragged in the 
Goddess of Chance because his con- 
science was bothering him when he 
ignored her. For has not this be- 
nign lady watched over Max Aitken 
all his life? Or was his Luck some- 
thing more insidious? Did not“Do- 
mino” in his clever “Masques of Ot- 
tawa,” that appeared in the FINAN- 
CIAL POST last summer, give three 
fundamentals of Beaverbrook’s suc- 
cess as follows. 

(1) Persistent cultivation of 

Bonar Law. 

(2.) Succeeded in finance when the 

country was prosperous and in 

(3.) politics in an emergency. 

Beaverbrook has written an inter- 
esting little book. In the course of 
it he brings in a number of incidents 
of his own career that are worth re- 
counting. He tells: how he first 
learned the art of indifference to crit- 
icism. He was putting through the 
Canada Cement merger. . One of the 
concerns offered to the combine was 


A Smile Is Always In Order 


PEDIGREE 
Judge . 
Stable-wise negroes were discussing 
the pedigree of Man-of-War. “Say, 
Henery,” asked one, “dis horse Man-of- 
War—who is she by?” “Ah dunno. Ebery 
time Ah see her she is by hersef.” 


HIS LAST MATCH 
Chicago Tribune 


From the laconic United Press: “Mr. 
F. S. D—Cedar Rapids, Ia., passing 
through this city last night, en route 
on an automobile tour, lit a match to 
see if his gas tank was empty. It was 
not. Age 47. Cedar Rapids papers please 


copy.” 


OFFICE-BOY PSYCHOLOGY 
Answers (London). 

Two office boys met outside the pal- 
atial offices of a firm that was reputed 
to be worth millions, and which em- 
ployed over 2,000 people. 

Said the first boy: “‘Ullo, Dick! 
Wotcher lookin’ at the orfice wot sacked 
you last week for? Are yer tryin’ to get 
took back?” 

His friend sniffed. 

“No bloomin’ fear!” he said. “I just 
dropped roun’ to see if they wuz still 
in biz’ness.” 


EQUIPMENT 
Life 

“Rastus, I’s gwine get rich. I’s done 
bought me some stock in a nut factory.” 

“A which kind of a factory?” 

“A nut factory, which sells de meat 
of pecans, almonds and sich, already 
cracked an’ picked out. This heah com- 
pany gwine save money with a new 
labo’-saving device which de promotah 
done tole me about. De nuts am gwine 
be cracked by trained squirrels which 
don’t charge no wages.” 

“Is this heah company already licens- 
ed. established an’ ready fo’ bizness?” 

Yeah, praktikally—all ‘cept trainin’ 
de squirrels.” 


¢ 


THE DOUBLE LEVEL 
Wall Street Journal 


The double bottom is well known in 
Wall Street. A good many people have 
reached for it, only to find that there 
were such things as triple and quad- 
ruple bottoms, and numerous bulls iu 
the year of grace 1921 have decided 
from time to time that there was such a 
thing as a permanent bottom.) But not 
so much is known about the double 
level. 

This level is really two levels, em- 
bracing the trading level and the talk- 
ing level. 

A financier who had a large participa- 
tion in the pool that advanced St. Louis 
Southwestern stocks lin 1920, in conver- 
sation with a friend, “talked”.50 for the 
common, After the November collapse 
he expressed to the same friend his re- 


grets that the advice had proven faulty. 

“You needn’t worry about me,” re- 
plied the friend. “I played the double 
level.” 

“How’s that?” 

“I missed the top by a point, and sold 
out at 39.” 


WHAT COHEN HAD 
Judge 

Cohen was a local salesman for a New 
York woolen concern. The depression in 
business being serious, he was willing 
to go out of the way for an order. One 
day, in a spirit that reflected reckless- 
ness as well as hope, he invited a pros- 
pective buyer out to dine. 

The guest picked up the menu, studied 
it, and ordered from soup to nuts, The 
waiter turned to Cohen. : 

“What will you have, sir?” 

Cohen despairingly replied: “Gimme 
tea and toast.” 

From across the table came the mildly 
surprised query of his friend: “What’s 
the matter, Cohen, on a diet?” 

“No. On commission.” 


RECEPTIVE FIGURES. 
Wall Stret Journal 

An American citizen invested in 100 
shares of German securities bqught in 
Germany. He paid 300,000 marks and 
held them until the market looked fay- 
orable and sold for 500,000 marks, His 
profit was 200,000 marks and looked as 
though he had a large income tax to 
pay to this government. 

He was permitted to figure the trans- 
action in dollars with a contrary result, 
The 300,000 marks invested in the 
securities were worth $9,000. When he 
sold for 500,000 marks, that sum was 
worth only $5,000. The result was that 
a gain of 200,000 marks represented an 
actual loss of $4,000 which he was al- 
lowed to deduct in his tax return. 


MULTIPLYING BY WIRE 
Commerce and Finance 

A woman in Mexico is announced as 
having recently become the mother of 
eight children at once. We trust we 
shall not be considered rude in suggest- 
ing that the lady must be mistaken. 
People frequently count wrong. 

It may have been the fault of the tel- 
egranh company. A happy young fath- 
er of our acquaintance once telegraphed 
his mother that an eight-pound little 
daughter had arrived that morning, 
adding “all well.” Before night a cab 
drove furiously to the door and the 
young man’s mother, white with fear and 
anxiety rushed up the steps. 

“O dear Jim! how terrible. Is—is she 
still alive?’ The telegram was still in 
her convulsive hand. It read: : 

“Kight sound little daughters arrived 
this morning, all well.” 

Perhaps that is how this Mexican yarn 
tense -_ think = ee $38,200 de- 
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valued at far too high @ price, In 
fact, it was obvious that only by sell- 
it at this over-valuation could its 
debts be paid. The president of the 
concern, says Beaverbrook, was con- 
nected with Canada’s most ppower- 


ful group of financiers, Every kind 


of private pressure was brought upon 
him to accede to their terms for the 
property. He refused. Then the 
engines for the formation of public 
opinion were turned upon him. He 
was subjected, he claims, to “vulgar 
abuse.” He was bitterly hurt and 
injured by what was to him an in 
justice but he learned his lesson; “to 
treat ferocious onslaughts in fater 
life with complete indifference.” 
Possibly the key to Beaverbrook’s . 
own life is found in a story he tells 
in the following words, when he is 
speaking of the perils of consistency: 
“I once took the chairmanship of a 
bank which had passed into a ane of 
torpor threatening final decay. There 
was not a living fibre in it and my 
task was to galvanize the corpse, I 
sought here and there and in every direc- 
tion for an opening, like a boxer feel 
for a weak point in an opponent’s , 
My fellow directors who had served on 
the board for many years were shrewd 
business men but if the bank had not 
lost the capacity for accepting or creat- 
ing new situations it would not have 
been in a state of decay. The 
met once a week and the directors 
ered together bef meeting at the 
luncheon table, 


mere fact that the p 
nature- of a surprise wae 
variably the only criticism 
I may have been wron 
colleagues by the o 


forward but in the 
selves I proved Sa & 


“The criticism was really 
the doetrine of consistency fatal 
business enterprise. Suppose an 
gamation was eon 
would be a buyer of another bank 
if by next week this plan had fal! 
a I would be 
of selling to a bigger 
are inconsistent,’ said 
My answer is that, what th 
needed was life and movement at 
costs and that buying and selling con- 
sisteney or inconsistency, were neither 
here por there.” a 


Essays by the 
(Mc- 


Right Hon. Lord Beaverbrook. 
Clelland and Stewart), Toronto. 


PERSONALS 


NORMAN HARRIS, who for the past 
ten years has been financial editor of 
Toronte Saturday Night, has severed his 
connection with that paper and recent- 
ly formed the investment firm of Nor- 
man Harris Corporations, Toronto, with 
offices at 43 Scott stree 


L. T, BOYD, B.A., who was recently 
appointed in charge of the Actuarial De- 
perteiee the a eo 
surance mpany, is a graduate on- 
our Maikematies of the University of 
Toronto and is a native of Ontario. He 
was formerly connected with the North 
American Life of Omaha, but 
now has returned to follow his chosen 
profession in his native country. 


THOS. R. NELSON, whb hag been ap- 
pointed a director of the Liverpool, 
London and Globe Insurance Company, 
is manager of the Credit Foncier 
Franeo-Canadien, Montreal. Mr. Nelson 
was born in Ste. Hyacinthe, Quebec, and 
after being educated at 
lege in Montreal joined the 
cier as general in hold- — 
ing that position 1905, In that 
year he was a zointe assistant manag- 
er, holding this office until he ‘was 
chosen as manager. 

J. P. KEMPF, B.A., who takes the posi- 
tion of manager of the new branch office 
in mitreal of Messrs. McLeod, Young. 
Weir & Company, was on the staff o. 
the Bank of Montreal until 1016, when 
he went overseas with the Sixth Field 
Ambulance of Montreal. He transferred 
to the Twenty-Second Infantry Battalion 
and won his commission in the field, 
later becoming adjutant of the Tenth 
Canadian Reserve Battalion. He was 
mentioned in Sir Douglas Haig’s des- 
patches during the war. On his return 
to Montreal in 1919, he rejoined the 
Bank of Montreal, from which he re- 
sign:d later in that year to orgarfize 
and manage the Anglo-French Securi- 
ties Ltd., of the City of Quebec. He has 
since been manager of that company. 
Mr. Kempf has been honorary secretary 
of the Quebee City branch of the Royal 
Colonial Institute. 


—————————— 


WHY QUIT AT 507 

Don’t worry because old age seems to 
be creeping upon you. Judge Gary. who 
is the active head of the United States 
Steel Corporation, is over seventy. In 
fact, he was past fifty when that cor- 
poration came into being. Lord Lever- 
hulme, head of the great Lever Brother 
soap interests, owning companies scat~ 
tered all over the world, is just about 
the age of Judge Gary, and there isn’t 
a man in his employ who equals him in 
energy and initiative. The man who 
quits at fifty because he thinks he is | 
getting old is merely choosing a pleas- 
ant way of committing e.—Tom 
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BISHOP BLANEY CORPORATION 


Enquirer.—Following will be found 
further information regarding. the 
Bishop-Blaney Corporation, which has 
recently been organized to take over 
Dominion Dustless Sweepers, Limited. 


The Bishop Blaney Corporation is 
being brought into existence to take 
over the Dominion Dustless Sweep- 
ers, Ltd.. which was formed to de- 
velop a dustless system wf street 
Sanitation. Some years have been 
spent in experimenting but it was 
never expected that the original com- 
pany would manufacture and place 
on the market the finished product. 
All stock issued by the Dominion 
Dustless Sweepers, Ltd., was common 
and no dividends were looked for 


bs Seine of 


POST. Only questions securi- 
would remind correspondents that it is 
to cover postage on answers 


ANONYMOUS ENQUIRIES 

Several ng gen have recently 
been sent to this department mere- 
ly giving the initials of the sub- 
scriber, It is not in accordance 
with our policy to deal with en- 
quiries when we do not know the 
identity of the enquirer. In mak- 
ing a reply in print the enquir- 
er’s name is not revealed but we 
must have this information for 
our own guidance. 


until experiments were proven. The 
financing was done quietly and those 
who put their money into the proposi- 
tion appear to be well satisfied. 


ONTARIO’S AND VICTORIES 


Reader, New Liskeard—I would great- 
ly appreciate your opinion on the fol- 
lowing: Contrast between possible ap- 
preciations in values and probable high 
Ontario’s 6’s due 1943 and 
1937, 5%’s at, say, present 


“| levels of 108 and 105 respectively. Do 


' Tirto's 


a 
Nearing End — 
Industrial revival is un- 
der way, judged by the 
unfailing barometersof | 
easing credit ‘and of | 
quickening activity in | 
“key’’ industries. 
Business men and in- 
vestors will find in the 
current number of In- 
vestment Items a clear 


ss 
RA 


and interesting discus- [M |! 


sion why the return te 
normal business con- 
ditions can net be long 
delayed. 


Write for a copy teday. 


' “CORPORATION 

LIMigTt BD 
MONTREAL 

A Terente ee a 


r additional rate on On- 
plus added term will counter- 
balance tax free features on Victories? 
In making a comparison between 
Ontario 6’s due 1943 and Victories 
due in 1937, one is confronted with 
three factors that make the compar- 
ison difficult—differences of coupon 
rate, of term and of taxation features. 
Both bonds are certain to rise; to 
i} what heights depends entirely upon 
Pinterest rates. If the general list of 
provincial were to rise to the point 
where good provincial bonds were 
lable at 5 per cent. the Ontario’s 
uld be worth 112.50 in 1923; and 
this level were uniformly maintain- 
‘the price would be down to $111.75 
im 1915 and 110.45 in 1928. You will 
gee that these bonds will rise only as 
interest rates decline and they will 
then gradually shade off to par at 
maturity. The same of course will 
a to the Victories. 

It is generally conceded that the 
tax-exempt features’ of the 1937’s 
have not been fully recognized yet 
and that these bonds will ‘gradually 
tise further above taxable bonds than 
at present but it would be guesswork 
to say how far. 


A GOOD LIST 


LA.W., Toronto.—I should be very 
much obliged if you would recommend 


‘Isaved to Canada. 


THE FINANC 


me a few preferred stpcks or industrial 
bonds which are absolutely safe and 
good for a hold and yielding a rate of 
7% or over. I have the following bonds: 
C.N.R., 1961, 3%; Can. Atlantic; Vic- 
tories, 1984; North Vancouver, 1982; 
Can. Bread bonds; Winnipeg, 1940; Re- 
gina, 1963; G.T.P., 1955. I also hold 
C.P.R. Dominion Telegraph; Simpson; 
Goodyear pecteeese. How can I im- 
prove my holdings? 

_ Your list of issues indicates a de- 
sire for safety on your part. We 
presume that many of these bonds 
are odd lots that you have picked up 
from time to time. We cannot point 
to any that you could sell at once. 
You have a predominance of sterling 
issues at low coupon rates but all 
will enhance in value as the bond 
market continues to improve. 


Of your stocks Goodyear is the 
weakest but improvement in the pos- 
ition of this company should be re- 
gularly noted and this stock, we an- 
ticipate, will eventually prove itself. 

There is no such thing as an abso- 
lutely safe investment to yield 7% 
per cent. But good investments that 
merit your attention and have the 
elements of security and high yield 
combined to a fair degree are Canada 
Bread bonds (you could bring your 
holdings to about $1,000) which yield 
about 6.95% now; Manitoba Power 
bonds at 7%; Duluth, Winnipeg and 
Pacific at about 7%; Fraser Com- 
panies at 8.10%; Maritime Telegraph 
at 7.22% or among the stocks you 


IAL POST 


could choose English Electric prefer- 
red, Mount Royal Hotel; Bell Tele- 
phone; Consumers Gas; more C.P.R. 
or Penmans. These have varying de- 
grees of security but rank well. 


ENGLISH ELECTRIC 


Enquirer, Ontario—In the consolidat- 
ed balance sheet of English Electric 
there appears 20,000 shares preferred at 
$100 per share. Also 30,000 shares com- 
mon—no par value. Common shares ex- 
tended in liabilities, however, as $150,- 
000. Why the arbitrary figure of $5 per 
share? Now, allowing a bonus of 40 
per cent. of these common shares, they 
should only amount to 8,000 shares on 
the preferred issue. What has been 
done with the balance of 22,000 shares 
common issued? Are these all promotion 
fees? Or have they been issued in part 
to take up the outstanding bond of 
$149,000 of Canadian Crocker Wheeler 
that now do not show in the consolid- 
ated statement? 


The common stock of the English 
Electric Co., is figured in the balance 
sheet at $5.00 a share because the 
law provides this arbitrary figure as 
the mimimum amount at which it 
may be included in the liabilities. Of 
the shares not used as bonus on the 
preferred a portion went to the par- 
ent company in England for grant- 
ing in perpetuity the use of its pa- 
tents, processes and patterns, a por- 
tion went to underwriters, and there 
were also allotments to persons in- 
strumental in bringing about ‘the for- 
mation of the company. 


Much Spent to Get Settlers 


But Little to 


Keep Them Here 


Canada Loses Thousands From Agricultural Communities Be- 
cause Markets Not Developed to Make 
Farming Pay 


By Agnes C. Laut 


Of the some forty to forty-six 
volumes issued by the Griffen-Hagen 
efficiency experts on the Govern- 
mental departments examined at Ot- 
tawa and elsewhere in their workings, 
I shall write in fuller details later; 
but on two items their reports sub- 
stantiated what I had known before 
but could not prove. Im fact, it has 
been self-evident for years; but if 
you stated it, you were challenged 
for proofs; and the proofs could not 
be given. i 

Wheat has averaged thirteen bush- 
els to the acre in one province. The 
average received by the farmers this 
year was 60c. plus in that province. 
That is—the average yield to the 
farmer was $7.80 to $10 an acre. 
It costs him $12 an acre to put the 
crop in and deliver to the market. 
At the highest return, the average 
farmer stood $2 loss an acre. I am 
not talking of super-averages of 
thirty to forty bushels, or lucky 
spots that escaped drought, hail and 
September sleet. I am talking of 
averages. The farmer was then ad- 
vised to feed his low grade grain to 
stock and avoid the loss; but when 
he was .asked how to sell his stock 
at a profit, there was no answer. I 
saw the best beeves I have ever seen 
going out at $33 a head, which did 
not pay one wwinter’s feed; and I 
know other shipments of low-grade 
cattle that did not average $1 a head 
to the farmer. 

The results don’t need telling. 

Land values slumped. Bills could 
not be paid. Collections fell to nil. 
Hosts of settlers. pulled up and de- 
serted the farm, leaving houses 
boarded up and discarded implements, 
on which there were chattel mort- 
gages, to rot in the rain. 

Yet if those farmers could have 
prospered, they would have_ been 
They would have 
They would have 
railroads. 


paid their debts. 
created freight for the 


They would have accumulated bank 


Automobiles 


OLLS- 


ROYCE 


(English Built) 


balances. They would have bought 

more land and expanded. They 

would have maintained land values. 
Finding Foreign Markets 

And they would have prospered if 

they could have found markets where 

they could have sold their produce 


‘ 


at a profit. There are such markets, 
as I have told, in Latin-America, 
in Germany, in Russia, in the Orient. 
Why did the produce not find these 
foreign markets, which would have 
prospered them? 


Now go back the Griffen-Hagen 
reports. 


I find one item: “To promote the 
export trade of Canada, expenditures 
current year; $138,254.” The agents’ 
salaries covered in this item are for 
Argentina, Australia, Belgium, Brazil, 
Holland, Italy, Japan, Newfoundland, 
New Zealand, South Africa, South 
East Europe, Great Britain. I do 
not find a single country in tropical 
America in this list. Yet tropical 
America buys all Canada has to sell 
through American and British re- 
exporters. 

Now, I turn to another volume and 
hunt up another item for the current 
year’s totals. It is for immigration 
and colonization to get settlers, The 
expenditure here is ‘over a million 
and the number of employees seven 
hundred and eighty-eight. I turn 
to another item—agriculture. The 
expenditure is over two and a half 
million and the number of employees 
one thousand three hundred and 
forty-seven. 

I make no criticism of the expendi- 
ture on immigration and agriculture. 

The point I make is, we are spend- 
ing four million to get immigrants 
and to get them farming right—which 
is a very small outlay considering the 
end in view; but to find markets for 
the farmer which will keep him pros- 
perous and keep him here on the land, 
we are spending $138,254. We are 
employing over 2,000 people to get 
solonists and locate them. We are 
employing intermittently sixteen 
agents to find markets whidh will 
prosper the colonist and turn him 
into a permanent resident. And if 
you want another fact to chew on, 
which isn’t in the Griffen-Hagen re- 
port but is in the last census, we 
have lost 800,000 American settlers 
in the last ten years, and can’t ac- 
count for a million-and-a-half of our 
own natural increase in Canadian 
born settlers. 

I haven’t another word to say ex- 
cept keep looking at those items. 


The Radial Propaganda 


ONE SIDE OF THE STORY. 
Goderich Signal 


The Toronto Globe has a member 
of its staff out “booming” electric 
railways in Western Ontario. One 
of the schemes he has written up is 
the proposed electrification of the Lon- 


don, Huron and Bruce branch of the 


Sales Representatives for 
Toronto District 


‘ 


G. E. Goodetham & Co. 


97-105 Richmond Street West 


Grand Trunk Railway. There is a good 
deal to be said for this scheme (although 
the Globe man does not tell the whole 
storv. by any means); but the people 
of this section are not blind to the fact 
that these letters on the electrification 
of the L. H. & B. are simply a part of 
the Glohe’s campaign for the involving 
of the Province of Ontario in the own- 
ership of a system of hydro-radial lines. 
What disvosition is to he made of the 
T.. H. & B. is a matter for the Federal 
Department of Railways to decide. It 
is a different matter altogether when 
the Globe agitates for new provincially- 
owned or provincially-guaranteed lines 
in the Toronto district. and any amount 
of camouflage the Globe may emvlov 
will pot he allowed to disguise that 
fact. In the meantime it is quite nice 
of the Globe te take eo much interest in 
our old but neglected road from London 
to Wingham. 


5 ache 


OO , -_ 


THE PEOPLE PAY 
Renfrew Mercury 


Every time the Globe seeks fresh in- 
spiration for its campaign in favor of 
an orgy of electric railway building in 
Western Ontario, it sends a special cor- 
respondent to look over the electric line 
operated between London and Port Stan- 
ley by way of St. Thomas. That line is 
the successor of a decadent steam road 
that linked up the places in question and 
which was a white elephant on the hands 
of the city of London for some years. 
Sir Adam Beck had the road electrified 
and rebuilt, and it is now a successful 
enterprise, a fact which the Globe is 
never weary of acclaiming. 

But in all it has to say on this sub- 
ject the Globe never deems it necessarp 
to call attention to a few facts that are 
certainly significant. Before the road 
was rebuilt by the commission there 
was a privately-owned electric line, 
traversing the same territory between 
London and Port Stanley, a road that 
was well managed and giving satisfactory 
service. When Sir Adam Beck got his 
line in operation he cut passenger and 
freight rates so low that in a short 
time he had his rival in bankruptcy. and 
the private property was scrapped. Then 
the rates went up on the new line higher 
than they had ever been on the old. 
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CURRENT OPINIONS 


“PASSING THE BUCK” 
Hamilton - Spectator. 


Premier Drury, speaking in this city, 
warned the public against expecting too 
much of a yovernment legislation, The 
governmeny can never regulate the wel- 
fare of the individual, he said, and ap- 
pealed to that “sturdy sense of inde- 
pendence” which enabled a man to stand 
upon his own feet. The premier, har- 
assed bythe necessity of’ finding the 
money for an _ ever-increasing accum- 
ulation of public undertakings, may 
well issue this warning against add- 
ing to the tale; but it is not difficult 
to believe in his disinterestedness. The 
tendency he speaks of is most pro- 
nounced, and is one which, if not check- 
ed, will undoubtedly make for a poorer 
class of citizenship. The spirit of de- 
pendence is not good. Having things 
done for one, and responsibilities shift- 
ed, is necessarily weakening to char- 
acter. 

Social legislation which has been en- 
acted of recent years is admirable of 
its kind; it was very necessary and was 
long overdue. But there is a danger 
that the thing will be carried too far. 
Politicians anxious to curry favor are 
not always so firm as they should be 
in their scrutiny of propositions pre- 
sented for their approval, and the gen- 
eral public scarcely realizes where this 
laxity is landing them, Social evils, in- 
dustrial grievances, the wrongs of civ- 
iization must be righted, and there is 
still much to be done in this direction. 
But in the process the most careful need 
should be taken that. no damage is 
done to the moral fibre of the com- 
munity for whose benefit these meas- 
ures are devised. 


AGITATORS CAUSE OF UNEMPLOY- 
MENT 


New York Herald 


- By far the greater part of un- 
employment in this rapidly growing and 
big building country always has been 
the doing of the workers themselves 
in either one of two ways. One of these 
ways is when they insist, as in the 
present depression, upon wages and 
working conditions that an industry 
cannot grant and continue to do busi- 
ness, This is the trouble today in the 
coal districts, in the building trades and 
in other fields where hundreds of thou- 
sands are unemployed simply because it 
costs more to do, the work than that 
work is worth to the public which must 
pay for it. And as a consequence of 
the inactivity in the building and sim- 
ilar industries it is largely the trouble 
with the steel industry, even the rail- 
roads. 

The other way in which unemploy- 
ment is made by the workers in America 
is their propensity to go on strike at 
times when their common sense ought 
to tell them they can be dispensed with, 


_certainly temporarily and possibly per- 


manently. 

Tens of thousands of workers in the 

acking industry have been on strike 
or two months against wage readjust- 
ments agreed to by their own represen- 
tatives. Now they want to go back to 
their old jobs on the agreed terms they 
repudiated two months ago. But their 
places are generally filled. The majority 
of the strikers cannot go back now on 
any terms. The packing houses have 
been operating without them and -will 
be able to operate without them, 

It was the same here in New York 
with the milk drivers. <hey were soon 
and utterly defeated in their strike for 
wage increases, but they could not get 
their places. back. 

It was so in Kansas, where union 
miners who had been called out by 
Howat, their president, would not go 
back to work when ordered back ‘by 
their international union, would not go 
back even when ordered back by Howat 
himself. Now they are asking for their 
old places, but they cannot get them. 
The jobs are filled; the Kansas mines 
have all the men they can use in supply- 
ing their coal markets and they will 
not turn off the men who went to 
work when the strikers quit. 

All over the country there is the same 
story to tell, whether as to stevedores 
and marine workers on the Atlantic and 
Pacific seaboards, or mill workers in 
New England, or building trade .workers 
in Chicago. 


German iron and steel exports for 
1921 averaged 202,235 tons monthly, 
compared with 145,883 tons in 1920, 10,- 
300 tons in 1919 and 479,800 tons in 1913. 


Two Attractive 
Investments 


Tenth Year of Publication 


The 
Greenshields 
Review 


New Edition— just 
published — contains a 
careful analysis of the 
current business situa- 
tion and a forecast of 
the trend for 1922 that . | 
should interest business | 


men and investors. 


A copy will be sent 
upon application. 


Greenshields & Co. 


INVESTMENT SECURITIES 


, 


Montreal: 17 St. John Street 


Toronto: 14 King Street East 
Ottawa: Central Chambers 


HAMILTON WANTS BONDS 
Hamilton Herald 


It is to be hoped that the question 
whether the Ontario Hydro-Electric com- 
mission has the legal right to retain 
in its custody the Hamilton Hydro- 
radial bonds deposited with it will not 
become a matter of dispute. If the city 
requests the return of those bonds un- 
til they can be used for the purpose 
for which they were issued, there does 
not appear to be any good reason why 
the commission should refuse to comply 
with the request. - 

The Hamilton Chamber of Commerce 
has passed a resolution affirming that 
in its opinion these bonds, with a face 
value of $6,478,926, should be returned 
to the city. What motive there ig for 
this resolution we do not know. Per- 
haps the Chamber of Commerce is be- 
coming nervous over the uncertainty as 
to the fate of those bond rhaps a 
dread that they may be hypothecated to 
finance the Hydro-radial enterprise in 
support of which they were issued. Of 
course the H.-E. commission couia not 
legally utilize the bonds for any such 
purpose, for they were issued merely to 
make good any possible deficits incurred 
in the operation of the projected line be- 
tween Port Credit and St. Catharines; 
and it is hardly probable that the com- 
mission would make illegal use of them. 

Still, until it becomes certain that 
the bonds will be needed, they would 
be just as safe in the custody of 
Hamilton’s civie authorities as in the 
vaults of the Hydro-Electric commission, 
and if the civic authorities ask for ~ 
their return we cannot see why the - 
commission should demur. 

The bonds cover the whole amount 
of Hamilton’s financial obligation in 
connection with the Port Credit-St. 


‘Catharines radial, and that amount is 


about half the total esti 

the enterprise. The remaining half is 
supposed to be covered by the ds of 
the other municipalities interested; and 
yet it is stated that the Hamilton bonds 
are the only municipal bonds, connected 
with the radial unde g, 

have been deposited with the commis- 
sion. If this be true, the fact ought to 
be explained. —- should Hamilton be 
the only municipality required to issue 
bonds and hand them over in trust to 
the commission? ; 


Negotiations looking to merger of 
Youngstown Sheet & Tube, Inland Steel 
and Steel & Tube Co. of America, are 
being pushed in order to appraise stock- 
holders of first named c y rega 
ing developments at their annual meet- 
ing February 14. 


Decline of 72 in January, 1,333 in 
past year and 4,248 since April 1, 1920, 
brings London Economist’s index num- 
ber to 4,284, compared with 2,624 Febru- 
ary 1, 1914. Times cable says exception 
to decline is subsidiary foodstuffs. 


combining safety of principal, convenient inter- 


est collection, and a wide ra 


e of maturities, are 


offered in the following bonds: 


Security 


City of Windsor . . 
City of Niagara Falls . 


Rate 


6% 
5% 


Maturity 
1 Dec., 1922-41 


1 Dec., 1922-40 


Write for descriptive circular. 


Wood, Gundy & Co. 


Montreal 
Winnipeg 


New York 
London, Eng, 


36 King St. West 
Toronto 


“A Financial Courtship” 


A little booklet which tells in an interesting 


its language that a 
«ee eS aoe ee 
stocks. 


bonds, mortgages and 


all kinda, 


valuable pointers on investments. 
The booklet will be mailed free to any ome om 


request. 


103 Bay Teaee é 
Yeronto, Canada. 


AEmilius Jarvis 
os ar 


& Co. 
cointeee 


Ottawa, 


INVESTMENT BANKERS 
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CANADIAN 
Government, Provincial, 
Municipal an¢ Corporation 


BONDS FOR INVESTMENT 
HARRIS, FORBES & COMPANY 


LIMITED 
C. P. R. Building 21 St. John Street 
TORONTO MONTREAL 


|} WE OWN AND OFFER: 


PROVINCE of QUEBEC 


514% Bonds 
Due lst December 1936 


Price on application. 
United Financial Corporation Limited 


14 King Street, East, TORONTO 


OTIS & CO. 


Ynited States and Foreign Government Bonds 


Municipal and Corporation Bonds 
Preferred and Common Stocks 
Foreign Exchange 


Acceptances 
CLEVELAND 


New York Boston Detroit Cincinnati Columbus 


Toledo Akron Youngstown Dayton Denver Colorado Springs 


Good Bonds Yield 


A Sure Income 


Take advantage of the Bond Market and buy now, Prices 


are low and good issues combine traditional security 
with long term high interest rates. We offer the fol- 
lowing issues. Prices on application. 


DOMINION OF CANADA 


Victory Loan. All issues. 5%%. At market. 
£ 3,500 C. N. R. Deb. Stock. (Dominion Guarantee.) 


4%. Due, 1984. * 
PROVINCIAL 
$ 25,000 Province of Ontario. 67%. 
941, 1943 


$ 15,000 Province of Alberta, 6%. Due 1931, 1996, 


$ 15,000 Province of Quebec. 5%%. Due 1986. 
$ 8,000 Province of Manitoba. 5%. Due 1933. (Guar- 
anteeing Town of Le Pas.) 


Due 1930, 1936, 


MUNICIPAL 


$140,000 County of Simcoe. 5%, 6 and 6%%. Due 1922- 
1948. (Guaranteeing Town of Barrie.) 

$ 13,000 Town of Georgetown. 6%. Due 1923-1942. 

$ 11,500 Village of Waterdown and E. Flamboro 
Schools. 5%%. Due Se ined eae 

$920 Town of Grepeatrtsst%. Bus lees-toee 


10,000 City of Montreal. 6%. Due 1922. ayable 
. in New York Funds.) 


Municipal Bankers Corporation 


LIMITED 
33-35 Victoria Street, Toronto 
Government, Municipal and Mortgage Bonds 


Sir David Watson. 


EX 
Sir William Hearst, K. C. G. C. Lawrence, General Mar. 


Sir John Willison. 


LA PAZ OIL CORPORATION 
STATEMENT 


On account of the great number of enquiries received 
from Canada, U.S.A. and Mexico for information, it has 
been deemed advisable to publish the following facts: 


; ital of the Corporation is $13,160,000. Tt is not intended, 
, = a a that Gerhee capital will ‘be issued, and, as usual, same 
cannot be done without the consent of the Board of Directors. 


2. The par value of the shares is $10.00. (There is only one class of 
stock). 


bonds or preferred stock, and it is not nec- 


. Th o . 
- aw new te create any. 


7m: 
essary nor intended to 


, properties of the Corporation consist of over 5,000 acres of well 
. a oi] Jands in Mexico, in both the Topila and Southern Country 
Fields. 


5. The Corporation has a production of over 5,000 barrels daily on Lot 9, 
Topila. 

6. The titles are satisfactory to the Corporation’s Mexican, ‘New York and 
Toronto solicitors. pe ae oe 
‘ ration, through ownership in a . a en 

. toe gt interest in 62,000 acres of well-selected oil lands in 
Texas, Oklahoma and Louisiana. 

8. The Corporation has numerous offers to rill on several of its proper- 


tracts now in process of negotiation for a number of 
ae = peeentage basis without cost to the Corporation. 


9. The Corporation has n° debts other than curre t liabilities. 
The present policy of the Corporation is to lop its properties on 


10. 
letting other companies drill on shares at no ‘expense to La 
es substantial surplus has been accumulated and continuous 


i.) “LA PAZ OIL CORPORATION. 
HENRY M. PELLATT, 


Toronto, 8th February, 1922. President. 


THE FINANCIAL POST 


NEWS OF THE BOND. MARKET 


FULLEST RETURN 
ON INVESTMENTS 
CAN BE OBTAINED 


Systematic Investing Makes 
Money Earn Utmost 
For Holder 


ONE INVESTING PLAN 


How Clients of One House 
Place Their Money in 
Good Securities—Law- 
yer Saves $50,000 


Why save money? 

This question was propounded by 
a bond man the other day and he 
went on to indicate that if a man of 
moderate income were to save $10 
to $20 a week every week for twenty 
years and compound his interest at 
3 per cent. he would at the end of 
that long period have an annual in-. 
terest income of about $50 a month, 
hardly a large return for sacrifices 
he may have made in the interval. 

The moral drawn was that saving 
was but a preliminary to investment 
and that systematic investment of 
each small accumulation of savings 
is necessary if ‘the full benefit from 


thrift is to be realized. It is 


here where systematic investment 
schemes, called sometimes partial 
payment plans, come in as a valuable 
aid especially to the smaller investor. 

Systematic investment can be car- 
ried on in many different forms. The 


any particular block of securities— 
and thus pay for their tremendous 
organizations. 

Buying and selling on that basis, 
they fix their own definite price as 
to what they are willing to pay for 
your bonds, and will always quote 
the price;at which they will sell you 
any other issue. Their prices may 
be influenced by their opinion of what 
the market will do in the next few 
hours or days, by the amount of each 
‘particular issue they have on hand, 
by the fact that they know where 
certain bonds can be immediately ab- 
sorbed and countless other factors. 
In dealing with a reputable house the 
buyer or seller of bonds is certain 
to get the top of the market when he 
sells and he will always buy at the 
lowest price. If he has some doubts 
as to the quotations given him let 
him communicate with other houses 
and check up the prices, 


BIDS FOR BONDS TOO 
HIGH, DEALERS THINK 


The Bond Sales of the Week— 
Walkerville, Point Grey 
and Woodstock 


Just now the bond market is slight- 
ly off its balance. Bond houses are 
bidding for issues at prices that 
leave them no margin of profit at the 
general scale of offering prices. The 
bids are too high, many dealers think. 
In such a situation a momentary 
easing off of prices prior to a more 


extended upward movement might be 
expected. 


The purchaser of the Woodstock 


| established his 


man who buys a $50 fond every | issue of $48,500 5% per cent. serial 
month is investing systematically. So| bonds paid a 5.55 basis for the. issue. 
is the man who buys a $500 bond| The bonds went to Dyment, Ander- 
every year and pays for it at the|son & Co., and other bidders were: 
rate of approximately $50 a month.| Dyment, Anderson & Co. ...... 
a ng. 3 essential is that there Manlcinat Washers “Guan 
anaes f th ae ait uae ©N| Dominion Securities Corp 

of the securities bought, thus | Gairdner, Clark & Co 


insuring that the investor’s accum-| R. C. Matthews & Co 
ulating s i i i Mackay & Mackay 
fullest te eee ee Roval Securities Corp. 
H e McLeod. Young, Weir & Co... 
ow One House Works It W. A. Mackenzie & Co 
One investment house has worked | Edward Cronyn & C 


out a savings investment system that Canada Bond Corp. Geciutiestis 
has taken some years to get into| Canadian Debenture Corp. .... 


final operation on a large scale but peaiives carve. & vecaeanp 


which has proven its value in building | National City Co.......... bis 

for better investing. Arrangements | Wood, Gundy & Co 96.84 
are made whereby deposits may be Point Grey. B. C.. sold only half of 
made with this house and interest | its $200,000 issue of 20 year 5% per 
at the rate of 4 per cent. compounded | cent. bonds this week. A syndicate 


half-yearly is paid to clients, When| headed by Waghorne, Gwynne & Co., 


the amount at credit has reached $160 | bought the bonds at 93.47 a 6.07 
a definite offering is made of a bond =e Other bids included: 

or other conservative security in that aghorne, \swynne es 
denomination.. After an investor is _e, oa "e Sore he 93.231 
money is regularly] a. E. ‘ Co. 93.19 
invested in securities recommended | Wood, Gundy & Co. .........-- 92.62 


by the firm, An initial payment of| The National City Co., was award- 


20 or 80 per cent holds the security | ed $510,000 of Walkerville School 
and the monthly instalments will | bonds, 6 per cent. 30 years, at 102.54. 
take up the entire balance inside of} A higher tender submitted by the 
ten months or a year. Interest at the | Municipal Bankers’ Corporation was 
regular bank rate is charged on the| not delivered by the post-office in 
debit balance and the investor is cred- | time to qualify. Bids were: 


ited with the interest or dividend} National City Co. 
from his investment. In some houses | 4: Jarvis & Co, and A. E. Ames 


: : mpan 
the process is reversed; the interest 33 Bend ‘en A ROCA TN 


or dividend earned is credited to the|C. H. Burgess & Co. .........- 


93.47 


102.43 


house and the investor receives a de- | Wood, Gundy & Co 
finite payment—usually 6 per cent. 
—on the instalments paid in until he 


Gairdner, Clark & 
Dominion Securities Corp 
Continental Bond 


has paid for his security when the 
certificates are transferred to his 


name and the interest becomes his| Saskatchewan Aims To 
absolutely. Build Up Responsibility 


That it is not only the small in- 
vestor who is interested in this meth- aes 
od of buying securities is evidenced Saskatchewan’s legislation to curb 
by the fact that there is in Toronto] municipal defaults follows the out- 
a lawyer who at present holds around | lines given in the FINANCIAL POST 
$50,000 of the highest grade bonds|some time ago. Provision is made 
which he has purchased entirely on| that the local government board may 
partial payments through one house.]take over control of a municipality 
He has now close to $3,000 a year] that defaults in interest or principal 
interest return on his investments, | on its bonds. 


which jis re-invested as it is paid, Hon, C. A. Dunning, provincial 


BOND COMMISSIONS | hill ‘the ‘province assumed mo direct 


bill the province assumed no direct 


ARE NOT DEFINITE | financial responsibility. One of the 


biggest tasks in a new country was 


W. A. Mackenzie & Co 


Editor, FINANCIAL POST: 

Our business reserves are invested in 
a certain issue of war bonds and it has 
been pointed out to us that we could 
advantageously exchange these bonds 
for Victory bonds of another maturity. 
What commission would be charged us 
by an investment house for putting 
through this transaction? ~ 

, President. 

We cannot give you any idea of what 


to build up a sense of local responsi- 
bility, and any other principle would 
lead to chaos such as occurred some 
vears ago in Ontario when the Prov, 
ince was.loaded with about $30,000; 
000 of defaulted municipal debts. As 
a matter of fact, out of seven cities 
in Saskatchewan, only two had de- 
faulted; out of 75 towns, seven had 
defaulted at one time and another, 


movement ‘--- ..us and outwards of . 


it would cost you to complete this 
transaction. The commission fixed 
by the stock exchange for the trans- 
action of Victory Loan business is 
one-quarter of one per cent. for buy- 
ing and the same for selling. But 
the stock markets trading in Victory 
bonds is but a small factor in the 


bond market, The great bulk of the 


trading is done by the bond dealers 
between houses and the. transactions 
never appear on the stock exchange. 

You should appreciate first of all 
that bond dealers are—as their name 
implies—dealers and not brokers. 
They buy and sell Victory bonds on 
their own account; most of them at 
all times have large quantities of 
bonds in their possession which they 
own outright. They are merchants 
in bonds; they buy bonds wherever 
they can buy them and sell wherever 
they can sell them always expecting 
to make a small margin between the 
first transaction and the second—if 


two separate transactions could be 


chosen from their great daily mass 
of dealing that would represent the 


of 349 villages and 301 rural 
municipalities, none had defaulted. 


Int. Due. Range 
Rate. Year. Yield. High. 
1942 
1925 
1941 
1939 
1929 
1940 
1951 4. 
1958 5. 
1929 
1988 
1922 
1923 
1922 
1982 


1935 
1941 
1940 
1947 
1951 

1925 

1931 

1927 

1922 

1928 

1924 

1927 
1933 
1934 
1937 


BONDS— 


Asbestos ... 
Bell Telephone 
Can. Bread 
Can. 
Can. 
Can . eee 
Can. Lecomotive .. .. 
Cedar Rapids 

Dom. Tron 

Dom. Glass 

Dom. Cotton 

Take of Woods 
Montreal Dec. ’22 .... 


SAAD 


: FVARVR®: 7 =: 


Rio Janeiro 
Sher-Williams 

Steel of Can. ........ 
Wabassa 

Wayaramack 


5.60 99.55 
RAM 99.50 
BAR 98.40 
5.21 101.00 
5.16 101.80 
5.52 99.48 


BOND MOVEMENTS 


90.08 

94.50 101.25 
96.62 99.90 
95.50 99.90 
94.25 99.85 
95.25 101.60 
95.12 103.10 
92.25 
5.06 104.00 96.50 


SPLIT DOMINION 
LOAN ’TWIXT HERE 
AND N. Y., MOOTED 


Suggestion Is For Immediate 
Government Issue In 
States 


BORROW IN FALL 


Bonds Could be Sold in Canada 
Later To Cover Needs 
For Refunding 
Purposes 


Some bond men have made the sug- 
gestion to the Minister of Finance at 
Ottawa that his financing problems 
could .be solved by splitting the Do- 
minion loan that is necessary this 
year into two separate issues. 

At the present time an active and 
receptive market prevails in New 
York and $50,000,000 of Canadian 
government bonds could be sold in 
New York—probably at around a 5 
per cent, basis if a long term were’- 


* R.C. MATTHEWS & CO. 
LIMITED 


Bond Dealers 


Cc. P, BR. Bldg, <- «+ ‘Toerente 


L. M. Green & Co. 


Memkere Teronto Stock Exchange 


INVESTMENT 
SECURITIES 


Union Bank Bldg., Toronto 


Phone A. 743-744 


arranged. The money thus realized Saud 


could be used by the Minister to re- 
fund his heavy obligations to the 
chartered banks—now around $150,- 
000,000. 

In the fall a domestic loan of, say, 
$200,000,000 could be floated to care 
for maturing obligations which ap- 
proximate that amount. . It is con- 
fidently expected that the Canadian 
bond market will acquire additional 
strength before fall. Crop moneys 


coming in at that time will make it 


an exceptionally good time for a 
domestic loan. 

An issue of bonds in Canada almost 
at once has been forecast by many 
and a special despatch to the London 
“Times” carried the information that 


the government contemplated an im- 
mediate bond issue. The idea is not 
seriously considered though by the 
men who would have most to do with 
floating such a loan. Not only is the 
department of finance unprepared for 
a large issue at home without con- 


siderable preparation but it would be 
folly to borrow now when there is 
every evidence that better terms 
could be had in nine or ten months 
from now. 

But the suggestion to take ad- 
vantage of a strong American mar- 


ket is much more reasonable, 


NEW BRUNSWICK HAS 
A LARGER DEFICIT 


New Sources of Revenue Will 


Be Sought by the 
Province 


Frem Our Own Correspondent 
ST. JOHN.—New Brunswick’s an- 
nual financial statement for the year 
ending October 31, 1921, which has 
just been issued, shows that the 


province had a father poor fiscal 


year. The deficit on current account, 
before charging interest on the bonds 
and other indebtedness of St. John 
and Quebec Railway, was $265,792, 
while adding the interest on the 
province’s obligations with respect to 


that railway the deficit was $507,132. 


In view of the expected falling off 
in territorial revenues during the cur- 
rent year, due to the stagnation in 
the lumber industry, the New Bruns- 
wick government has already faced 
the problem of raising additional rev- 
enues, The other day Hon. W. E. 
Foster, the premier, announced that 
the government had agreed on ways 
and means of raising the revenues 
which would be required for the cur- 
rent year. Just what they were he 
;did not say, but he did say that sug- 
gestions to impose an income tax, a 
land tax, and also a corporation tax 
had been discarded. In some quart- 
ers it is said the government is 
planning to adopt some system of 
liquor sales which will yield larger 
revenues than the present form of 
control, 


— 


REDEEM C.N.R. ISSUE 


The Canadian Northern Railway 
Company notifies its intention to re- 
deem at par, on Apri] 18, 1922, the 
whole of the outstanding first mort- 
gage 4 per cent land grant bonds, 


$217,000 are outstanding. 


OF THE WEEK 
Latest Price Week Ending Feb. 7th 
1921. Range 1922. 

Low. High. Low, Ask. Bid. High, 
73 = 80% 80 

951% 94% 

98 92.9. 

97 95 

98 

85 


905% 


Low, 


95 


838%, 
90% 
96% 
8414, 
991% 
99 
98% 
103% 103% 
101 101% 
65 65% 
85 85 
98 98 


11% 4 13% 15 
96.10 98.45 98.25 “98.50 

96.25 98.35 98.50 

99.50 100.50 100.40 100.59 ; 
99.10 99.90 99.85 99.99 

98.75 99.95 99.85 99.99 

98.00 99.60 99.50 99.65 

99.80 101.45 —-— 101.50 

101.25 102.90 102.85 108.00 102; 
100.00 98.30 99.90 99.85 100.00 99:59 
105.15 108.30 104.85 104.75 104.85 104.95 


> 98.50 
5 98.80 


Victory Bonds 


for 
Safety 
Assured Interest 


Return and 
Saleability 


On . 


Town of Barrie 


Guaranteed by County of 
Simcoe 


514% Bonds 


Due 1934 to 1949 
Price: 100 and d 
yielding 


5u% 


Legal Opinion Sir William Hearst, K.C. 
MacKay & MacKay 


Government & Municipal 
Bonds 


C.P.R. Bldg. Toronto 


We announce 


the opening of a 
Branch Office at 


40 Hospital Street 
Montreal 


under the man- 
agement of 


MR. J. P. KEMPF 


Telephones: 
Main 5341-5342 


| Gtk | 
New Westminster 


/ 6% Coupon Bonds 


f Due Jan. Ist, 1945 


Pa: able in New York Funds 


Interest Payable ——* at 
Toronto and New Yor 
a 


Price to Yield 6.10% 
INVESTMENT BANKERS 


12 King Street East Toronto 





, 10, 1922} 


Thy 


RENE-T. LECLERC 


MONTREAL 


160 St. James Street, 


QUEBEC 
74 St. Peter Street, 


(Established 1901) 


rf 
a 


OSLER \& HAMMOND 
Stock Brok é and Financial Agents 
To . ? ee 


Mon , 
21 JORDAN @F 


Stock Exchange 
EET - TORONTO 


wincial and Municipal Bonds 
fo r Offering. 
ED CRONYN & CO. 


City of Toronto Hi 
City of Toronto 6@ 
Prov. of Ontario 
Prov. of Ontario 
Prov. Saskatchev 


NATIONAL 
Bonas and I; 


Canadian 
~ RT. HON, LORD SHAUGHE 


SIR JOHN AIRD, 
MARTIAL CHEVALIER, 


10» 


Ter ee et ee ey ee 


Due 1927.. 5.60% 
Due 1928 to 1936 5.60% 


s. Due 1930-35 & ’36 5.40% 
}» Due 1941-1943. 
1 534,%. Due 1934.. 5.75% 


5.40% 


ruary list of Investment 
ishow ready. Kindly ask 


ree Fe Ea Pe ee Ee et ES 
—— 


¢Iry COMPANY 
; tment Securities 
‘i Board: 


sESSY, K.C. V. 0., Chairman. 
. ‘EDSON L. PEASE, 
|) $IR AUGUSTUS NANTON 


s 


$IR LOMER GOUIN, x.c.m.c) © W, N. TILLEY, K.C. 


LT.-COL. HERBERT i 


Canadian Hes 
1% Notre Dame Suge 


Investments 


O UR February 
list of offerings 
of Trustee Invest- 
ments, is now 
ready for distribu- 
tion. Copies glad- 
ly supplied upon 
request. 


CANADA Trust (0 


14 KING ST EAST TORONTO 
Hume Cronyn-J.R.Mircuelt 


CM. G., M.C 


Office: 
Montreal. 


| | j.sevn tome aanway  srsTEs 


5 Hamilton, London, 
Wine sor, Detroit Service 


Nieave Toronto 8.00 A.M. daily; 
ce ear, dining car and 


*oaches. : 
“eave Toronto 1.25 P.M. daily 
t Sunday beyond Hamil- 
ton; parlor and buffet car ser- 
aches. : 

ave Toronto 6.00 P.M, daily; 
rlor car and coaches; . dining 

r service Toronto to London. 
Leave Toronto 11.45 P.M. daily, 
arive Windsor 6.55 A.M. 
T.), Detroit 6.35 A.M. (C.T.). 
~fawing ' room sleeping cars 


(ready for occupancy Toronto | 


10.09 P.M.), coaches. : 
Forte O aiculars as to tick- 
ats, ete, apply to Grand Trunk 
Ticket Agents. 


SO 


SAVE BY ONE-MAN CAR 


—— 


Z 
* 


THE FINANCIAL POST 


CIVIC AND 


MUNICIPALITIES 
MUST KEEP INSIDE 


Metropolita Commission 
Asking for Drastic New 
Powers 


DISMISS OFFICIALS 


If Improper Expenditures A 
Made—Administer fens 
est and Sinking Funds 
—Control Plans 


From Our Own Corresponden 

MONTREAL.—If¢ certain Lame 

ments to the charter of the Metropol- 
itan Commission of the Island of 
Montreal are granted by the Legisla- 
ture, this body will assume much 
more important functions than it has 
during the past year or 80, of its ex- 
istence, in connection with the finances 
of the various municipalities on the 
island. 
i This Commission is an experiment 
im municipal finance that will be 
watched with keen interest all over 
Canada. It was brought into being be- 
cause three municipalities on the Is- 
land of Montreal, chiefly through 
reckless expenditures for local im- 
provements in an effort to boom land 
sales _and increase population, came 
to grief and defaulted in their bond 
interest. To preserve the good name 
of the province as well as the muni- 
cipalities concerned, the Commission 
was appointed to manage the finances 
of these municipalities, issuing bonds 
on the combined credit of over a 
dozen surrounding the city, including 
Westmount, Outremont, Verdun, etc. 
The Commission, after a year’s trial, 
is going back for greatly increased 
powers, which include not only fin- 
ance, but the laying out of new sub- 
divisions, an authority that would 
gladden the hearts of town-planning 
bodies. 

One of the new powers will enable 
the Commission to borrow money it- 
self for any of the municipalities in- 
stead of authorizing it to contract 
alone for itself, All such loans will 
be secured by the taxable immove- 
ables of the municipalities on the Is- 
land under its jurisdiction. 

Power to Investigate 
Power is also being asked to enable 
the Commission to investigate the 
financial affairs of any of these muni- 
cipalities. At present its powers do 
not extend to all municipalities on 
the Island. 

Another clause asks for permission 


to have any municipality under con-|' 


trol of the Commission pay into its 
hands all interest payable by such 
municipality on any present or future 
loan, as well ag any sum destined for 
the sinking fund of such loan. In this 
case the Commission would pay over 
the interest to whoever was entitled 
thereto, and administer any funds 
paid in as sinking funds. The Com- 
mission may also lend to any muni- 
cipality subject to it, and any muni- 
cipality may lend to the Commission, 
all available moneys in its possession 
at such rate of interest as may be 
agreed upon. These loans do not have 
to be submitted for the approval of 
the Minister of Municipal Affairs, as 
is the case with other municipalities 
under the Municipal Act, or to the 
Lieutenant-Governor-in-Council. The 
Commission also desires to be able 
to borrow from banks sums of money 
in anticipation of revenue, to be cov- 
ered by notes. 
Controlling Sinking Funds 

The Commission also asks for auth- 
ority to investigate any sinking funds 
created by a municipality and to es- 
tablish for each loan which has a 
sinking fund, a scale of yearly con- 
tributions sufficient for paying the 
amount of the loan at maturity, and 
such scale so established shall re- 
place the one established by the by- 
law authorizing the loan, The Com- 
mission also seeks power to assure 
itself as to the taxes, assessments 
or apportionments affecting the tax- 
able immoveables of each municipal- 
ity on the Island of Montreal. It may 
do so by any means it deems advis- 
able. 


Other powers the Commission 
seeks to have conferred on it by the 
Legislature are as follows: 

Inspector to Supervise 


If a municipality does not honor its 
obligations the Commission may appoint 
an inspector, whose salary shall be 
charged against the municipality and 
whose duty it shall be to supervise 
the administration, the expenditure of 
money and the work of such municipal- 
ity. When the inspector has been ap- 
pointed no expense shall be incurred by 
the municipality without a certificate 
from the inspector that there are funds 
available voted for such purpose, and 
no payments shall be made without the 
approval of the inspector. Another dras- 


PROVINCIAL FINANC 


When Is A Publicly-Owned 


| Utility Paying Its Way? 
THE NARROW WAY The Omission of Any True Element Of Cost Simply Transfers 
Burden From Users of Utility to Taxpayers 

By HORACE L. BRITTAIN, 


Managing Director Toronto Bureau of Municipal Research and Citizens’ Research 
Institute of Canada. 


“When is a public utility paying its 
way?” 

The fact that this is a frequently 
asked question does not pay high tri- 
bute to our sense of humor. It is like 
asking “When does the Kihg’s entry 
win the race?” The answer to this 
second question is, “When the King’s 
horse gets its nose over the line first, 
after fulfilling the conditions re- 
quired of the other contestants.” 

The answer to the first question is 
equally clear. A utility is paying 
its way when it ends its year without 
a deficit, after providing all expenses 
for which any well-conducted busi- 
ness would provide. Whether a utili- 
ty is owned by the city or by a pri- 
vate citizen has no bearing on the 
question as to whether or not it is 
paying its way. 

The wish, of course, is father of the 
thought, and no doubt the manage- 
ment, whether for public or private 
owners, like to make as good a show- 
ing as possible in financial state- 
ments. The temptation to be unduly 
optimistic is, however, usually much 
stronger in public than in private 
affairs because an element of politics 
usually enters in the former case. In 
either case the owners suffer when 
actual deficits are concealed or min- 
imized. Private owners run the risk 
of having finally to pay deficits out 
of their resources, or else lose their 
business. The citizen stockholders in 
a publicly-owned enterprise run the 
risk of having to pay through the tax 
rate large amounts which should be 
paid by the users of the services of 
the utilities. It is, therefore, parti- 
cularly desirable that uniform ac- 
counting and reporting methods be 
established for publicly-owned enter- 
prises. 

A recent bulletin, issued by the Citi- 
zens’ Research Institute of Canada, a 
national citizen organization in affili- 
ation with the Toronto Bureau of 
Municipal] Research, takes the stand 
that a publicly-owned utility is paying 
its way when its revenue is sufficient 
to pay. 

Direct cost of operation, such as 
salaries and wages, heat, light and 
power, supplies other than heat, 
light and power, repairs and renew- 
als of minor equipment; 

Interest on borrowed capital and 
other fixed charges; 

A reasonable amount for con- 
tingencies; 

* Depreciation “of Structures and 
major equipment; 

Taxes on the same basis—no high- 
er and no lower—as those which 


would be levied if such utility were 
privately owned, 


Providing For Depreciation 


In practice, the annual charge for 
depreciation should not be less than 
annual sinking fund charges or re- 
payments of principal. Otherwise, the 
original plan may have been scrapped 
before it is payed for. The rates of 
depreciation used in the accounts 
should be decided only after careful 
study and inquiry in order that they 
shall not be so high as to increase 
unduly the charges for services or so 
low as to get the utility into financial 
difficulties. 


Payment of Taxes 

One method of controlling expend- 
itures is to compare the results of op- 
eration of similiar services in differ- 
ent communities. How can the results 
of operating privately-owned car lines 
be compared with those of operating 
publicly-owned car lines unless the 
elements of cost used in the computa- 
tions are the same? The city has to 
render the same services to a publicly- 


payment without the authorization of 
the Commission when such is required, 
or who allows money intended for sink- 
ing funds to be used for other pur- 
poses, personally responsible for the 
expenditure so authorized or paid, or of 
the sum of money so diverted, and in 
addition may ‘be deprived of his office 
by legal action by the Commission. 

‘ Dismiss Any Official 

The Commission would also be em- 
powered to order the dismissal of any 
municipal officer or employee of a 
municipality that did not honor its 
obligations. 
- Control over new subdivisions and 
the opening of streets, roads and high- 
ways, is conferred on the Commission, 
which must authorize these. Indeed 
the registering of any plan of sub- 
division must be authorized by the 
Commission. The Commission is to be 
given power to draw up a plan of the 
whole Island of Montreal and to desig- 
nate the direction of highways for the 
future development of the municipal- 
ities, and this plan will be binding on 
all. 

New Franchises 

The bill goes further and declares that 
no city or other municipality of the 
Island shall grant prolonged, or renew 
any franchise or privilege for the ex- 
ploitation of any public utility service 
or other franchise or other privilege 
without the previous approval of the 
Commission. ; : 

The City of Montreal itself will not 


owned as to a privately-owned rail- 
way. Someone has to pay the costs 
of such services which are a real ‘and 
substantial element in the cost of op- 
eration in both cases. Other things 
being equal, the advantage of public 
ownership over private ownership is 
not that the former has to carry less 
costs but that it does not have to pro- 
duce a profit. The consumer benefits 
in this way without added burden to 
the taxpayer. Remission of taxes, 
however, benefits the consumer at the 
expense of the taxpayer. 

The growth of the acceptance of this 
position is shown by the action of at 
least three Western Canada cities— 
Calgary, Edmonton and Lethbridge— 
in adopting the principle of taxation 
on their municipally-owned utilities. 
In Calgary taxes are levied on the 
street railway, electric light and wat- 


er-works on the basis of 4% of the |: 


gross earnings. In Edmonton, the 
municipal taxes are levied on the pub- 
lic utilities as they were privately 
owned, (i.e.) on the basis of the 
assessed value of land and improve- 
ments. Lethbridge also uses tax- 
able assessment value of publicly- 
own utilities as the basis of muni- 
cipal taxation. In Edmonton such 
taxes are estimated to yield in 
1921 about $117.500 and in Lethbridge 
about $35,400. In San Francisco, 
the municipal street railway is re- 
quired to make a book charge of the 
amount of taxes which would have 
been paid had the railway been under 
private ownership. This tax is on the 
basis of 5%% of the gross revenue 
plus $15.00 per car operated, plus 3% 
of the passenger revenue. 

The omission of any true element 
of cost simply transfers the burden 
from the users of the utility to the 
taxpayers. When the taxpayers come 
to realize this fact there will be a 
wholesome change in the accounting 
and reporting methods of many pub- 
licly-owned utilities. In the meantime, 
there is always a temptation to man- 
agers of many public utilities to act 
on the principle that “what the tax- 
payer doesn’t know won’t hurt him.” 


| Tenders and By-Laws | 


TENDERS WANTED 

Feb. 28, R. M. Morton.—$58,300, 6 
per cent., 30 year Good Roads Debent- 
ures. G. C. Smith, sec-treas., Municipal- 
ity of Morton, Boissevain, Man. 

Feb. 13, Sherbrooke.—$207,500 5 per 
cent. 10 year debentures. 

Feb. 13, Weston.—$51,500, 6 per cent. 
10 year debentures, J. H. Taylor, town 
clerk, Weston. : 

Feb. 15, Prescott & Russell.—$100,000 
6 per cent. 20 year instalment-plan de- 
— Joseph Belanger, L’Original, 

nt. 

Feb. 14, Westmount.—$273,000, 5% 
per cent serial bonds, of varying de- 
nominations, maturing between Novem- 
ber 1, 1923, and November 1, 1960. 

Feb. 16, Kitchener.—$248,000 6 per 
cent. 20-instalment debentures. Edwin 
Huber, treasurer. 

Feb. 13, Three Rivers.—$149,900, 6 per 
cent. 10 year debentures. Arthur No- 
bert, treasurer. 

Mar. 3, R.M. of St. Andrew’s Man.— 
$84,758 5% per cent Good Roads debent- 
ures. Repayable in series from 1941 to 
1949. J. D. Foster, sec.-treas., Clande- 
boye, Man. 

DEBENTURE NOTES 

Edmonton.—The city will likely place 
a $1,000,000 bond issue on the market 
some time during the month. One of 
the. main capital expenditures under 
consideration by the commissioners is 
$250,000 for a new telephone exchange. 
There is $100,000 proposed for the power 
plant; $125,000 for new isolation hos- 
pital and $50,000 for sewage disposal 
plant. Extensions to electric light may 
absorb $74,500 and water meters $38,- 
500, while $10,000 is proposed for a spur 
track; $63,000 for streets and sidewalks; 
$12,000 for swimming pools, and $12,000 
for comfort stations. 

SASKATCHEWAN 

The following is a list of authoriza- 
tions granted by the local government 
board from January 14th, to January 
28th: 

Rural Telephones.—Elfros, $4,300; 
Handel, $2,100; Atwater $900. 

The following is a list of debentures 
reported sold from January 14th, to Jan- 
uary 28th: 

Schools.—Rotnum, S.D., No. 4347, 
$3,000, 15 years, 8 per cent, C. C. Cross 
& Co., Regina; Evesham, No. 2338, 
$2,000, 15 years, 8 per cent, D. Morri- 
son, Evesham; Wynyard, No. 2499, 
$5,000, 10 years, 7 per cent, Winslow & 
Winslow Co., Winnipeg, Man.; Wild 
Lily, No. 4417, $5,400, 12 years, 8 per 
cent, H. J. Birkett, Toronto. \ 

Telephones.—Westbrook & Gladwin, 
$850, 15 years, 8 per cent., Messrs. C. C. 
Cross, Regina; Cando, $2,900, 15 years, 
8 per cent., C. C. Cross & Co,, Regina; 
Radant, $700, 15 years, 8 per cent., R. 
McLeod, Regina; Invermay, $15,300, 15 
years, 8 per cent., R. O. Burwock, Re- 


ina. 

. Village—Lucky Lake, $2,000, 7 years, 

8 per cent, J. Couch, Lucky Lake. 
Towns.—Duck Lake, $1,500, 15 years, 

7 per cent, H. J. Birkett, Toronto, Ont. 

Nokomis, $11,060, 15 years, 8 per cent., 

various. 


York County is likely to have a tax 
rate of 4% mills as compared with 6 


Province of 


Quebec 
15 Year 514% Bonds 


Have Your Bonds In- 
creased in Principal 
Value Recently? 


{f you held stocks 
you would prob- 
ably look at Stock 
Exchange quota- 
tions each day — 
and trade when it 
was profitable to 
do #0. 


Why not keep as 
well posted on 
Bond prices. Send 
us your name 

we will forward to 
you our 

List of Bond 
prices every two 
weeks. This should 
help you to judge 
when it is good to 
buy and to sell. 
Address 


R.A. DALY &Co, 


BANK OF TORONTO BUILDING , 
TORONTO 


For Information 


on any investments in 
which you may be in- 
terested, communicate 
with us. 


JOHN STARK & CO. 


Memberr 


Toronto Stock Exchange 


Investment Securities 
Royal Bank Bidg. — Toronto 


Gen Manager Mgr Bond Dept be subject to the amendments asked for 


by the Commission but these will apply 
to every other municipality. 


tic clause makes every officer or coun- 
cillor of such a municipality who auth- 
orizes an expenditure of money or 4a, 


mills last year. 
New Brunswick’s balance sheet shows 
total assets of $27,054,139. 


orizes an expenditure of money oF 8° to cvery 
WEEKLY RECORD OF GOVERNMENT AND MUNICIPAL BOND SALES 


PROVINCIAL 
SOLD TO— 
Wood, Gundy & Co... .. .. 
Dyment, Anderson & Co, .. ‘ 
National - SG acs aalew ee 
CORPORATION 
United Financial Corp. .. .. .... «+. 


McDonagh, Somers & Co. | 


Government and Municipal Bonds 


Dominion Bank Bidg. 
TORONTO 


From Our Own Correspondent 

REGINA, Sask.—Saskatoon saved 
almost $50,990 in tram services dur- 
ng 1921 by operation of “one-man 
ar8, according to the report of the 
uperintendent of street railways in 
‘hat city. The deficit in 1921 amount- 
. 1 to $8,996.78, as compared with 

48,844.61 in the preceding year. 


Date— Place— 

Feb. 1—Rockwood, Man. ......+.+-+++++ 
Feb. 7—Woodstock, Ont, .....--+++++++ 
Feb. 3—Walkerville 


Feb. 1—Dominion Textile 


Amount Price Basis 
$50,000 103.51 5.66 
48,500 99.438 5.55 
610,000 102.34 


407,500 


Rate Term 
6 % 28 in. 
5%% 

6 % 


6. % 


School Bo 


‘Lougheed & Taylor, Limited 


80 yrs. 
CALGARY, ALTA. 


30 


eee 


yrs. 





Sun Life Assurance Company of Canada 
; Head Office: Montreal 


‘Assurances in Force = $500,000,000 


BRITISH COLONIAL 
FIRE INSURANCE COMPANY 


MONTREAL 


Canadian—Strong—Progressive 
Transacted 


General Fire Insurance Business 
Theodore Meunier, Manager 


The independent Order — 


of 


oresters 


Organized 1874 


TOTAL BENEFITS 


Paid to Members and their Beneficiaries 
$74,000,000.00 


POLICIES ISSUED FROM $500 TO $5000 


G. E, BAILEY 


THE : 


W. H. HUNTER 
President 


G. R. COTTRELLE 
Treasurer 


CANADA NATIONAL FIRE: 


INSURANCE COMPANY 
HEAD OFFICE: WINNIPEG, MAN, 


} Cenaiiian Company Investing Ite Funds in Cahade 


APPLICATION FOR AGENCIES INVITED 


TORONTO: 20 KING ST, W. 


W. H. George, Superintendent of Agencies 


Interesting Facts concerning the Mutual _of Canada 


¥ The Mutual of Canada was organized strictly for protection, not for in- 
vestment. Its ‘‘stock” has never been quoted as it is operated without private 


upon an unshakeable foundation. 


It has grown steadily for nearly half a century and is established 
It is under government supervision like 


all other old line companies, maintaining reserves on the safe and conserva- 


tive 
to the Domini 
subject to serious fluctuation. 


in their interest and it is controlled 


basis of three and three and a half per cent. The business is confined 

ion of Canada and Newfoundland, so that the mortality is not 

It is strictly a 

was organized exclusively for the benefit of its policyholders: 
them. The 


policyholders’ company. It 
It is operated 
whole surplus is used to 


reduce premiums, is paid in cash or increases the amount of their protection. 


EQUITABLE 


DEMOCRATIC 


ECONOMICAL 


‘THE.MUTUAL LIFE ASSURANCE COMPANY OF CANADA 


' WATERLOO 


ONTARIO 


INVEST YOUR SAVINGS 


In a 544 DEBENTURE of 


514% The Great West Permanent 
Loan Company 


Interest 
Return 


aid-ap Capital 
Asocts 


Branches: 


SHH H OH EHH SHEE HETERO ERE EEO 


SECURITY 


82,414,663. 00 
1,100,000. 60 


eereeere Seeesteeeeest et ees eeeeres eases e 


HEAD OFFICE, WINNIPEG 
Toronto 


Vancouver "Victoria "Edinburgh, Scotland 


When selecting Trust Company as an'Esscutor, choose one whoee fined »aliay 


FINANCIAL ASSISTANCE 


to Estates being administered by it 


PAIDUP CAPITAL AND RESERVE. . 


SC weccecccccccecc cee - $1,212,725 


The Imperial Canadian Trust Co. 


EXECUTOR, ADMINISTRATOR. ASSIGNEE, TRUSTEE, ETC, 


HEAD OFFICE: WINNIPEG 
SRANCHES: SASKATOON, REGINA, EDMONTON, CALGARY 
VANCOUVER AND VICTORIA 


A BRITISH COMPA 


UNION INSURANCE 


NY 
SOCIETY OF CANTON 


LIMITED 
Established 1835 


_ Fire Automobile 


Marine Insurance 


TOTAL ASSETS OVER $40,000,000.00 
Head Office for Canada - 36 Toronto St., Toronto 
C. R. DRAYTON, Manager for Canada 


Canadian Appraisal Co., Limited 


» noval SRNE nena. 


Save 
STR 


U. S. PAPER IMPORTS 


Were Lower in November Than A 
Year Before 


U. S. imports of Newsprint for No- 
vember totaled 149,088,762 pounds, 


valued at $5,858,669 compared with 
122,496,960 pounds in November, 
220, with a value of $6,973,419. .No- 


Sp eto. 


36 UNIVERAAEY, STREET 


EQUITABLE BLDG 


oe 


s,Time and Mone 


ROMBERG-CARISON 


REQUIRE NO SWITCHBOARD 


31017 


vember exports of print paper 


amounted to 2,512,854 pounds valued 
at $118,299, compared with 11,087,- 


342 pounds a year ago, valued at 
$708,095: Total imports, all grades 
of paper, in November were valued 
at $6,093,295, against $7,548,245 a 
year ago. Total exports all grades 
November, 1921, were valued at $1,- 


351,333, against $6,203,768 a year 


ago. 


THE FINANCIAL POST 


INSURANCE 


CLEARING UP THE 


ENIGMA OF THE CO- 
INSURANCE CLAUSE 


On Property Insured Under 
80 Per Cent. Insured Be- 
comes Co-Insurer 


BEARS PART OF LOSS 


Some of the Later Variations 
In Statutory Conditions of 
Fire Insurance Law—Not 
Bound by Verbal Contract 


By W. H. ADAMSON, 
Of Adamson’s, Limited, Toronto. 
Before 1912 the co-insurance clause 
was a variation to the statutory con- 
ditions, but is not so now. 


According the law, variations to 
the statutory conditions must be 
printed in conspicuous type and in 
red ink, and can only be enforced in- 
sofar as they shal] be held to be 
“just and reasonable” to be exacted 
by the Company. Some years ago 
the policies of nearly all Companies 
carried variations printed in red ink 
just below the statutory conditions. 
One by one, however, the companies 
began to eliminate them, and to-day 
scarcely any are to be found in any 
policies issued in Ontario. Some of 
these variations were briefly as fol- 
lows:— 

(1). The company would not be 
bound by a verbal understanding. 

(2). If the property became va- 
cant, or unoccupied, or being a mill 
or other manufacturing plant ceased 
to operate for a given time without 
notice to the Company, the policy 
woud be void. 

(3). If under appraisement, over- 
valuation could be shown, the Assur- 
ed would receive only in proportion 
as to the amount insured bore to the 
va'ue given in the application. 

(4). The Company would not be 
responsible for damage done by earth- 
quake, or by forest or prairie fires. 

(5). The Company would not be 
responsible for goods stolen during 
or after the fire. 

(6). If there were any preferential 
conditions in any policy on the same 
risk, the policy of the Company not 
carrying this variation would parti- 
cipate in such preferential conditions. 

(7). The present statutory condi- 
tion with regard to explosions was be- 
fore 1912 a variation. 

(8). Provision was made that ap- 
praisement instead of arbitration 
might-be adopted if agreed to by both 
parties. 

(9). Co-insurance clause. 

(10). In the event of other insur- 
ance the assured was not to receive 
more than a proportionate amount 
from each company interested. 

What Co-Insurance Clause Is 

With regard to the co-insurance 
clause, it is astonishing how few peo- 
ple understand what co-insurance 
really is. The vast majority of the 
public know nothing about it. Many 
agents cannot explain it, and to not a 
few lawyers it is an enigma. In fact 
except in cases where the legal pro- 
fession specialized on insurance iaw, 
even the general conditions of in- 
surance are not clearly understood by 
many of them. Many people think 
that in the event of damage by fire 
to a property insured under say 80 
per cent. co-insurance clause, they 


would receive only 80 per cent, of 


their loss, 

On property insured under the 380 
per cent. co-insurance clause, valued 
at say $10,000, the assured contracts 
to carry $8,000, or failing to do so 
becomes a co-insurer for the differ- 


ence, So if he only carried $6,000, he 


would, in the event of a loss, have to 
become practically an insurance com- 
pany himself to the extent of $2,000, 
and bear 2/8 of the loss. Thus sup- 
posing there had been a loss of $5,000 
the company would pay 6/8, $3,750 


and the assured would bear 2/8 1,250 


$5,000 


It would be possible under a co- 
insurance clause for a man to have 
a loss in excess of his insurance and 


sti!! not receive the full amount of 


his policy, as follows: 
Value .. ..-+ $50,000 
Ins. required 80% 40,000 
Ins. carried 00 
Deficit (assured’s 
prop.) .. 
DOU ac ds ceeges 


Ins. Co. pays 20/40 
© keg 

eae b 
Bes 


$30,000 $15,000 
30,000 15,000 


$30,000 
The average or distribution clause 


is in fact a 100 per cent co-insurance 
clause, the insurance carried being 
distributed to cover the property in 
all locations in proportion to the val- 
ue in each. Therefore, unless the en- 
tire property in the various locations 


is insured up to its full value, the as- 


sured is bound to suffer a loss in any 
fire that might occur in any of the 
locations. 


Washington despatch says Department 
of Labor has compiled figures showing 


dollar, based on cost of living, is now 
worth 68 7-10 cents compared with par 
in 1914 and a low of 44 cents in 1921. 


TRAVELERS’ INSURANCE 
betas Salis 
Annual Report Shows Increases in 
All Departments 

The annual report of the Travelers’ 
Companies, whose head offices are 
in Hartford, Conn., indicates that 
these companies have enjoyed a very 
gratifying expansion in all depart- 
ments for the past year. The total 
cash income stands at $100,737,202, 
with an increase of $6,298,476. Pay- 
ments to policyholders amounting to 
$308,209,267, show an increase of 
$1,310,463. Insurance now in force 
reaches a total of $1,756,489,826 and 
the new insurance paid for during 1921 
amounted to $474,681,398. Assets stand 
at $227,795,987, against reserves and 
all other liabilities amounting to 
$207,572,051. Capital and surplus 
amount to $20,223,936. . 


Educational Classes 
For Insurance Men 


The Insurance Institute of Toron- 
to, has arranged to give a series of 
Casualty Insurance Classes, particu- 
larly adapted to the needs of young 
men in business. The ever-increas- 
ing field of modern insurance de- 
mands a man’s closest attention and 
it is with the view of meeting these 
new problems that this course was 
designed. The classes are to last 
thirty minutes, every Friday evening 
during February and March from 
5.30 to 6.00 p.m. The arrangement 
of these classes is an indication of 
the consistent effort of the insurance 
companies to raise the standards of 
the business—to sell service and not 
merely policies. 


CROWN LIFE REPORTS 
RECORD BUSINESS 


Company One of Three to In- 
crease Insurance Written 
Over Previous Year 


The report of the Crown Life In- 
surance Company presented to the 
shareholders at the annual meeting, 
was most encouraging in every way. 
The reports showed that the Crown 
Life was one of the three Canadian 
Life companies to underwrite more 
insurance during 1921 than in the 
previous year. President G. T. Som- 
ers in the directors’ report pointed out 
that the amount of the new policies 
issued was $7,342,030, compared with 
$6,832,325 in the previous year. The 
net gain in insurance was $4,060,348 
making the total insurance in force 
on December 31st, 1921, $29,806,174. 

The assets have increased from $3,- 
389,960, to $4,145,729.58, over 22 per 
cent. The president pointed out that 
the investment of these funds has 
been confined exclusively to Domin- 
ion, provincia! and municipal bonds 
and debentures. The companies hold 
no mortgages... The average rate of 
interest by the assets increased to 
6.39 per cent. and if profits incidental 
to the sale of securities were includ- 
ed this rate would have been increas- 
ed to 7.56 per cent. The company 
experienced a particularly favorable 
mortality record with death claims 
amounting to $112,616.04, which re- 
presents a rate 34 per cent, of the 
expected. 

The total cash receipts for the year 
were $1,198,599. The reserve fund 
was increased by $652,002 to $3,711,- 
1388 and the total surplus’ earned 
amounted to $221,148. A dividend of 


7 per cent, on the paid up capital 


was authorized to be paid on March 
Ist, 1922. 


HARD TIMES AND FIRES 


Insurance Companies Find That 
Moral Hazard is Serious 


Would this ever have occurred to 
you? Fire insurance people know in 
advance the lines of business in which 
there are to be an excessive number 
of failures. How? Their’ records 


show that, when things are moving 
towards disaster in any line of busi- 


ness, the number of fires in that par- 
ticuJar line increases inordinately. A 
Hartford fire insurance official tells 
me that their records on this score 
are tremendously interesting. They 


watch most keenly daily records of 
fires, classify and tabulate them care- 


| fully, analyze them thoroughly and 


learn a lot from them. 

Fire losses in New York last year 
reached $40,000,000, against $25,000,- 
000 in 1920 and a good deal less in 
1919, The losses are amounting to 


new maximum figures every day. The 
records clearly reveal that when 
prices of all merchandise were ad- 
vancing, fires were few. Since prices 
began to fall, fires, like failures, have 
multiplied. 


“We sometimes boast of how far 


our business morals have been rais- 
ed above former standards,” com- 
ments B. C. Forbes in Forbes maga- 
zizne, but evidently the milleneum is 
not yet with wei” 


Governor Miller declares in answer to 


statement of New York State Associa- 
tion that the state has 1,000 more em- 
ployes than year ago, that to contrary 
there has been reduction of 900. 


Report to U. S. Department of Com- 
merce says Dominican sugar crop will 


be largest on record, totaling at least 
950,000 tons, compared with 208,000 tons 
in 1920-21 and 202,000 tons in 1919-29. 


—— 


AND REAL ESTAT 


ADDING ACCIDENT 
INSURANCE POWER 
TO LIFE COMPANIES 


Legislation Will be Intro- 
duced at Coming Session 
of Parliament 


FOR SICKNESS ALSO 


Aim,is to’ Assure Non-Cancel- 
lable Policies — Must 
Have Certain Amount 
of Life Insurance 


From Our Political Correspondent. 

OTTAWA.—An important amend- 
ment to the Insurance Act, it is learn- 
ed, will be brought before Parliament 
during the coming Session. This will 
extend the powers of life insurance 
companies in Canada to issue policies 
covering accident and sickness on a 
non-cancellable basis, as compared 
with the yearly contracts that are 
written at the present time by the 
average casualty company. 

This legislation is being brought 
forward to meet the case of the insur- 
ed who may desire at the present 
time to secure a guarantee of a cer- 
tain weekly payment for sickness or 
accident, but who under present con- 
ditions is liable to have the amount 
carried in his earlier policies cut down 
by the casualty company from year 
to year as he grows older. The com- 
pany might insure a man, say, at 35 
years of age for an indemnity of $50 
a week, where fifteen or twenty years 
later they might not be willing to 
write him up for more than $25 a 
week, 

The reason assigned by casualty 
companies for reducing the weekly in- 
demnity is that the older a man gets 
with a possible reduction in his earn- 
ing capacity, the greater the “moral 
hazard” of an accident or sickness 
policy. If he is getting only $30 or 
$40 a week and is insured for $50 
a week, he might be tempted to be- 
come “ill” and collect his $50 more 
easily, than if he were receiving his 
old salary of $100 a week. Sacrific- 
ing a salary for an indemnity of an 
insurance company naturally is more 
attractive if the indemnity exceeds 
the salary. A direct incentive is 
lacking under the higher salary con- 
ditions of ten years or more previous- 
ly. 

Half of One Per Cent. 

The new legislation will seek to’ 
protect the insurance*companies how- 
ever on just this point by making thé 
amount of the indemnity payable 
weekly for accident or sickness de- 
pendent on a substantial life insur- 
ance policy. One basis suggesed is 
that if a man is insured against death 
for $10,000 he may take out a sick- 
ness or accident policy entitling him 
to $50 a week indemnity, which would 
be at the rate of one-half of 1 per 
cent. of his life insurance. If by reas- 
on of a reduction in his salary or in- 
ability otherwise to meet the § pay- 
ments he cuts down his life insurance 
say to $5,000, then it will be provided 
that} automatically his accident or 
sickness indemnity is reduced propor- 
tionately, and thus the “moral haz- 
ard” to the company kept down. 

At the present time the life insur- 
ance companies operating in Canada 
—with the exception of a few of the 
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FIRE INSURANCE CO. 
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PRACTICAL BUILDINGS 


COBB | 


Business Founded 1795 


American Bank Note 
Company 


Incorporated by Act of the Par- 
; liament of Canada 


Engravers and Printers 
Bank Notes and Cheques 
Corporation Bonds 

Stock 


Certificates 
Municipal Debentures 
and Other Monetary Documents 


oldest—cannot write casualty insur- |] 


ance, but their powers will be extend- 
ed on the assumption that it will be 
the life companies that will be more 
likely to issue the non-cancellable 
casualty policies, either in connection 
with a life policy or as a separate 


one, It seems probable, your corres. 


pondent understands, that to compen- 
sate the casualty companies for the 
probable invasion of their field by the 
life companies, they themselves will 
have their powers extended so that 


Here is Your Opportunity 
‘i in the 
For a real ‘investment 2 


they will be able to ‘issue life in-|- 


surance policies, Whether this new! 


power would be taken advantage of 
by many is doubtful as life insur- 
ance naturally would require a mark- 
ed change in their organization. At 
the present time life companies can 


provide for an idemnity for “tota] 


disability” but this condition natur. 
ally is not prevalent. 


CANADA HOTELS 


Another $1,000,000 Block of Stock 


Offered 


The Canada Hotels Ltd. are offer- 
a $1,000,000 block of 8 per cent. pre- 
ferred stock to finance the construc- 
tion of the Lloyd George Hofel at 
London. : 

When completed it will be one of 


a chain of hotels across the Domin- 


ion. The prospectus mentions Tor- 
onto, Montreal, Ottawa, Quebec, 
Windsor. Three Rivers and Kitchener 
as prospective sites. he cost of 
the hotel at London is eStimated at 
$1,550,000 while the ones at Toron- 


to and Montreal are costing $6999 . 
000 and $5,000,000 respectively 


According to reports in Wall Street 
the Willys-Overland Corporation and its 
bank creditors virtually have agreed up- 
on a plan for funding bank loans and 


for providing ae Working capital for 
the company, Notes aggregatin 
$16,000,000 fall due March 1, © aboot 


Dominion Development 


Corporation Limited 
805-813 C.P.R. Bldg., Toronto 


Ask For Our List of 
“Selected Securities 


Safe Siciteabiviihs ge 


TRUAX, HIGGINS CO., Investment Bankers 
WS john 8 Main 3618 


GRAND TRUNK RAILWAY 
SYSTEM 


Toronto--=Chicago Service 


Leave Toronto 8.00 A.M. daily, 
arrive Chicago 9.45 P.M.; par- 
lor and dining car service, 
coaches. a 
Leave Toronto 6.00 P.M. daily, 
arrive Chicago 8.10 A.M.; ob- 

‘ ‘ 
servation-library sleeping car, 
compartment drawing room 
sleeper; dining car service, 
coaches, 


For full particulars as to tick- 
ets, etc., apply to Grand Trunk 


Ticket Agents. 
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LITTLE PROFIT IN 
FIRE INSURANCE 


DURING THE YEAR 


Premium Income Down And 


Fire Losses Up 
In Canada 


EXPENSES STEADY 


In Review of Fire Insurance 
Business in Canada Cecil 
S. Wainwright Tells of 
Companies’ Problems 


Ever since the beginning of the 
period of business re-adjustment the 
fire insurance companies of Canada 
have undergone very trying exper- 
iences. Premium income has. been 
reduced largely on account of the de- 
cline in values of properties and 
stocks which necessitated a revision 
of “cover” by manufacturers and oth- 
er business men, and fire losses have 
increased to a remarkable degree. 
As regards the probable outcome of 
the year’s operations, these two fac- 
tors will give most of the companies 
an adverse trading result, it is stated 
by Cecil S. Wainwright, secretary of 
the Western Assurance Company and 
British American Assurance Comp- 
any in his annual review of the in- 
surance in Canada, prepared for the 
New York Journal of Commerce. Mr. 
Wainwright says further: 

“1921 has fulfilled the predictions 
made at the close of the previous year 
in respect to the complex and trouble- 
some problems it would likely present 
to fire insurance men. As regards the 
probable outcome of the year’s opera- 
tions, the heavy increase in fire losses 
and the serious reduction in premiums 
that have taken place will give most 
of the companies an adverse trading re- 
sult. Reductions in the prices of com- 
modities have undoubtedly brought a 
flood of moral hazard losses both of a 
deliberately dishonest and also of what 
may be termed a “criminally careless” 
nature. Such other branches of in- 
surance as the Dominion Insurance Act 
permits fire companies also to write 
have not helped to counteract the un- 
favorable fire record. On the contrary 
the hail and automobile business writ- 
ten by some of the fire companies have 
in most cases made their results very 
much worse. The general trend of opin- 
ion seems to be that the combined fire 
loss ratio of all companies reporting to 
the Dominion Insurance Department will 
likely run from 15 per cent. to 20 per 
cent. over that of 1920 (which was 
43.41 per cent. on the basis of paid 
losses to cash received for premiums). 
The reduction in premium income is 
variously estimated at from 10 per cent. 
to 15 per cent. and is a consequence of 
the diminishing values of insurable pro- 
perty. Expenses, fixed and otherwise, 
and taxes do not show any perceptible 
decrease nor even any signs of an im- 
provement.” 


Some of the features of the new 
Ontario Insurance Act, at present 
being drafted are commented upon 
as follows: . 


“In Ontario during the closing days 
of the year a committee of the Legisla- 
ture has been considering a new Insur- 
ance Bill drafted by the Superintendent 
of Insurance. Some of its provisions 
are of the utmost interest and import- 
ance to the fire insurance companies. 
For instance, the department proposes 
to license all loss adjusters, giving as 
its reason that this would prevent abuses 
arising through the employment of dis- 
honest or unreasonable adjusters. Power 
is also sought to restrict the classes of 
people who may be licensed to act as 
agents. One section of the bill is a 
novel one in any part of the British 
Empire in that—copying the legislation 
of some of the States—it seeks wo sup- 
ervise rates and to make the Insurance 
Department a court of appeal against 
alleged unreasonable rates with the 
power to revise any that it may decide 
should be altered. 

“Another section of the bill seeks to 
give the department the right to demand 
statements in greater detail than com- 
panies are now required to file with it. 
Power is also asked by the department 
to examine the books and accounts of 
companies operating under a Dominion 
license as well as those working under 
a Provincial license, As the former 
companies have their annual statements 
and their books audited annually by the 
examiners of the Federal Insurance De- 
partment the proposed duplication of re- 
porting and inspection is viewed as un- 
necessary and burdensome, 

“Some of the provisions in the pro- 
posed act give rise to the view that the 
Province questions the right of the Dom- 
inion Government to be the sole author- 
ity for the licensing and regulating of 
‘foreign’ companies as well as of com- 
panies with Dominion charters. Similar 
claims have been made by other prov- 
inces and until either the Provinctal 
or Dominion authorities yield it would 
appear that these companies may have to 
try to obey the insurance laws of the 
nine Provincial Parliaments in addition 
to those of the Dominion Government, 
even though these may conflict in var- 
ious ways.” 


In conclusion it is pointed out that 
the fire insurance business will not 
feel material improvement until busi- 
ness conditions generally tend  to- 
ward the better. 


“1920 was called a year of ‘readjust- 
ments.’ 1921 has been a year of ‘de- 
flation.” He would be a bold man who 
would venture to prophesy what defini- 
tion would be likely to be applicable to 
1922, but the results of the fire insur- 
ance business will not show any im- 
provement until there is a betterment 
in general business conditions through- 
out the Dominion, so closely are the 
good and bad fortunes of the fire in- 
surance companies interwoven with those 
of the farming, mercantile, manufactur- 
ing and financial interests of the coun- 
try and with the proper fixation and 
stabilization of values.” 


Washington report says Eastman Kod- 
ak Company has found it overcharged 
government $182,770 on purchases 
airplane photographic equipment and 
will refund that amount to the govern- 
ment, : 


THE FINANCIAL POST 


ACTIVE IN GERMANY 


National Cash Register Co. Now 
Manufacturing There 


National Cash Register Co., ex- 
pressing confidence in the restoration 
of Europe, will devote its energies 


and capital in pushing production at 
the new factory in Germany, where 
about 1,000 men are now employed. 
This was the first American concern 
to begin manufacture of goods in 
Germany following the war. It will 
now begin manufacture of cash regis- 
ters for European trade. 


CANADIAN MORTGAGE 
HAD LOWER INCOME 


But Profits Were Comparative- } 


ly Well Maintained With 
Reduced Expenses 


Income of the Canadian Mortgage 
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taxes $3,500,000 was $1,200,000 , were 9.34 cents in 1921, the best 
greater than at the end of 1920, Few| yield since 1917. Preferred stock 
companies had sufficient increase in| was .reduced by cancellation from 
business last year to warrant a lar-| $12,000,000 to $10,000,000, of which 
ger tax reserve than 1920. company had $429,300 par value in 


Strength of Company’s financial/ treasury close of 1921. 
position is shown by cash of $11,- 


050,799 against 
: ag : $4,267,545 end of Effort of management of Harvard 
1920, while inventories are carried] Knitting Mills to make employes part- 
at $16,194,461 against $18,500,668, a/ ners in business is failure, after two 
decrease of over about $2,400,000, po ao sae of ee shown 
; ‘ bs 1 in: a ne Tro- 

iy"F7,001000 over tbe0 nes "ONT | Gocion Tnalaated tach ane st 

’ : cent. of products wee 
Net profits per dollar of sales\ returned or thrown out. 


SIMONS, AGNEW & CO. 
Stock Brokers 


Members Standard Stock Exchange 
304 McKinnon Bidg. Toronto 


Investment Company, which amount- |! 


ed to $179,440 in 1920 declined to 
$165,986 in 1921, but charges for 
management, interest, and contingen- 
cles were reduced so that profits of 
$98,518 compared with $105,524 in 
1920 and $97,800 for 1919. Divi- 
dends took $74,521 and. the remainder 
was carried forward, increasing the 
balance of profit and loss from $13,- 
764 to $28,386. Following are com- 


parative figures for the past three 
years: 


Profits . 
War tax 
Income tax .. 


1921 1920 
. $98,518 $105,524 
1,417 1,245 
8,007 8,224 


$9,424 $9,469 


Net profits .. $89,094 $96,055 
Bal. forward.. 13,764 42,084 


$102,858 $138,139 
Distribution— 
Dividends .... $74,521 $74,375 


Reserve ¥ 
Balance 13,764 


1919 


$16,262 
$81,538 
33,118 


$114,656 
$72,572 
42,084 
$102,858 $138,189 $114,656 
The company’s earnings record for 
the past three years may be summar- 
ized as follows: 
Paid-up ' % prof Earn 
av. 
Capital Profits Div. cap. r 
$1,242,022 $89,004 ‘ 
96,055 
81,538 
101,549 
110,059 


Year 
1921... 
1920... 
1919... 
1918... 
1917... 
1916... 112,472 

1915... 121,896 

The balance sheet shows that 
bentures outstanding from $521,414 
to $492,481 and mortgage loans were 
reduced from $1,933,674 to $1,803,- 
953. Stocks and bonds decreased by 
$20,000 and real estate held increased 
by about $10,000.. 


EXCESSIVE TAXES 
UNDERMINE THE . 
NATIONAL ENERGY 


(Continued from page 3) 
method the energetic and capable 
young man slowly acquires the addi- 
tional capital he needs for develop- 
ment and brings himself to the front. 
If now the whole or a large part of 
his savings is absorbed each year in 
taxes he is deprived of the means of 
enlarging his business. New plants 
cannot be acquired; additional stock 
cannoti be bought; growth becomes 
impossible, The capital which the 
keen, active, enterprising man could 
use to the utmost advantage in de- 
veloping trade is taken from him and 
spent unproductively on one of the 
manifold activities of the State. In 
such conditions business must be- 
come stagnant, and in this country, 
where the industrial organization is 
contrived for expansion and contin- 
ually growing production, stagnation 
means failure. 

Must Reduce Expenditure 

Our present scale of taxation then 
I believe to be so high as to under- 
mine our national business energy 
and enterprise and to deprive us of 
indispensable capital. What is the 
remedy? There is only one, which 
we must face with all the determina- 
tion and resolution at our command. 
We. must reduce expenditure to the 
utmost limit consistent] with our con- 
tractual obligations and the supply of 
indispensable services. If we do so 
now, we Shall quickly recover our na- 
tional earning power and with, it will 
come the elasticity of revenue which 
we experienced during the second 
half of the last century. The ideal of 
economy, both in public and private 
affairs, is alluring and popular, but 
the practice is quite another matter. 
It is difficult, often hateful and cer- 
tainly never popular. But to-day, 
looking at our decline in revenue, the 
state of our trade and the dangers 
which confront us, we have no choice. 
I have no hesitation in saying that, 
whatever the difficulties, the strictest 
economy in our national expenditure 
has become the first and most imper- 
ative necessity of our time. 
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WOOLWORTH COMPANY’S YEAR 


Remarkable Increase in Profits 
Shown for 1921 

Annual report of F. W. Woolworth 
Co. for year ended Dec. 31, 1921 
shows surplus after depreciation, in- 
ventory adjustment, federal taxes 
and preferred dividends of $13,022,- 
960 earned on the $65,000,000 common 
stock. This compared with surplus 
of $8,917,751, or $13.87 a share in 


of | preceding year. 


Result of 1921 operations is best 
indicated by fact that reserve for 


We solicit your business for cash or on a 
conservative marginal basis. 


ee 


A Weekly Talk with Home 
by Long Distance 


“W HY don’t you talk home by Long Distance telephone?” 
said Mr. Wyndham-King, Banker, to his secretary; “Have a 
good talk with your mother ~ccasionally; it will do you good.” 


The young woman, an invaluable aid to the busy banker, had not 
been at her best for some time, and her work was suffering. 


“I never thought of telephoning,” she confessed when the sug+ 
gestion was made, “I'll surely try it!” 


She was simply homesick; her employer had guessed right! 


Those weekly talks with her home have made a wonderful dif- 
eer life. Her hy:her) work, her general 
- 5 ; le 


‘& a 
Long Distance did it! otherdbunge Ton same thing for hundreds 
by bridging the gulf between them and far-away home and 

friends. Station-to-Station service with low Evening and Night 

rates has brought Long Distance with- 

in the reach of everyone. 


After 830 P.M. Station-to-Station 
rates are about half the day rate. At 
midnight they become about one- 
quarter the day rate. 


If you only knew— 


Home Protection Policy 


This plan is the basis of all life insurance. 

It provides an “Estate” at the lowest net outlay it 
is possible to obtain. 

Experience has proven that it offers maximum in- 
surance at minimum cost. ' 

annual outla’ 

according to age. The average is about 3%. 

Even these small payments are reduced by dividends. 

Many policyholders in the Canada Life have lived to 
draw large sums from this form of policy for their own 


to do, if live. It may pay off the mortgage, 
fect und clothing for your family, keep the enildren st 


Assurance Company 


TORONTO Lo” 
ae 


school and prevent a forced sale of your other property. 
It may be all that is left of your ‘life work—to keep 

you in comfort in your old age. 
Ash For Particulars 
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Canada Life 7) ~~ 


of a 
PO 


oS Oa 
vw ig 
ees 


oa (ee oe eee a 





16 
<= 


OLD STOCKS THE 


Investment Prices Shaping 
Themselves for Improve- 
ment Is Feeling . - 


STRONG ELEMENTS 


Deflation of Business, Success 
of Washington Confer- 
ence—Improved Ex- 
change all Helping 


The time is rapidly approaching 
when the-impetus in good stocks that 
has been freely prophesied for the 
spring will either materialize or not 
Hayden, Stone & Co. say of the Am- 
erican market, “The test of the stock 
market will come in the next few 
weeks” and to some extent the same 
is applicable to Canada. 

Bonds had their glorious, dramatic 
moment in the spotlight. Now they 
are gradually, reluctantly subsiding 
into the darker recesses back-stage 
while the preferred and common 
stocks are coming to the front. 


ed the bond ‘market. Some bond men 
in their eagerness to buy new issues 
are bidding very high, offering prices 
that the other dealers consider closer 
to selling than buying prices, Bonds 
may weaken now for a while though 
they will undoubtedly gain consider- 
ably*in the course of the coming year. 

There are many sound factors af- 
feeting the stock markest to-day. The 
price movement is rapidly solidifying 
itself and only reasonable changes 
are being recorded, in lines that have 
entirely deflated. Manufacturers are 
not going to be able to write up into 
profits heavy increases in their in- 
ventories as they did during the in- 
flation, period but conversely there 
will be no important losses through 
downward price movements. In the 
States bottom has been reached— 
except possibly in railway rates—in 
the opinion of many and business 
can go ahead. The stock market 
deflated long before the actual busi- 
ness represented by the shares traded 
in these and now the stock market 
will probably anticipate the return 
of prosperity. 

The completion of the Washington 
Conference with the optimistic prom- 
ise of fulfilment it leaves as a con- 
trast to the new dissensions created 
by former conferences, is a buoyant 
note as is the rapid and continuing 


Already a certain timidity has enter- improvement in sterling. 


A Remarkable 
Table of Dividends 


The Canadian stock markets were 
not very active this week though the 
list was fairly broad and gains 
probably outnumbered losses. Some 
of the market leaders, notably the 
traction and power securities, were in 
their usual flurries, There was a 
noticeable underlying mvestment de- 
mand for the better issues. 

In the mining stocks the gold 
shares again put on a dazzling ex- 
hibition of activity.. Mining men are 
very optimistic concerning the high- 
er grade golds. With production costs 
away down the gold mines are in a 
much improved condition. The price 
of this product is always fixed by its 
purchasing power and as prices de- 
cline the value of the output of the 
mines increases. The situation in 
South Africa and the world demand 
for gold are both helping the Cana- 
dian companies. It is felt though 
that the present prices of the market 
leaders have discounted higher divi- 
dend rates and these must come 
before substantial advances can be 
recorded. ° 


FAMOUS PLAYERS 
ABSORB ALLEN CHAIN 


Largest Deal in Theatrical 
History of Canada to be 
Consummated Shortly 


The Allen theatre interests are to 
be taken over by Famous Players 
Canadian Corporation. Negotiations 
have been under way for over a year 
now, and if completed will be the 
largest deal im the theatrical his- 
tory of Canada, an amount between 
$4,000,000, and $5,000,000 is involved. 
This will give the Famous Players 
control of some seventy new theatres 
throughout Canada. Some time ago the 


is the most natural of all Canadian 

: industries. Yet strangely enough this 
industry has not had the growth in Canada 
that its merits deserve, or that the amazing 
profits in it should have stimulated. For 
example: The following is a table of the Divi- 
dends paid by the various Canadian Milling 
Companies in the past few years. These 
Dividends in most cases were only paid after 


setting aside substantial reserve out if 
earnings. 


RECORD OF DIVIDENDS 


(Taken from the Annual Financial Review, 1921 Edition) 


Ns: to growing the grain, flour milling 


The Ogilvie Flour Mills Company, Limited 
Preferred Shares 7% per annum regularly paid. 


Common Stock Dividend 


1917 Cash Dividends 10%% and 15% 
1918 Cash Dividends....... ane eperai are 12% and 15% 
1919 Cash Dividends..................12% and 15% 

"20° Cash Dividends: >: 273.2 eer ee ID ar40% 


Lake of the Woods Milling Company, Limited 
Preferred Shares 7% per annum regularly paid. 
Common Stock Dividend 


1917 Cash Dividend 
1918 Cash Dividend 


1919 Cash Dividend 
1920 Cash Dividend 


8% 
10%% and 2 Bonuses of 
2%% each 


12% i 
12% and 25% Bonus 


Maple Leaf Milling Company, Limited 
Preferred Shares 7% per annum regularly paid. 


Common Stock Dividend 


1917 Cash Dividends 10% and 11%% 
1918 Cash Dividends 10% and 14% 
1919 Cash Dividends 12 

1920 Cash Dividends 

1921 Cash Dividends 


The Maple Leaf Common Shares above referred to were given as a 
bonus with the Preferred Shares when they were placed on the 
market. The present market value of the Common Stock is #115 
per share. 


Western Canada Flour Mills Co., Limited 


Common Stock Dividend 
1918 Cash Dividends 8% and 2% and 10% in 


Victory Bonds 
1919 Cash Dividends 8% and 2% and 10% in 
1920 Cash Dividends 


Victory Bonds 
8% and 2% and 15% in 
Stock 


International Milling Company, Limited 
Preferred Shares 7% per annum regularly paid. 


Common Stock Dividend 


1914 Cash Dividend.......28% Stock Dividend 40% 
1915 Cash Div.dend Stock Dividend 20% 


1916 Cush D.vidend 31% of which $40,000 was 
invested in Common Stock 

1917 Cash Divicend 47% ot which $250,000 was 
invested in Common Stock 

1918 Cash Dividend 40% of which $275,000 was, 
invested in Common Stock 

1919 Cash Dividend 16% 

1920 Cash Dividend..... se and 30% Common 

toc 


We shall shortly offer for public subscrip- 
tion at par the Preferred Shares of a well- 
conducted Flour Milling Company, plus a 
bonus of Common Stock. 


Already a great many applications for stock 
have been received in advance of the public 
offering. 


Write for Advance Circular, 


BANKERS BOND COMPANY 
LIMITED 


60 KING-ST. WEST: 


TORONTO 


Allen theatres were taken under the 
control of a new company known as 
the Allen Theatres, Ltd. It is well 
known that the past year has been 
a very difficult one for the theatres 
and the Allen Theatres holding com- 
pany as well as many of the individ- 
ual threatres were not able to meet 
capital expenses. 

Famous Players have made a very 
good showing since they have been 
in business and union with the Allen 
theatres will put the new company 
in a sound financial position; elimin- 
ating as it does competition in the 
same field. 

It will enable them to cut their 
present staffs in half and in this way, 
do away with the duplication of work- 
ing forces. One large item the 
theatres have to contend with is the 
orchestra. Under the new arrange- 
ment they too can be cut to a more 
moder: te size. The saving thus ef- 
fb-*~ is considerable when one con- 
siders that the minimum wage music- 
ians receive is $4 per day. The sug- 
gestion has been made, for instance, 
where there are two theatres in a 
city, as in Montreal, one of the houses 
might run vaudeville while the other 
continues as a regular “movie.” 

The chain of theatres built under 
the direction of Jule and J. J. Allen, 
was started in 1916, and to-day is 
one of the largest enterprises of its 
kind in the world. 


SOMEWHAT ALARMED 
OVER DETROIT RY. 


Filling of Directorate With 
Canadians May Alienate 
Support 


At the shareholders’ meeting of the 
Detroit United Railways the control 
of the directorate passed into the 
hands of the Gingras group of Mon- 
treal. The Canadian stockholders se- 
cured seven of eleven seats on the 
Board of Djrectors. A. A. Villa Gin- 
gras secured the election of himself 
and six other Canadians to the board 
of directors. This action on the part 
of the Montreal group is for the pur- 
pose of arranging the affairs of the 
company in view of the purchase ne- 
gotiations by the city of Detroit. 


From Our Own Correspondent 

MONTREAL.—While, in general, 
satisfaction seems to be felt among 
Detroit Railway shareholders at the 
shake-up in the Board, two points 
hardly meet with approval. One is 
the appointment of so many of the 
new directors from Montreal and vic- 
inity, replacing for the most part, 
Detroit men. It is felt that this will 
tend to emphasize the‘fact that the 
greater part of the stock is held in 
Canada and thus alienate the support 
of a good many of the citizens of 
Detroit in the contest over a price to 
be paid for the company’s property 
within the city limits. It is thought 
that later on some of the new names 
may be replaced by those of prom- 
inent Detroit business men. 

The other -point is the Mayor’s 
ultimatum of an offer of $16,500,000 
for the property, with some more add- 
ed for real estate. This seems a long 
call from the $31,500,000 formerly 
sought by the company, or the $24,- 
500,000 asked by it more recently. 
The result was that there was a heavy 
slump in the stock on Wednesday, 
with only a slight recovery. 


Cotton: textile workers in Amoskeag 
and Stark mills in Manchester, N.H., 
ask authority from union to strike on 
February 18 against wage cuts. An- 
nouncemens of wage cuts were posted 
in several mills in Fitchburg and Holy- 
oke, Mass. 


THE FINANCIAL POST 


Credit Corp oration in Canada 
To Handle German Seizures 


Proposal to Utilize Proceeds of Sales of Securities And 
Property To Provide Credit For German 
Purchases Here 


From 


: OTTAWA.—There is under con- 
sideration in government circles a 
plan whereby the proceeds of the sale 
of German property held in Canada 
and of Canadian securities that were 
held in Germany during the war, may 
be turned over to a credit corporation 
which would utilize it to finance pur- 
chases in Canada of raw materials 
and other goods for customers in 
Germany. It is understood that the 
two sources will make a fund avail- 
able of about $20,000,000. Included in 
the securities that have been brought 
over from Germany are about 35,000 
shares of C, P. R. stock. No arrange- 
ment has yet been made for disposing 
of any of these former German-held 
securities issued by Qanadian cor- 
porations, nor will anything be done 
that could injure the shareholders of 
any of the companies concerned 
through a sudden liquidation of large 
quantities of securities in a limited 
market. 

The proceeds of the securities and 
of property seized from enemy Ger- 
mans in Canada during the war has 
been earmarked to cover the claims 
of Canadians against Germany for 
personal losses during the war, for 
merchandise sunk by submarines, 
business losses, etc. When all of 
these are checked over, however, it is 
felt that they will amount to very 
little more than one-half the $20,000,- 
000, although when first presented 
they exceeded $23,000,000. As a mat- 
ter of fact the claims of Germans 
against Canadians, all of which like 
the other class, are being carefully 
checked over in both countries, prob- 
ably will exceed considerably those 
of Canadians against Germany. 

According to the treaty of Versail- 
les the German government was to 
settle with its own citizens for their 


Our Political Correspondent. 


mi 

claims against Canadians, the Cana- 
dian Government giving Germany 
credit in their reparations bill for 
these claims. Word has been receiv- 
ed from a number of the large credit- 
ors in Germany that they would much 
prefer such a_ settlement were not 
made at the present time. With the 
mark running about 1/50th the nor- 
mal figure they are afraid their own 
Government would confiscate as “war 
profits” about 95 per cent. of the 
whole payment on the grounds that 
the payment in marks had increased 
50 times what their original claim 
would have been at the pre-war value 
of the mark. That is, where a claim 
for $1,000 against a Canadian would 
have been paid -off by a. little over 
4,000 marks at the pre-war rate of 
exchange, it would require about 
200,000 marks to-day, a frightful 
profit(?) for the German Govern- 
ment to contemplate. Thus the ab- 
normal condition of German currency 
has made German creditors opposed 
to being paid off by Canada perhaps 
for years to come. In the meantime 
those who are advocating a forma- 
tion of a Canadian Credit Corpora- 
tion feel that the money could be 
used here to develop trading to the 
extent of at least $50,000,000 a year 
with Germany, to the great advan- 
tage of Canada. 


OFF FOR SOUTH AMERICA 


E. L. Pease, vice-president of the 
Royal Bank; F. P. Jones, President of 
the Canada Cement Co., and W. Bev- 
erley Robinson, President of the B. 
& S. H. Thompson Co., have left 
Montreal for New York this week, 
en route to South America, where 
they will look into business conditions. 
They will be absent about three 
months, in all. 


STOCK MOVEMENTS OF THE WEEK 


Week Ending February 7 


BANKS— 

Commerce .. .. .. 
Dominion .. 

Hamilton .. .. .. 

SPE eer ar Pee 
Imperial.. .. ... 

WOINOG 5S o's rn os ee 
Montreal .. .. .. . 
Nationale . S a8 eettur 
Nova Scotia .. .. 


Div. Rate. 


OPO oR ie NE ae heed aes 
DIAN 66 5S ie Ok es bee 


Ws be 3S cancel eel eek es 
INDUSTRIALS, UTILITIES, ETC. 
Abitibi Pulp com, .. .. ..... 

WO W008 see 
Ames Holden pref. .. .. .. .... 
Amer. Saleabook pref .. .. . 
Asbestos Corporation com. .. .. 

Osi DOME as a oe cee oe 
Atlantic Sugar com... .. 
Barcelona Traction... .. .. . 

B. C. Fishin 
Brit. Emp. 
Do 2nd pref. .. . 
Brazilian Traction . acts 
Brompton Pulp... cscs. ms ss «0 
Bell Telephone .. .. .. «. «> 
a CORR 0a: 


teel, com. agi pony 


, Canada Bread com. : : 


Can. Car 
Do pref 


& Foundry com. ee 
Canada Cement ‘com... = or 


ae ne 


Do Fe eae mie “Wee 
Canada Steamships com... .. .. 
ce eee a 

Can, Converters .. eas 
Can. Cottons com.. .. .. .. +. 

SO eee 
Cc. G. Electric com. . 

DOO NOE ck 6c pe menses 
Can. Locomotive com. .. .. . 
Can. Pacific Railway .. .. .. 
City Dairy Orel... 2. 20 cn 
Consumers Gas .. .. .. .- + 
Crows Ness Pass Coal .. ... 
Detroit Railway . So eed : 
Dominion Bridge .. .. .. ....- 
Dom. Canners, com. .. 

WOME seek 46. ae tees 
. Glass com, .. .. -- 

GES es. wi <6. a 605 8m. 08 
. Steel Corp. com... .. . 

RI RS Ps wl. os) 04, 8° 94.8 
Dominion Coal pref. .. 
Dominion Iron pref. .. .. .. .-- 
Dom. Textile com. .. .. .- «+ +> 

Do pref is. és oe oe 
Duluth Superior .. .. .. .. +. 
Howard Smith Paper pref... 
Illinois Traction pref... .. .. - 
Laurentide Paper .. 

Lyall Construction . 
Macdonald A... . 
Meckay com. . 

TORRE iw Se a We eS fee he 
Maple Leaf Milling com... .. .- 
DG POE, 66.0 de, 0 “eo 08 
Montreal Cottons pref... .. - 

Mont. L. H. & P. Cons.. .. . 
Montreal Telegraph .. .. . 
Montreal Tramways .. .. 
National Breweries com. .. 
Ogilvie Flour com... .. .. -- : 
Ottawa L. H. & Power .. .. 
Ottawa Traction .. as 
Penmans pref. .. .. «+ «+ «+ + 
Porto Rico Railways com. .. .--- 
ee HOR oi had.) sa se. 80 08. 208 
Quebec Railway .. .- -- - 
Riordon Pulp com. . 

Rogers, Wm. com. .. ; 

D0 BRO inca en, Ce 4 ese 
Shawinigan .. .. .+ «+ «+ + 
Sherwin-Williams pref .. .- 
Spanish River Pulp com. .- 


. . . ee . 
AAW: AGIIRM: AVM’? BOVSO3ISOHOIK AMW-3-3- 


ae 


— . 
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Do pref. .. .. -- ‘ 
Steel of Canada com... .. 
Do. pref. .. .. «: ‘ 
Toronto Railway .. .. -- -- > 
Tuckett Tobacco com . 
Twin City com. .. .. .. > 
Wabasso Cotton .. . 
Wayagamack .. .. -- ++ ++ = 
Winnipeg Electric .. .. .- -- 
Prov. Paper com .. 

Do pref. .. «+ «+ «+ +s 
St. Law, Flour, com. .. .. - 
St. Maurice Paper .. .- -- 
Woods Mfg pref. .. 
Canada Landed 

wan. Permanent.. -.. -- -> 
Huron and Erie .. .- ++ -- 
National Trust . a 
Ontario Loan .. «+ «+ «+> ; 
Toronto Mortgage .. .- «+ ** °° 
Union Trust .. .- «+ e+ eee °° 


Ask. 
184 
194 
170 
168% 
169 
100 
254 
199% 
201 


182 
141 


Bid. 
183 
192 
169 
146 
164 
210 
252 
199 
200 
182 


#40 140 
30% 30% 30% 30 
84... 88% 88% 


High. Low. 
183 §=182 
193 190 
170 =168 
147 146 
168% 164% 

164% 
213 
99 
254 
199 
200 


Close. Sales 
183 
193 
170 
146 


OF TORONTO 
Tice #vidend No. 162 

“4 hereby given that a Divi- 
= oi ee Per Cent. for the a 
Twelve Pert, being at the rate 2 
Paid-up Ca;Cent. per ae tha 
this day bital Stock of the ank, 
same will pen declared, and that the 
its branchee Payable at - Bank ‘and 


NOTICE. 


day of Febri of business on the 1 
By order 0°79 next. 
* the Board, 
THOS. F. HOW, 
General Manage. 


The Bank of ee Toronto, January 


25th, 1922. 


BANK OF ONTREAL 


NOTICE is hereby g. - 
DEND of THREE per “= that « DIVE 


aid-up Capital Stock of itz pom, the 
ow, has been declared for thé. nal 
quarter, pe le on and after es- 
day, the FIRST day of MARCH ne to 
shareholders of record Slst of J 
1922, % 


By order of the Board, 
FREDERICK WILLIAMS-TAYLOR, 
eneral 


Montreal, 2th January, 1922, : 
The Canadian Bank of Commerce 


Dividend No. 140 

Po omar is mene ave eae a dividend 
of three per cent. upon the : kk 
of this Bank, being at the sett cf hein 
per cent. per annum, has been declared 
for the quarter ending 28th February 
next, and that the same will be payable 
at the Bank and its Branches on and 
after Wednesday, ist March, ‘ 

shareholders of record at the close of 
— on the 13th day of February, 


2. 
By order of the Board, 
JOHN AIRD, 


General Manager. 
Toronto, 20th January, 1922. 


The Royal Bank of Canada 


DIVIDEND No. 138 

Notice is hereby given that a 

dividend of three per cent. (being 
at. the rate of twelve cent, per 
annum) upon the paid-up ca 
stock of this bank has been declared 
for the current quarter, and will be 
payable at the bank and its branches 
on and after Wednesday the first day 
of March next, to shareholders of 
record at the close of business on 
the 15th day of February. 


By order of the Board. 


C. E. NEILL, 
General Manager. — 
Montreal, Que., January 17, 1922. 


TENDERS FOR DEBENTURES 


Sealed tenders will be received by 
the undersigned up to 12 o’clock noon, 
Wednesday, the 15th February, 1 
for $100 6%, 20- ins if 
plan, d tures of United Counties 
of Prescott and Russell. Debentures: 
to be dated 27th January, 1922, and 
to be issued in denominations to suit 
the purchaser. - : 

Principal and interest payable at 
L’Orignal. - 

¥ JOSEPH BELANGER and 
L’Orignal, Ont. x 


IGac-stors’ Opportunity | 


985 inventor of the Cash Registes. 
and the Computing Seale has 


now 

Bia vetoes tue eee 
c 3 

poses to himself market, inviting co- 

Operation in at a with 
ii large 

‘profits.  Coummeldinte direct with 

 P. Cleal, Consulting Engineer, 
Suite 306, No. 9 Wellington St. E., 
‘Teronto, Ont. 

TENDERS FOR 

COUNTY OF CARLETON 

| DEBENTURES 3 
Sealed tenders, addressed to the 
undersigned, will be received up to 


12 o’clock noon, Feb 21st, 1922, 
for the of the following 


‘blocks of debentures, all bearing 5% 


per cent. interest, with coupons at- 
a ble in 20 equal 
200,000.00, payable eq 
’ aust atabaéai: 
70,000.00, payable in 20 equal - 
annual instalments. 
30,000.00, payable in 5 equal 
annual instalments. 
Separate tenders to be made for each 
of the above blocks, ALL tenders 
to be OTTAWA FUNDS. 
HENRY R. WASHINGTON, 
County Clerk and Treasurer, : 
Court House, Ottawa. 


DIVIDEND NUMBER 94 : 
Hollinger Consolidated Gold Mines ° 
Limited 
(*‘No Personal Liability’’) 

A dividend of 1% on the paid-up 
capital stock of the Company 
been declared payable on the 25th 
day of February, 1922, on which date 
cheques will be mailed to sharehold- 
ers of record at the close of business 
on the 10th day of February, 1922. 

Dated the 3rd day of February, 
1922. 


D. A. DUNLAP, 
Treasurer. 


MupuisSreres 
DIVIDEND non at 
otice is hereby given that a divi- 
dana of 2% for the quarter ending 
the 31st day of January, 1922, being 
at the rate of 8% per annum, 
been declared upon the paid-in Cumu- 
lative Preferred Stock of the Com- 
pany to shareholders of record at 
the close of business on the Sist da 
of January and payable on the 15t 
day of February, 1922. 
By order of the Board, 
ARMAND DUPUIS, 
Secretary-Treasurer, 


Montreal, January 30th, 1922. 





LOST IN RAILN AYS 


BUILT IN] \FTIES 
Did Not Escape | 1@ In- 


* fluences of the Miaiei- 
pal Loan Fun 43) 


A LESSON FOR T0-DAY 


Citizens Are Bein ‘Asced If 
They Would Like 'fo Be 


Placed in a Humilint- 
ing Position Again 


The following is the third 
serves of articles on the 


es onl Schome of 1852 whith have 
a red in the Bulletin Ham- 
alton Chamber of Comes caters 
the citizens of Hamilton like again to 
be placed in such a humiliating posi- 
tion?” is the question the Chamber is 
asking. —Editor, 


Although Hamilton did not partici- 
pate in the Municipal Loam Fund 
Scheme of 1852, yet the speculative 
and expansive tendencies of that time 
did not leave her untouched. In fact, 


Hamilton went the municipalities 
which participated in the Municipal 


Loan Fund “one better” 


of a 


. Stead of “via” the province. 


pating municipalities, nev 
the results of the investme 


in 1864, upon petition, a sp 


der to relieve, to some extent, 
ton’s financial embarrassment, 
great portion of the money bé 
was invested in the. Great 


and Hamilton and Dover Railifgys— 
and, as the preamble of the Act 
states, these railways “from various 
causes have proved to be unremun- 
Ths preamble to the Act 
of 1864 sets forth Hamilton’s finan- 


cial condition at that time, in strik- 


erative.” 


ing form, and is quoted below: 


An Act to reconstitute the Debenture 
Debt of the City of Hamilton and to 
facilitate the arrangement thereof. As- 


sented to June 30th, 1864. 
“WHEREAS the large majority 


have represented that they deem 
pedient, with a view to the prot 


of their interests, that time should be 
granted to the said Corporation for ¢ 
‘payment of the principal money 


e. on ite Debentures 


and to restore and increase its prospet. 
ity and its capacity to meet its engage- 
ments; and 

“WHEREAS the _ said Corporation 
of the Mayor, Aldermen and Commonalty 
of the City of Hamilton have by their 
petition to the Legislature represented, 
that they have from time to time issued 
debentures for various purposes and on 
the first day of July, one thousand, 
eight hundred and sixty-three, were:in- 
debted in the following amounts (that 
is to say): 

In December for 104,600 Pounds Ster- 
. ling and 91470 Pounds Currency for and 
in the construction of the Great Western 
Hamilton and Dover Railways, which 
Galt and Guelph, Preston and Berlin, 
and from various causes have proved to 
be unremunerative; and in Debentures 
for 117,550 Pounds Sterling and 46,789 
Pounds Currency for the construction 
of Water Works; and in other sums for 
other Local Improvements from none of 
which is any adequate return at present 
received; and they were also indebted 
on the thirty-first day of March, one 
thousand, eight hundred and sixty-four, 
for considetable arrears of interest, and 
the finances of the Corporation have 
consequently become embarrassed, and 
several of the creditors have obtained 
judgments against the Corporation and 
much litigation is now pending; und the 
said Corporation have further represent- 
ed that if time is granted to them, they 
will be eventually in a position fully to 
discharge the amount of the above men- 
tioned principal debt and the above 


mentioned arrears of interest, but that | t 


the assessable property of the Municipal- 
ity is at present quite inadequate to 
meet the interest upon the debt, at the 
rate of six per cent., and that they have 
made an offer to their creditors for the 
payment of the said principal debt and 
arrears of interest at the rates herein- 
after specified, which the creditors gen- 
erally are disposed to accept; but that 
in order to give effect to such arrange- 
ment, and to give increased facilities to 
the creditors to enforce the observation 
of the same, the intervention of the 
Legislature is necessary; and 
“WHEREAS it is expedient to grant 
the prayer of the said petition; 
THEREFORE, Her Majesty by and 
with the advice and consent of the Legis- 
lative Council and Assembly of Canada, 
enacts as follows: va 
(NOTE—The subject matter which fol- 
lows is merely condensed statements of 
the most important section set forth by 
this Act.) ; 
SEC. 1. The Corporation was authorized 
to issue debentures to the extent 
of 600,000 Pounds Sterling to re- 
deem its outstanding debt. 
SEC. 2. These Debentures were to be 
Debentures of the City of Hamil- 


ton, made payable 31st day of ' 


March, 1894, in Ontario or Great 
Britain, in Sterling, or Provincial 
Currency, and in sums ranging 
from 1,000 Pounds—25 Pounds 
Sterling or Currency. 
SEC. 4. Interest was to be paid half 
. yearly on 1st of April and 1st of 
October each year, and to be gen- 
erally at 4% per annum until 31st 
March, 1874 (inclusive). 
Thereafter at 
5% per annum until 31st March, 
1884 (inclusive). 
Thereafter until 
6% per annum, 
Coupons to be attached for pay- 
ment of interest. 


maturity at 


and bor- 
rowed money for railway enterprises, 
etc., directly on her own credit, in- 

: While 
this was, no doubt, more honest, in 
that it did not involve the emedit of 
the sane, conservative, nonpartici- 
less 


t were 
just as disastrous for Hamfiton as 


; pl Act 
of the Legislature was passed in or- 


in 
number and value of the creditots of 
the Corporation. of the City of Hamilton 
ex- 


}#£uropean countries. 
Many bankers who have come to be- 


debts. 


SEC. 6. If any coupon presented for 
payment was not paid at expira- 
tion of 40 days after due, extra 
interest was to be levied as liqui- 
dated damages for delay. 

SEC. 6. In order to meet interest charges 
the Corporation'was from time to 
time, yearly or half-yearly,- or 
oftener, to levy upon the whole 
then assessable property of the 
said city, a rate or rates of so 


many cents on the dollar, as re- 
quired, until the said principal 
and interest was fully paid and 
discharged. 

- 7. After ist April, 1874, until 31st 
March, 1884, the Corporation, in 
addition to providing for interest 
charges, was to provide yearly a 
sum equivalent to one per cent. 
on the amount of the Debentures 
issued under this Act, as and to- 
wards a general Sinking Fund for 
the purpose of paying the prin- 
cipal of the said Debentures. 


4 8. After 1884, until maturity, the 
sinking Fund was to be levied at 


rate of 2% of Amount of Deben- 
tures Issued. 

. 12. If any rate-payer was in arrears 
of his payments as levied under 
this Act, an addition of 25% to 
said rates as impose:] was to be 
made. 


20. Provided for the appointment 


of Trustees to administer this Act. 


Ten Dollar Coal; 
One Dollar Wheat; 


An Impossibility 


By DAVID R. FORGAN, 
Former Canadian Banker, now President 
National City Bank, Chicago. 


The business situation of today is 
due to natural causes. If yow look 


into history you will find that every 
country after every war has gone 
through just what we are gaing 
through. The war is going on now 
financially and economically. 


Ali other wars had this inflation, 
and we have got to have the reaction 
that will bring deflation. We have 
got to have even more deflation than 


we have had, and jn the same direc- 
tion. 


Then we have got to have more 
equalization of’ deflation. You can- 
not have $10 coal and $1 wheat and 
get back to a sound economic basis. 

Then next we have got to adjust 
taxation, and I, for one, have come 


to the conclusion that we will have to 


resort to a consumption saies tax be- 
fére we can raise the money we re- 
quire for the next few years equit- 
ably and properly. I do not mean a 
Sales tax on every sale. I would only 
tax you on your own consumption. I 
would tax the consumer, who in the 
final analysis must pay the tax, 2 per 
cent. on his purchases and naise a 
really big sum of money, 


Another step in the progress to- 


} ward prosperity wil be to come to an 


derstanding regarding our loans to 
I find a great 


lieve in the cancellation of those 
I cannot agree with them. I 
do not believe in cancellation of these 
debts because I do not believe in the 
morality of cancelling debts. 

I would keep these debts uncancel- 
led, even thoughI would not coll- 


ect a dollar of, them, because I be- 


lieve that then when our President 


says, “Come to Washington and dis- 
cuss something,” they will come much 
quicker than if they did not owe us 
something; and when our secretary 
of state throws his cards on the table 
in the magnificent way ‘that he did 
at the disarmament conference, and 


says, “do so and so,” they will be 


very much more likeiy to do so if 
these debts are still owed. 


On the other hand, I am the last 


man in the worid to be impervious 


to the argument that these friends of 
ours should be treated in the most 
liberal manner possible. They were 


our allies in the same fight and we 


should contribute ail we possibly can 
to help them. I would refund this 
debt for about fifty years at a very 
low rate of interest. 

England has said she is ready to 
begin paying interest on her debt to 
country of four billions at 5 
per cent. If I had the say so, I would 
say, “No, we will charge you 3 per 
cent., and if you can pay 5 per cent. 
we will iet that 2 per cent. go into 
& sinking fund and in fifty years it 
will al) be cleared up.” 

There is less reason to hope for 
Italy and France, but they probably 
could’ do it, too. If this were done 
and these debts refunded over a per- 
iod of years, it would remove one of 
the greatest obstacles to foreign ex- 
¢ Then if they were not able 
to pay all at the end of the fifty 
years’ veriod I would refund again. 


I would do with our allies exactly 
what I would do with a customer of 
mine wl o had always paid his notes; 
who though no fault of his own, 
through no lack of intention to pay 
his note, found himself unable to pay 
his note, but still wanted to preserve 
his self -espect and not go through 
bankrupt y. I would say to him, “We 
will give you all the time you want, 
I know yo 1 mean to pay it, and so you 
can have ll the time you want.” This 
is the wa: 1 would treat the allies. 


AMES, HOLDEN PREFERRED 

The wea ness in Ames, Holden pre- 
ferred this vedk is attributed to liquida- 
tion resultiig from the brokerage fail- 
ure of last week. It is understood that 
Fairbanks, \;osselin & Company held a 
fairly large number of shares and that 
these would gradually be fed out on 
the market,’ On the other hand Ames, 
Holden. jy, shares showed further 
strength, dus to good reports of the 
business the -ompany is transacting. 


THE FINANCIAL POST 


International Trade and Finance 


By RT.-HON. REGINALD McKENNA, 


Chairman of the London Joint City and Midland Bank and form 
Exchequer in an address before the Commercial Club Tae ry 


Ladies and gentlemen, I suppose 


that any one addressing an audience 
in the United States at this moment 
could not be altogether silent upon 
the war. I particularly could not be 
silent upon it, because it was my duty 


for nearly two years to endeavor tc 


meet the immense financial obiiga- 
tions which Great Britain was incur- 
ring on her own behalf and on behalf 
of the Allies in the United States, and 
I cannot forget how much easier my 


task was rendered by the unsparing 
help which I received at that time 
from many citizens of the United 
States. 


Of course, I could not have asked 
that they should go beyond the strict 
i:mts of neutrality, but within those 


limits—and I cannot be sure that 


sometimes they might not have been 
infringed—everything that man could 
have asked was done for me by your 
citizens. That is a memory of the 
war which I wish to _ perpetuate. 


There is another memory, which I 


also wish to recall now—the immense 


moral enthusiasm which moved your 
people “and my people when forced to 
engage upon the war. 

It was with no idea of national 
gain, it was with no thought of any- 


thing but the assertion of right 
against might, and to insure that the 
war should be a war to end war. 


I wish forever to remember the 
spirit of true comradeship, which 


united the Allies in their great fight; 
I will ever recall the brave spirit of 


tie men who fought for victory, and 
of the noble women who su8tained 
them in the struggle, but from my 
heart I say there are many things I 
would gladly forget. 


I wish to-day for peace as surely 
as I wished with my whole soul for 
victory while we were fighting. Let 
this war in reality be a war to end 
war and let us show our determina- 


tion to end war by bringing to the 


storm-tossed world of Europe, a real 
and lasting peace, something, ladies 
and gentlemen, which she is very far 
from enjoying to-day. 

It is not merely a matter of right 


thinking or of emotion. It is a mat- 
ter of economic necessity, if we are 
to see anything like a recovery of the 
prosperity and the happiness of the 
world 


| 


My task to-night, ladies and gentle- | 
men, is to speak upon finance and 
trade and economics, and I am going 
to say something about the position 
of the United States—I trust nothing 
that will offend you, but, at any rate, 
such things as I think to be true, and 
[I hope, may be worth saying. 


Henry F. Gooderham, President 


Mark Bredin 
J. B. Laidlaw 


had been in manufactures. In the 


earlier year your export of manu- 
factures amounted to less than $150,- 
000,000. In 1920, they considerably 
exceeded $4,000,000,000. That is a 
trade which cannot be lightly ne- 
glected. 


Your position to-day is the, position 
which was occupied by Great Britain 
during the Nineteenth Century. 
Throughout tHat century we were 
rapidly developing our export of 


Ladies and gentlemen, what is the 
position of the United States in for- 
eign trade at the present moment? 
There are some people who think that 
foreign trade for the United States is | manufactured goods, and we found 


a ver leasan io ; ; 
thing which ” a ae but some-| ourselves more and more involved in 
awe a 2 not neces- ithe great commercial development of 
sary for the life of this great people, | he world. ; 
and if needs must something with) uring a great part of that time 
which you may dispense. _ |many of our most eminent, most 
It has been said that your foreign | prudent and wisest statesmen, used to 


trade—I have seen the figures quoted | advocate the policy in our country of 


—amounts only to 7 was . 

total trad Wall per cent of your! what they called “splendid isolation.” 
otal trade. Well, I think those figures | They thought that England should 
are not correct. Such study as I|<tand out of all the revolutionary 
have been able to give the subject troubles, of all the wars and intrigues 
has led me to the conclusion that | or Europe, and that we should go on 
while your foreign trade before the/qgeyeloping our foreign trade while 


od was 7 per cent. of your total) detaching ourselves from the snares 
rade, it rose during the war to 20 which Europe set about our feet. 


per cent. and is at this moment 14) 
. | But trade, and what we may call 
per cent., a proportion of the volume the force of circumstances, were too 


of your trade which is by no means | trong for those eminent statesmen. 


negligible. pte : - 
We f d that th mmense trade 
The Trend of Trade 8 Sn ee eee 


2 | brought us into relationship with all 
T almost dread, Mr. President, to|the nations of the world, and that we 
weary this audience with figures in}were utterly unable, desirable as it 
an after-dinner speech, but if you will | 
bear with me for a moment, I would | 
like to recall to your mind the salient 
figures of American export trade now | 
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would have been, to hold ourselves 


aloof from the anxieties and troubles 
which vexed Europe. 

It is not for me to draw any infer- 
ence from these facts. I draw no in- 
ferences, Mr. President. I only tell 


you what has happened, and I say to 
you who have developed this enor- 
mous - international trade, at this 
moment the greatest in the world, 
that you may find—I don’t prophesy; 
I merely state it as a possibility— 
that you-may find fit as difficult as 
we have found it to hold yourselves 
aloof from the troubles and respon- 
sibilities of the rest of the world. 


Need of Foreign Trade 
If you were to sacrifice your for- * 
eign trade, if you had no external 
relationships, you might in some 
respects be much happier—I do not 
dispute it—but I think you would be 
poorer. In modern industry—I 


speak, I suppose, to a body of gentle- 
men who are better instructed in this 


subject than any other body in the 


world—in the development of modern 


industry your plant has been laid 
down for what we call mass produc- 
tion. If you do not get a wide mar- 
ket for your produce, if your sales 
are reduced by five or ten, or shall 


we say 14 per cent, you may find 
that the drop makes all the differ- 


(Continued on page 20) 


GORDON IRONSIDE AND FARES COMPANY, LIMITED 
NOTICE IS HEREBY GIVEN that a Meeting of the Holders of the Six Per Cent. First 


and in the past, and I would like | Mortgage Fifteen Year Sinking Fund Gold Bonds of Gordon Ironside and Fares Company, 


| Limited, 


also to call your attention to the | 1919, made 


nature of that trade. 

In 1920 your total exports amount- | 
ed to $8,000,000,000 in value. Of 
those exports upwards of 51 per cent. 


consisted of manufactured and partly 


manufactured goods and under 49) 


per cent. of food of all kinds and| 
crude or raw materials. 

If you compare those figures with 
the corresponding figures forty years 


ago, in 1880, you will find that in the | 


earlier year your exports amounted | 
to $824,000,000, or only a little more | 
than one-tenth of your export trade 
of last year, but in 1880, 85 per cent. | 
of your exports consisted of food an’ | 
raw materials and only 15 per cent.| such 
of manufactured and partly manufac- | 
tured goods. 


2. Appointing E. 


may seem advisable. 
3. Authorizing 
ance wi 


required by the Bondholders. 


You will see that during this per-| 
|iod the nature of your export trade 
(has been changing. The volume of 
both your export of food and raw 
materials and your export of manu- 
factured goods enormously increased, | 


for though in 1880, 85 per cent ones 
sisted of food and raw materials, it 


was only 85 per cent. of $824,000,000, | 
a total export of about $700,000,000 | 


of that class of commodities, but in| 
1920 your food and raw materials |. 
were exported to the value of nearly | 
$4,000,000,000, or close upon six 


times the amount that you exported 
in 1880. 


But mark what the development | 


or the said Committee at such Meeting. 


proxy. 


Union Trust Company 


LIMITED 
HEAD OFFICE AND SAFE DEPOSIT VAULTS: 


TORONTO 
REGINA 


Richmond and Victoria Streets, - 
WINNIPEG LONDON, ENG. 


BOARD OF DIRECTORS: 
J. H. McConnell, M.D., Vice-President 


M. Ross Gooderham S. R. Parsons H. H. Beck 
G. S. May W. H. Smith 


W. C. Laidlaw 
A. P. Taylor 


(hereinafter called “the Company’), 


4. Providing that notwithstanding any of the provisions contained in the 

Bondholder shall be entitled to take action against the Company 
payment of the whole or any part of the principal or interest due in respect of the 
Bonds held by him, or for the appointment of a Receiver or for foreclosure or sale or 
otherwise for the enforcement of the security constituted by the Trust Deed, without 
the approval of the said Committee; and that until otherwise determined by the said 
Committee or by the Bondholders the Trustee be requested to refrain from taking any 
steps to enforce the security constituted by the said Trust Deed. 

5. Authorizing the Trustee, with the approval of the said Committee, to take such steps as 
it may consider necessary to give effect to any Resolutions passed at the Meeting, and 
for the protection of the Trustee in that connection ; and authorizing the Trus 
upon or in accordance with any Direction 

6. Generally to pass any other Resolutions wh 


protection of the Bondholders or for giving effect to the recommendations of the Trustee 


DATED the sixteenth day of January, 1922. 
THE STANDARD TRUSTS COMPANY, Tz: 


Holders of Bearer Bonds must produce at the 

their ownership of such Bonds by a certificate issued by a Trust Company ' ] 

ing that such Bondholder had, subsequent to tha date of this notice, on deposit with or 
exhibited to such depository the Bonds numbered and described in such : 
Registered Bondholders and Bondholders holding certificates as aforesaid may vote by 
Forms of proxy may be obtained at the office of the 

of the Secretary of the Bondholders’ Committee above mentioned. 


secured by Trust Deed dated 12th September 


between the Company and The Standard Trusts Company, of Winnipeg, as 
| Trustee, will be held in the Board Room of the Canada Life Assurance Company, 46 King 
Street West. Toronto, Ontario, on Tuesday the twenty-eighth day of February, 1922, at three 
o’elock in the afternoon, for the purpose of consulting with the Bondholders and considering, 
and, if thought fit, passing Resolutions for all or any of the following purposes. 

1. Approving the policy heretofore adopted and recommended for the future by the Trustee 
in its Report dated January 16th, 1922, issued by the Trustee, copies of which can be, 
obtained at the office of the Trustee in Winnipeg and at the offices of the Secretary of 
the Bondholders’ Committee hereinafter referred to at 26 Bast King Street, Toronto, No. 
15 Canada Life Building, Montreal, and No. 6 Austin Friars, London, E.C., England, 
and ratifying and approving the steps, hich have been taken and which are proposed to 
be taken by the Trustee in connection with the maintenance and carrying-on of the Com- 
pany’s undertaking by the use for that purpose of the sinking fund in its 

M. Saunders, Treasurer of the Canada Life Assurance Company, Miller 
Lash, of the firm of Blake, Lash, Anglin & Cassels, and J. w. Mitchell, Vice-President 
of the Dominion Securities Corporation, Limited, as a Committee to represent and act 
for the Holders of the said Bonds and to advise with the Trustee, sich Committee to 
have such constitution and powers as are set out in this notice and as to the Meeting 


the Trustee (until instructed to the contrary by the Bondholders in accord- 
the provisions of the Trust Deed), with the previous sanction of the Com- 
mittee, to waive all defaults committed by the Company or which may from time to 
time hereafter be committed by the Company in the observance or performance 

obligations of the Company under the said Trust Deed. PROVIDED ALWAYS that no 


waiver shall release the Company from its obligation to make good such defaults 
as and when required by the Trustee with the approval of the said Committee or when 


of the 


Trust Deed ne 
either to enforce the 


tee to act 
or Resolution of the said Committee. 
ich the Meeting may consider desirable for the 


ee 
a vey. 


tee and at the offices 


Right Hon. Lord Hindlip 


Twenty-First Financial Statement for Year Ended December 3lst, 1921 


Mortgages and other securities on Real 


Estate 


Debentures, Bonds and Stocks ..............00+ bibs 


Loans on Debentures, 


Real Estate .........s000 


Other Assets 


Cash on hand and in banks ...........scccccsceseses Li 


Mortgages on Real Estate 
Victory Bonds, Municipal and other Bonds 


and Stocks 


Loans on Victory Bonds ...........sserserrseseesees 
Cash on hand and in Banks ........ sciacucsictuiieavel 


Funds and Investments. ..........ccsss00+ 


accccccoccoccsecscoueeee sesseceeseeeesee13,040,23 1-22 


Seccecoessescccees: 


Quarterly Dividends..... 
Office furniture and 


and portion of cost of Safe 


Deposit Vaults 
Taxes 
accrued and paid to 
and Provincial 


Cc. D. HENDERSON, 


and Registration Fees 


Governments 
and Municipalities .. 
Balance carried forward ...... 


ACCOUNT 
CAPITAL LIABILITIES 


Capital Stock, fully paid 
Reserve Fund 
Contingent Reserve 


ASSETS 


$ 916,117.30 
328,276.00 
77,322.46 
88,134.08 
191,221.69 
46,138.52 


$1,647,210.05 
GUARANTEED TRUST ACCOUNT. 
$ 4,156,245.94 Trust Funds for Investmenv 


919,128.94 
3,018.34 
184,309.89 

$ 5,262,703.11 
ESTATES, TRUSTS AND AGENCY ACCOUNT. 
cesesvees 6,430,324.06 


Bonds and Stocks...... 


seeecoeceecce Co eeereescensscccceoosess oe 


Other Liabilities 


a 


PROFIT AND LOSS ACCOUNT 


$70,000.00 Balance brought forward 
December 3ist, 1920 ...... cdoaatiic 


Profit for the year after 
defraying cost of management, 
expenses and _ interest on 
Guaranteed Funds .......c-.-ccsceese 


equipment 


7,778.94 


Dominion 


13,935.44 
117,064.50 


$208,778.88 


HENRY F. GOODERHAM, President. 


Secretary. 
PRICE WATERHOUSE & CO., Auditors. 


. 
seeceee eceee 


Dividend Payable Jan. 3, 1922 ........... 
Dominion Income Tax, accrued ............ 


eececee: eevee 


Profit and LOSS ...c.ccccccccsscccccecesses # sesseesees 


Trust Deposits ............ccrcsssrsersssssssresoeese 
Capital Account. ........sssssssrerereresereenserersssnsosenes 


$ 1,000,000.00 
450,000.00 
50,000.00 
17,500.00 
5,845.42 
6,800.18 
117,064.50 


$1,647,210.05 


seseressssssssesessees 8,877,115.18 


1,212,174.78 
173,413.15 


$ 5,262,708.11 


Estates, Trusts and Agencies n.csn-$ 6,430,324.06 
sti aaibalaiinnning ~sscasas Cocsicnstiasecsicgadceskinonaieeat ana aaa 


$96,835.11 


111,943.77 


$208,778.88 


JAMES K. PICKETT, General Manager. 
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SAYS FORDNEY 
BILL THREATENS 
CANADIAN TRADE 


New York Times Writer 
Says it Encourages Brit- 
ish Preference 


“RECIPROCITY” KILLED 


Policy of Government More 
Likely to be Concessions to 
Britain Than Tariff 
Retaliation 


By P. W. WILSON, 
Correspondent, New York Times 

Having returned from Canada, 
where I was the guest of several of 
the Canadian clubs, and so met the 
Jeading citizens of great industrial 
centers like Toronto and Hamilton, 
I can confirm reports which have 
already reached the United States 
that a situation has arisen in the 
Dominion which should receive the 
serious attention of American opin- 
ion. In the last eighteen months, 
there has been a change of sentiment 
in Canada only to be described as 
startling, and I am merely reporting 
what I heard when I say that the 
position is one which will have to be 
faced on both sides of the line. 

One is confronted by the challeng- 
ing fact that not for many years has 
there been in Canada so irritated a 
feeling toward the United States as 
there is to-day. Whatever influences 
' threatened the British connection 

have been, for the moment, entirely 
counteracted. Partly, this may be 
due to nearly 50,000 settlers, arrived 
from Britain in the year 1921. 
But the main reason is the emerg- 
ency tariff imposed by the United 
States, with the prospect of the Ford- 
ney tariff to come. So serious have 
been the results already of these fis- 
cal measures that any idea of reci- 
procity has been relegated to the 
background. The Quebec Liberals, a 
solid bloc, led astutely by Sir Lomer 
Gouin, have intimated plainly that 
they will not support reciprocity un- 
der present conditons. Not that the 
answer to the American tariff is 
likely to be a retaliatory tariff raised 
‘against the United States. This 
would have been Mr. Meighen’s re- 
joinder. What Canada is more likely 
to do is to increase her. preference 
to Britain and on many commodities 
give Britain absolute free trade. 
This means that, instead of buying 
. from and selling to the United States, 
»-hitherte,;.she will buy from and 
sell to the mother country. Already 
—and it is an amusing case—she has 
‘altered the rearing of her pigs so as 
to furnish bacon suitable for the Brit- 
ish instead of the American palate. 

From the British standpoint—if I 
may write frankly—the position is 
by no means unwelcome. Any ques- 
tion of Canada preferring her Amer- 
ican connection to her British con- 
nection may be dismissed as long as 
the new tariffs remain in force. The 
last year has shown a violent reversal 
of Canadian sentiment and the Do- 
minion was never more convinced 
than she is to-day that her industrial 
security is to be found. within the 
British Empire. Canada has only 
one-tenth the population of the 
United States. It is a fact of which 
she is acutely sensible. And perhaps 
I may bring home the strength of 
her feeling by stating that, accord- 
ing to numerous historic precedents, 
there is nothing of greater impor- 
tance to a small population than the 
fiscal arrangements of a large popu- 
lation which provides the nearest 

market. England and Ireland are 
instances; so were Austria-Hungary 
and Serbia before the war. 


The Fordney Tariff Bill 


My inquiries show that Canada is 
far more seriously affected by the 
Fordney tariff than she was by the 
McKinley and Dingley tariffs. And 
for a simple reason. Her foreign 
trade was then in its infancy. What 
concerned her was internal develop- 
ment by means of British capital. 
But to-day Canada is, for her popu- 
lation, a great exporter and a great 
importer. In 1920 her imports were 
$1,064,000,000 and her exports were 
$1,286,000,000. That is a total trade 
of more than two billions a year. 
Among the customers of the United 
States, Great Britain stands first and 
Canada comes second. 

A blow to Canadian trade hits the 
citizen on both sides of the frontier, 
and the blow has been severe. Com- 
plete figures for 1921 do not seem 
to be fully available, but for the 
twelve months ending October of last 
year, Canadian imports from the 
United States fell by $314,000,000, 
while Canadian exports to the United 
States fell by $136,000,000. What 
the Canadians are arguing is that for 
every dollar of trade they are them- 
selves losing through the emergency 
tariff, the American producers are 
losing nearly two and one-half dol- 
lars. When, however, I add that, 
for the commodities affected by the 
emergency tariff, Canadian export to 
the United States has fallen 75 per 
cent. or thereabouts, it will be see 
that the Dominion is in no temper {0 
over the matter in the language 


al 


ee ii apse i 


The Hon. J. A. Robb, Minister of 
Trade and Commerce, says that while 
the tariffs may disturb Canadian 
trade, they will neither discourage 
nor destroy Canadian enterprise. As- 
suming the passage of the Fordney 
bill—unless it be seriously modified 
—Canada, ‘must face two years of 
severe unemployment, with the add- 
ed burden of her war debt, from 
which ordeal she will emerge with 
new commercial connections that will 
render her independent for the future 
of fiscal arrangements along her land 
frontier. 

The belief iti the opinion appears 
to be that the Fordney bill was 
drafted and considered with refer- 
ence to European rather than to Can- 
adian trade and that the losses sus- 
tained by Canada were not intended. 
Effects, however, follow from causes, 
and the situation that I have endeav- 
ored to outline is regarded by many 
Canadians as the most important, 
politically as well as economically, 
with which the neighboring countries 
have had to deal for many years past. 


EASTERN CANADA’S SAVINGS 


Continued Increase in Earnings 
is Reported 

A continued increase in the earn- 
ings of the Eastern Canada Savings 
and Loan Company is indicated in the 
annual statemet for las: year, the 
total interest income being $161,211 
compared with $153,580 in 1920 and 
$139,295 in 1919. Interest payments 
were lower but cost of management 
increased with the result that the 
net profits of $65,856 compared with 
$59,303 and $9,000 in 1920 and $51,- 
912 in 1919. Dividends took $56,856 
and $9,000 was added to reserve. Fol- 
lowing. are comparative figures for 
tite past three years: 

1921 * 1920 1919 
$161,211 $153,580 $139,295 


56,724 60,982 
21,144 


27,587 
1,091 


1,025 
10,019 | 11,060 


$95,355 $94,277 


$65,856 $51,912 


$56,856 $32,912 
9,000 19,000 


$65,856 $59,303 $51,912 
The earnings record of the com- 
pany for the past seven years is 
summarized as follows: 
Paid-up 


Earnings.... 


Interest .. 
Management. . 
Written off.. 


$87,383 


Net profits. . 
Distribution— 
Dividends . 
Reserve 


: av. 
Profits Div. cap. rate 
$65,856 8 9.2 6.5 
00,000 59,303 8 10.6 
502,300 51,912 12.6 
375,000 43,426 11.7 
372,890 43,932 12.2 8.0 
1916.... 359,450 37,865 12.0 8.2 
1915.... 250,000 31,000 12.4 8.1 
President S. M. Brookfield states | 
that repayments on mortgages have 
been well met and that the arrears 
of principal and interest were less 
than % of 1 per cent. of the amount 
out.on mortgages. Total invest- 
ments in mortgages and deposits in- 


Year Capital 
1921.... $749,840 
1920... 

1910.... 
1918.... 
3017... 


8.2 
7.6 


THE FINANCIAL POST 


j 
creased $50,000 during the year but; TORONTO HOUSE. IN MONTREAL 


were still $115,000 less than’ viwo 
years ago. 


Foreign Trade Concessions 


By GEORGE S. MUMFORD 
President, Commonwealth Trust Co., 
ton 


McLeod, Young, Weir & Co. Open 


Branch Office 


From Our Own Correspondent 
MONTREAL.—A branch has been 


opened 


in Montreal 
Young, Weir & Company, investment 


by McLeod, 


bankers of Toronto, under the man- 
agement of J. P. Kempf, B.A. Mr. 


‘In the present-day movement to de- 
velop world markets for our products, 
much can be said in favor of the plan 
of financing those nations rich in 
natural resources and populous but 
lacking in industrial and portable 
wealth, through loans made to their 
governments to pay for our goods and 
for the modern improvements we can | 
furnish. We can construct railroads 
and electric plants in China to be 
paid for eventually by an assignment 
of a portion of. their taxes. We can 
build docks and terminals in Peru, 
develop oil fields in Russia or sea- 
ports with warehouses for the ex- 
change of our merchandise for their 
home products. The treaties or agree- 
ments nearly always involve a certain 
concession of their sovereignty or a | 
waiver of some part of their natural | 
rights at least temporarily on the 
part of these distant people. A for- 
eigner must be put in control of their 
customs-houses to see that the agree- 
ments are strictly adhered to, or some 
seaport must be under foreign con- 
trol until all obligations are met. 


Sooner or later the inevitable hap- 
pens. A cry is raised that these na- 
tives no longer control their own af- 
fairs; that they cannot use their own 
money receipts as they want. They 
were eager to get the foreign capi- 
tal, but soon weary of the price they 
had to pay. This has for many years 
been a constant source of friction be- 
tween China and the commercial 
nations of Europe. 


A similar situation is probably 
soon to develop with Russia. It re- 
mains to be seen how any foreigners 
can satisfy themselves that they will 
be protected in such rights and priv- 
ileges as a Russian government may 
grant them inside of Russia. The 
time will certainly come when men 
will be willing to take the chance, 
however, and probably in no other 
way can Russia’s natural resources | 
be developed. 

Much the same situation existed | 
in Mexico fifty years ago, and a| 
strong central government there en-| 
couraged the investment of iminense | 
amounts of American capital in| 
Mexico. It is only in this way that | 
such countries ag Russ’: and Mexico | 
can contribute their share toward 
the needs of civilization, but it some- 
times happens that the risk that the 
foreign investor ran of losing all 
through revolution there, or through 
mistaken sympathy here at home for 
their so-called natural aspirations for 
control of their own affairs, is too 
great to make such enterprise worth 
while. 





No Anti-Combine Act in England 


By HERBERT N. CASSON, (Written for Barron’s from London) 


The news that four members of the 
New Yerk Tile Trust have been sen- 
tenced to jail, for the violation of 
the Sherman Act, has completely 
mystified England. 

The Sherman Act, in fact, is even 
more incomprehensible to the average 
Englishman than the Prohibition Act. 

The Jatter he can understand as 
possible, if not desirable; but the 
Sherman Act seems to him to be 
neither possible nor desirable. 

To cap a business man in jail for 
the crime of evading competition, 
seems to an Englishman to be a most 
violent procedure. 

There could never be such an anti- 
trust law in Britain. If there were, 
the violators of it would have to be 
herded into internment camps. The 
jails would not be large enough to 
hold them, 


The truth is that the British gov- 
ernment prefers consolidation to com- 
petition. It is at the moment com- 
pelling the railroads to consolidate 
into groups against their will. 

The acknowledged poticy of the 
government is to abolish competition 
wherever possible. It is generally 
believed by everyone in England that 
it is better to co-operate than to 
fight; and there has never been any 


fear that a private company might [ 


become too strong to be controlled by 
public opinion. 

In England, public opinion is above 
everything—above the government— 
above the Prime Minister—above the 
King. Consequently, no one fears 
that any private business man can 
succeed in putting himself above the 
wishes of the whole nation. 

Especially in the past year, the 
forming of combinations has pro- 
gressed rapidly in Eng'and. 

The banks have led the way. There | 
is now a constellation of five great 
banks, all grouped around the Bank 
of England. 

There were at least two complete 
trusts before the war—the wall pa- 
per trust and the whiskey trust. There 
is the soap trust, too, organized by 
Lord Leverhulme and controlling 90 
per cent, of the soap business. 

In the iron and steel trades there 
is now the large combination general- 


ly known as Nettleford’s, with assets 
of more than $100,000,000. 

In the textile trades there are the 
Amalgamated Cotton Mills Trust; 
the British Thread Mills; the Amal- 
gamated Textiles; the Bleachers’ As- 
sociation; the Wool Combers’ Assoc- 
iation; the Jute Industries and three 
Dyers’ Associations, 

The cocoa trade is almost entirely 
monopolized by three Quaker fam- 
ities, who co-operate very closely. 

The very magazines on the news- 
stands in England are monopolized 
by half a dozen large publishing 
houses; and the newsstands them- 
selves are monopolized by one com- 
pany. 

All these combinations are contrary 
to the letter of the Sherman Act. 
They are beyond question “combina- 
tions in restraint of trade”; but it is 
more generally understood in Eng- 
land that every orderly arrangement 
is in restraint of something or other. 

At the moment, there are three 
forms of combinations being formed 
in Great Britain: 

(1) Gentlemen’s agreements, main- 
ly to restrict output or to control 
price. There are now more than 
500 of these agreements, in all man- 
ner of trades. 

(2) Interlocking Directorates, as 
anyone can see by g!ancing through 
the latest Directory of Directors. 

(3) Trusts, in the American mean- 
ing of the word, such as Nettlefold’s, 
Lever Bros. or the Royal Dutch Shell. 

British trusts have seldom been 
arbitrary in the past. They are cer- 
tainly not unpopular. They are not 
howled at as though they were dis- 
eases. 

They are formed, as most people 
know, to reduce costs and to improve 
the service they give to the public. 

Whenever they put their prices too 
high, they lose trade and mark their 
goods down. When they are oppres- 
sive, in any particular case, some 
one writes a letter to the daily press 
and the matter is adjusted. 

Give an extortioner rope enough 
and he will hang himseif, says an 
Englishman. No need of a Sherman 
Act he thinks, for fear of knocking 
down the good and bad alike, into 
a common level of criminality. 


. a. 
SEINE HC, ois ae 


Kempf was a member of the staff of 
the Bank of Montreal until 1915, 
when he went overseas as a private 
with the 6th Field Ambulance, of 
Montreal. Later he was transferred to 
the 22nd Infantry Battalion, with 
which he won his commission and 
later became Adjutant of the 10th 
Canadian Reserve Battalion. Mr. 
Kempf had also the distinction to be 


mentioned in Sir Douglas Haig’s des-’ 


February 10, 1922 


patches during the war On his return 
he rejoined the staff of the Bank of 
Montreal, resigning afterwards to or- 
ganize and manage the Anglo-French 
Securities of the City of Quebec, For 
a time he was honorary secretary of 
the Quebec City branch of the Royal 
Colonial Institute. During the the past 
two months Mr. Kempf has been in 
England and France studying econ- 
omic and financial conditions there. 
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New Policies 


ESTABLISHED 1900 


1920 
Issued ......$6,832,325 


1921 


$ 7,342,030 


One of the few Companies to increase its Issues. 


Surplus Earned ..........$58,211.35 $221,148.94 
A record of Profit Earuing almost unparalleled. 


Insurance in Force .... ...$25,745,826 $29,806,174 
A Striking Expansion of Insurances. 


PN eas 


$3,389,960.94 $4,145,729.58 


A Still More Striking Expansion of Assets. 


Full Annual Report will be mailed on request 


G. T. 


President 


JNO. G. KENT 


Vice-President 


HON. H. M. MOWAT 


Vice-President 


H. R. STEPHENSON 


SOMERS 


JNO. F. ELLIS 
Director 


G. O. SOMERS 


Director 


WM. DINEEN 
Director 


Ceneral Manager & Actuary 


R. T. COUCH 


Treasurer 


DR. H. T. MACHELL 
Medical Director 


A. H. 


SIR C. H. TUPPER 


Director 


DAVID WOOD 


Director 


F, R. McD. RUSSELL 


Director , 


Assistant Actuary 
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HIGH-MILEAGE—DOUBLE-LIFE 


@ Dunlop leadership in Tiredom is most 
manifest. Mileage records almost unbelievable 


ALL RECORDS BROKEN 
Year of Outstanding Success. 


TUTTO OOOO ee 


DUNLOP 
TIRES 


are piling up all over Canada. 


@ The Special Mileage-Making Process, which is 


the basis of our Fabric Tires, has worked wonders. 


q Perfect shape and balance, stronger side walls to 
resist curb and rut abuse, speci : 
skid tread, etc., add the last touch to popularizing to 
the full a tire that has long stood in high favor. 


@ Dunlop “Cords” made good from their incep- 


tion. 


@ These tires taught motorists to expect more 

resiliency, greater air space, — 
better carrying a sh 

mileage ; and that is the standar 


material, 


Tires-are judged to-day. 


wear-resisting anti- 


larger amount of 


ort, bigger 
by which “ll Cord 


TORONTO, CANADA 
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Dunlop Tire & Rubber Goods Co. 


LIMITED 


Head Office and Factories: Toronto. Branches in Leading Cities] 
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Wayagar ack Pulp & Paper 
Co:noany, Limited 


DIRECTORS: 
C. R. WHITEHWAD, President and General Manager. 
JAMES 'V. PYKE, Vice-President 
HUGH MACKAY, KC. G. H. DUGGAN 
ALEX. MACLAR!E SIR WILLIAM PRICE 
NORMAN J. DAWES 
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To the Shareholders— 


Three Rivers, P.Q., January 19th, 1922. 
Your Directors submit the Ninth Annual Report of the Company 
together with Balance Sheet as at the 30th November, 1921, and 
Profit and Loss Account for the year ended that date. 


New machinery and plant improvements under order at the open- 
ing of the year were completed at an expenditure of $1,008,905.53, 
which has been added to Capital Assets. The principal items covered 
by the above expenditure are: two new paper machines, alterations 
to increase the capacity of the two original machines, necessary 
additions to steam plant and new electrical equipment. 


The altered conditions of the market since these additions were 
authorized has not allowed the Company to reap the benefit antici- 
pated ‘from their installation, but your Directors are confident that 
when normal conditions are restored the expenditure will be found 
to be fully justified by the capacity for increased production and by 
lower costs. 


> 


The inventories of stocks of material for manufacture have been 
taken at prices not higher than those for which they can now be 
replaced. Owing to the general market conditions it was impossible 
to run our Mill to anything like full capacity, leaving us, as a con- 
sequence, with a much larger stock of pulpwood on hand than ever 

cre, 


The demand for the Company’s products has been limited and 


prices very low, and these factors, combined with the depreciated 
value of raw materials, have resulted in a loss in operations of 
$156,712.54. 


. Accounts have been audited by Messrs. Riddell, Stead, Graham 
& Hutchison, and their report is appended hereto. 


Submitted on behalf of the Directors. 
C. R. WHITEHEAD, 


President. 


BALANCE SHEET AS AT 30TH NOVEMBER, 1921. 


ASSETS 
CURRENT ASSETS: 
Cash on Hand and in 
Accounts and Bills Rece 


Less Reserve for Bad and 


Doubtful Debts .......... ‘60,125.00 


679,872.61 


ng jon 
1921-1922, including Sap 


plies at Denots ......... 228,300.15 
$ 3,543,980.76 


23,777.25 


Investments, including Bends acquired 
for Sinking Fund purposes at Cost .. 
FIXED ASSETS: 


Buildings, Plant, Machinety, etc., as at 
20th November, 1920 .............. 
Expenditure during year .... pees 


3,663,061.79 

970,417.30 

; 4,633,479.09 
P rty, Limits, Real 
‘30th Sogdmbes, 192 
Expenditure during year 


6,319,151.27 
38,488.23 


6,357,639.50 


Deduct for Stumpage .. 120,928.00 


(OOOH e er ee eene 


6,236,711.50 
277,043.96 


Bond Discount, Less Written Off 
: $14,714,992.56 


LIABELATIES 
CURRENT LIABILITIES: 


Accounts Payable, Accrued Charges, etc. 
Bills = nee on ‘ ; 
ount 0 mw se 

Bills Seponie oa Account of Limits Se- 
cured by $400,000 of the Company’s 
First Mortgage Bonds 

Loans Secured by Pulpwood and Other 
Securities .... ..++ «9+ gan cee 

Loans Secured by $1,000,000 of the Com- 
pany’s First Mortgage Bonds’ and 
Other Securities .. ae 

Accrued Interest on 


$ 449,872.87 
191,629.97 
100,000.00 


200,000.00 
1,398,000.00 


ea ' 000,900.08 
Bonds ......... - 70,000. $ 3,009,502.84 
BONDS 6% 40-YEAR FIRST MORTGAGE: 


Authorized .. .. .. . «+ +. ++ ss es 4. $ 5,000,000.00 


Issued .. 0. 2+ oe oe ee oe oe 
Less Redeemed for Sink- 
ing Fund .. enti , 244,200.00 
i atera 
Deposited as seve! iio 


Security.. .. -- 
er 


4,900,000.00 


3,255,800.00 


CAPITAL— sa 
thorized and Issu 
A+0,000 Shares of $100 each, fully 
Reserve for Depreciation & Sinking Fq, 
General Reserve .. .- -- ++ ++ ++ eas, 


PROFIT AND LOSS: aa 
Balance as at 30th November, 
cas for — -- .* ‘etigeenes TE 

erest.. .' 
re aa Sanesent. . 10,000.00 
Depreciation .... 


Stumpage.. . 


5,000,000.00 
1,438,874.72 


, ’ 


$1,818,455.24 


Add Dividends Nos. 5 and 6 150,098,09 807,640.24 1,010,815.00 
ee 


$14,714,992.56 
14,71 


Verified sub act to our Report of this 


j RIDDELL, Sreap, GRAHAM & 
HUTCHISON, C. A. 
192}. ” Auditors. 


Signed on behalf of the Board: 
JAS. W. PYKE, 
HUGH MACKAY, 

Directors. 
Montreal, 4th January, 
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retary Hoover says 
ee 2 maanile absorbing its surplus 
stocks and sees marked improvemer 1n 
conditions there. Sees rapid recover 
cause it has no war boom collaps} to 
combat and no heavy tax burden to 


Squth U. S$. Atorney General Daugherty 
says plans ,re being worked out for 
handling pro yosed rail and coal strike 
April 1. Miiers may be enjoined and 
strike fonds confiscated. Unions will be 
prevented from breaking up open shop 
bituminous mine operations, he says. 


‘be- 
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HALIFAX POWER 
TO DISTRIBUTE 
FOR PROVINCE 


A Contract Has Been Made 
With The Nova Scotia 
Commission 


CONSUMER PROTECTED 


Government Wisely Decides to 
Use Existing System Under 
Private Control to Dis- 
tribute Electric Energy 


From Our Own Correspondent y 

HALIFAX. — The Nova Scotia 
Power Commission which has charge 
of the hydro-electric development) at 
St. Margaret’s Bay, has signed a con- 
tract to deliver to the Nova Scotia 
Tramways and Power Company elec- 
trical energy up to eighteen million 
kilowatt hours per year at cost price. 
The company is to distribute the cur- 
rent to consumers in Halifax at rates 
which, as the law provides, may be 
determined by the Board of Public 
Utilities of the Province. The con- 
tract is to run for 30 years. 

Practically ever since the Power 
Commission which was appointed by 
the Provincial Government, began 
spending provincial money to create 
a hydro-electric plant on the river 
flowing into St, Margaret’s Bay, 
twenty-odd miles from Halifax, , it 
had ‘been carrying on negotiations 
with the city council with the idea of 
having tt -y’ undertake the distri- 
bution of power. For months now 
the plant has been ready ito deliver 
and the Commission has been offer- 
ing power at cost at the city limits; 
but the city authorities have not been 
able to agree to any proposition. 
Some of the aldermen wanted current 
at one cent per kilowatt hour; others 
were ready to take power at cost, if 


from the $2,000,000 or thereabouts 
the devalopment, is to cost, the Power 


Commission would write off $500,000 
beeause the work was started when 
materials and labor were high; oth- 
ers apparently did not want the city 
to assume the task of distributing 


current under any circumstances, 


After months of fruitless negotia- 
tion with the city the Commission 
signed a contract, with the Power 
Company, which already has a sys- 
tem for distribution. 


Consumers Well Servéd 
I, will hardly be contended that the 


Power Commission has _ overlooked 
the interests of consumers, for the 
| conditions laid upon the company are 
| sufficiently onerous. The Commis- 
sion has authority to expropriate the 
| Property of the Tramways and Pow- 
;er Company at any time, and; in 
| event of expropriation proceedings 
being taken, it.is provided that the 
| present contract shall not be con- 
sidered an asset of the company. 
| Again in the event of the Board of 
| Public Utilities inquiring into the 
| value of the company’s assets for the 
| purpose of fixing rates or for any 
purpose, no account is to be taken of 
the value of the contract. The com- 
pany will be required to qualify for, 
and to elect to its Board such com- 
petent resident of the city of Halifax 


as may be annually nominated by the 
Governor-in-Council. And if the 
company’s net earnings exceed an 
amount eoual to the _ percentage 
which the provincial law says it is 
entitled to earn on a fair valuation 


of its property, assets and undertak- 


ing, such excess must be applied to- 
wards a_ reduction of rates and 
charges for the succeeding year in 
such manner as the Board of Public 
Utilities may direct. 


The contract carries a clause reit- 
erating the authority of the Public 
Utility Board to determine what 
amount of general administration ex- 
penses of the company shall _ be 


charged to operating costs and the 
manner in which the same shall be 


distributed. It is further provided 
that the Board of Public Utilities in 
making a valuation of the company’s 
plant for the purpose of fixing or ap- 


proving rates and charges of current 
shall determine what part or portion 


of the company’s existing steam 
plant is necessary as a standby plant, 
and fix the inventory value. Another 
clause in the contract permits the 
Commission to sell and deliver direct 
to the city such current as the city 
may require for street lighting and 
| other civic purposes, but not for re- 
|sale. This currency, however, is to 
be reckoned as part of the 18,000,000 
kilowatt ‘hours which the commission 
| undertakes to deliver annually to the 
company. 

The Nova Scotia’ Tramways and 
Power Company’s financial position 
has been far from satisfactory for 
some time, owing to possibility of 
competition of a hydro-electric enter- 
prise financed by the provincial gov- 
ernment, and also owing to the threat 


OTTAWA TRACTION 


Railway Company Continued Estab- 
lished Record 


That the established record of the 
Ottawa Electric Railway Company 
was continued during 1921 and that 
the company’s plant and equipment 
were maintained in efficient condi- 
tion is observed in the annual report 
to the shareholders of the Ottawa 
Traction Company by the President, 
T. Ahearn, 

The statement of income and ex- 
penditure and the balance sheet} con- 
tain practically nothing of interest. 
During the year $279,060 was re- 
ceived from the railway company 
which was paid out in quarterly div- 
idends of 1 per cent, and a bonus of 
1 per cent. 


LONDON LOAN AND.SAVINGS 


Net Profits Affected By The Prevail- 
ing Conditions 


Prevailing conditions in the mort- 
gage field evidently affected the Lon- 
don Loan and Savings Company and 
the net profits, after paying interest 
on investments and management ex- 
penses and other charges amounted 
to $73,191 as compared with $81,124 
in 1920 and $83,121 in 1919. The 
usual dividends at the rate of 7 per 
cent, per annum were paid and $10,- 
000 added to the rest fund which now 
totals $410,000 against paid up cap- 
ital of $890,900. Following are com- 
parative figures for the past three 
years: 

1921 
Profits . . .$ 73,191 
Bal. forward. 2,178 


1920 
$ 81,125 
3,339 


$ 75,369-—-$-34,464. 
++, 62,398 62,386 
10,000 20,000 
2,971 2,178 
$ 75,869 $ 84,464 
Features of the company’s’ earn- 
ings record for the past seven years 
may be summarized as follows: 


% 
Profits 

Av. Earn, 

Cap. Rate 

8.2 5.6 


1919 


Dividends 
Reserve . . 
Balancé 


Net 
Profits 
$73,191 

81,125 
83,121 


Paid up 
Capital 
$891,444 
891,383 
888,321 
887,849 83,920 
887,398 33,429 64 
1916 884,283 81,225 6 9.2 
1915 882,889 117,817 6+1% 13.5 10.0 

The balance sheet shows liabilities 
to the public of $1,577,000 or a reduc- 
tion of $60,000 during the year. This 
was due to a decline both in deben- 


tures and deposits. Mortgage invest- 
ments at $1,927,000 showed a decline 
of about $10,000; there was also : 
decline in cash reserves. The com- 


pany holds stock of loan and trust 
companies. to the extent of $586,000. | 


TAXES HEAVY BURDEN 
HAMILTON PROVIDENT 
Earnings Well Maintained But 


Net Profits Showed Some 
Reduction 


Year 
1921 
1920 
1919 
1918 


1917 


Div. 


> = aly 
Se DAAAG 
~a rao 


> mW 


With earnings of $337,176 compared 
with $338,720 in 1920 and $320,051 
in 1919 the profits of the Hamilton 
Provident & Loan Corporation for 
last year, after deducting interest 
and expenses, were $183,463 com- 
pared with $181,231 in 1920, How,- 
ever, taxes showed a material in- 
crease, ‘being $26,539 as compared 
with $19,337 in 1920 and $10,930 in 
1919. Apart from the payment of 
$120,000 in dividends, the balance of 
$36,924 was credited to the contingent 
fund, The contingent fund now stands 
at $53,283, in addition to the reserve 
of $1,300,000 while fully paid capital 
amounts to $1,000,000 and partly 
paid capital to $200,000. Following 
are comparative figures from the 
profit and loss account: 


1921 1920 
Earnings .. $387,176 $388,720 


19,337 
97,550 
59,938 
$176,825 


1919 
$320,051 
~~ 10,930 

97,147 

52,244 


$160,321 


FOROS a6 us 
Interest ... 
Expenses .. 


26,539 
96,353 
57,359 


$180,251 


Net profits. $156,925 

Distribution— 
Dividends $120,000 
Reserves. . 
Contingent 36,925 


$159,730 
$108,000 
50,000 
1,730 
$156,925 $161,895 $159,730 
Features of the company’s earnings 


record for the past seven years com- 
pare as follows: 


$161,895 


$108,000 
50,000 


J Profits 
Net Av. 
Profits Div. Cap. Rate 
$156,925 10 13.0 6.2 
161,895 
159,730 
160,846 
168,482 


Paid-up 

Year Capital 
.. $1,200,000 

0.. 1,200,000 
1,200,000 
1,200,000 
1,200,000 
1,200,000 173,031 y 
1,200,000 161,449 tad. 7, 

The president, George Hope, point 
out that the shareholders have now 
received dividends of $3,614,556 to- 
gether with a stock bonus of $100,000, 
in addition to the reserve fund of 
$1,300,000 accumulated, Repayments 
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Choice of Three Trains 


At Convenient Hours 
FROM UNION STATION 
8.50 a.m. Daily, via Oshawa and Belleville 
1.00 p.m. Daily (Ex. Sun.), via Oshawa and 
Belleville 
10.25 p.m. Daily, via Peterboro’ 
ALSO THROUGH SLEEPING CAR 


FROM YONGE STREET STATION 


9.45 P.M. Daily (Ex. Sat.), via Peterboro’ 


CANADIAN PACIFIC HOTELS 


Winnipeg, Calgary, Vancouver, 
Victoria 


All Trains Arrive at Ottawa Central Station 


Comfortable coaches, parlor cars and. sleepers. Day 


trains have dining facilities 
W. B. HOWARD, District Passenger Agent. 


OF THE 


and Loan Company 
Head Office: Petagborough, Ont. 


ing to the Shareholders 


the results of the busi- 


Balance Sheet, to the 
Debentures, and all 


amounting to 
brought for- 
of $58,818.13 

disposed of 


The Directors hhave pleasure in s 
their Thirty-Seventh Annual Report sho 


ness for the past year, accompanied by 
3lst December, 1921. 


After prone of Interest on Deposits 
expenses of management, there remain Net 
$156,856.02. This amount together with the e 
ward in Profét and Loss Account from the year 
makes a total of $215,674.15, which amount has 

in the following manner: 


1, By Payment of four Quarterly Dividends at 


rate of 12% for the year, amounting to...... 


2. By Bonus of 2% for the Year on $1,000,000 Paid- 
Up Capital 


3. By Balance left in Profit and Loss Accountiis.-. 4&8 


The Reserve Fund stands at $1,100 
more than the Paid-Up Capital. 

The Balance carried forward in Profit and Loss Account is 
$75,674.15 as against $58,818.13 brought forward from last year. 

All payments maturing during the year on the Company’s in- 
vestments have been satisfactorily met, and the rentals from the 
roperty owned by the Company have also been promptly paid. The 
ooks, Accounts and Securities of the Company have been carefully 


examined by the Auditors, and their Report is attached to the Gen- 
eral Statement. : 


HERBERT C. COX; 


ident. 
Peterborough, January 3rd, 1922. 


The Toronto Savings and Loan Company 
General Statement, 31st December, 1921 


ASSETS LIABILITIES 


Te the Public: 
Debentures .. $1,324,059.75 
Deposits ..... 650,597.44 
Sundry Accounts 
due by Com- 


20,000.00 
1,177,452.53 
20,178.49 


Principal 
Interest 


$240,219.63 
—_————— $1,978,004.28 
15,988.79 To the Shareholders : 


(Capital Stock Subscribed, 
$1,000,000.00) 


256,208.42 
Stocks Owned 
Loans on Stocks 
Cash on Hand....$ 6,229.76 
Cash in Chartered 
DOG sanccgnss 179,500.01 


a #1,000,000.00 
Reserve Fund 1,100,000.00 


Profit an 
Loss Acct.. 75,674.15 


Dividend pay- 
able 1st Jan- 
uary, 1922. 


Sundry Accounts due Com- 50,000.00 


— $2,225,674.15 
$4,203,678.43 


PROFIT AND LOSS ACCOUNT 
For the Year Ending 31st December, 1921 


Balance at Credit of Profit 
and Loss Account, 31st 
December, 1920 

Net Profit for the Year, after 
deducting charges of man- 
agement, interest on De- 
bentures and Deposits, ete. 


Appropriated as follows: 
Quarterly Dividends, Nos. 
108, 109, 110 and 111, 
being at the rate of 12% 
per annum 
Bonus of 2% for the year 
on $1,000,000 Paid-Up 


$ 58,818.13 
$120,000.00 


Capital 


156,856.02 Balance carried forward.. 


15,674.15 


"$215,674.15, $215,674.15 


AUDITORS’ CERTIFICATE 
audited the Books and Accounts of 


We hereby certify that we have carefully , 
the Toronto Savings and Loan Company for the year ending 3lst eee 1921, , 
and have verified the cash, bank balances and securities of the Company; that we 
have examined the Statement and that it agrees with the Books of the Company. < 

That after due consideration we have formed an independent opinion as to _ 
position of the Company; that with our independent opinion so formed, — 7 
ing to the best of our information and the explanations given us, we certify t “ 
io oe opinion the Statement sets forth fairly and truly the state of the affairs o 
i oo yc of the Company that have come within our notice have 


prey ; ny. 
been within the powers of the Company JAMES A. HALL 


F. J. A. HALL : 
Auditors. 
Peterborough, 
January 3rd, 1922. 


on mortgages during the year were} ——— 


of expropriation. 

A company carrying on service by 
steam power would have been at a 
serious disadvantage against such 
competition, and it is not surprising 
that latterly it has found difficulty 
financing contemplated improve- 
ments. With this contract in its poss- 
ession the company should be able 
to make a decided improvement in its 
services all round, and gain new favor 
with investors as well as with the 
citizens it serves. 


on the whole satisfactory and the 
active demand for loans kept all 
funds profitably employed. 


The balance sheet shows that lia- 
bilities to the public declined from 
$2,230,000 to $2,151,000. There was 
a contraction in sterling debentures 
and in savings deposits but an in- 
crease in currency debentures. While 
the company’s investments in secur- 
ities showed some decline as did cash 
reserves there was a considerable in- 
crease in mortgage loans. 


A General Reduction 


Lloyd’s Register Shipbuilding Re- 
turns for the quarter p 
Décember, 1921, show a material re- 
duction in the amount of merchant 
tonnage under construction compared 
with the figures for the preceding 
quarter, \ 
640.319, tons or approximately 


NNAGE 000 tons less than at the end of Sep- 
re / tember, while, in addition it must be 
ee {remembered that upon more than 


720,000 tons of this total all work has 
been suspended. 

The total merchant tonnage build- 
ing abroad is 1,816,774 tons, of which 
some 400,000 tons represent work sus- 
pended, over 50 per cent. of the ton- 
nage in Italy falling within this 
category. The JJ. S. A. marks a 

tal amounts to 2,-| very decided decrease .im tonnage 
aoe 3 643, | building at 216,428 tons. - 


in Building 
Activity is Indicated 


ending 31st 


wets 


‘ 
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International Trade 


and Finance 


(Contiuued from page 117) 


ence between working at a profit and 
working at a loss. 

That, ladies and gentlemen, has 
been. our experience. We have found 
that when the foreign market is 
closed to us, when the foreign de- 
mand is lessened in amount, we live 
under conditions of bad trade, and 
our domestic trade rises and falls 
with the prosperity of our foreign 

_ trade, I am very much afraid that 
you will find your experience to be 
precisely the same as ours; and also 
that you will find that with this trade 
you will incur responsibilities which 
will press themselves upon you, how- 
ever right may be your desife to 
avoid all connection with them. 

Well, now I admit that the problem 
of foreign trade is not nearly as vital 
for you as it is for England. After 

all, you can support yourselves, and 
you. can supply yourselves, with all 
the food you require and nearly all 
the raw materials necessary for your 
industries without going outside your 
‘own borders. We can not. 
trade is, therefore, a vita] necessity 
for us. But though that is true, I 
greatly doubt whether you will be 
able to maintain ‘and develop the de- 
gree of prosperity which you-have.a 
right to expect, unless your foreign 
trade is in fact maintained. i 

Now, what are the causes in opera- 
tion at this moment which are affect- 
ing foreign trdde of both the Unit- 
ed States and the United Kingdom? 
I hear it said very often that the 

depression in foreign trade is due 
largely to the existence of the in- 
ter-allied war. debts; Ladies and 
gentlemen, I would remind you that 
as not one penny, either by way of 
capital or interest, of the war debts 
between the Allied Governments has 
yet. been paid, I very much doubt 
whether they‘ could have had this ad- 
verse influence to them. 

You know, the United States has a 
very large war debt due to it, but I 
think you will be surprised to he 
that the net war debt due to tke 
United Kingdom is quite as eat 
as the war debt due to you. took 
out some figures the other day’ which 
were not without interest. e ad- 
vances the United KingdomA,as made 
to the Allies and dominions’ 
eight billion dollars. 
from Germany, unde 
Versailles and the 


billion dollars due 
dom. Against that, 
on the other /side of the account, we 
have a debt Aue to the United States 
ree M of four billion dollars, 
leaving a net credit to the United 
Kingdom of ten million dollars, which 
is exactly the amount all the Allies 
ewe to the United States..So the 
United States and ourselves between 
us are entitled to receive from Ger- 
many and the Allies a total debt of 
twenty billion dollars, one-half to the 
United States and one-half to the 
United Kingdom. 
Cancellation of Debts 


As to the part due to the United 
Kingdom from the Allies, I confess, 
ladies arid gentlemen, I not only am 
not sanguine of receiving it, but if 
it were in my power at this moment, 
I would cancel it. And I am going 
to tell you why, if you will allow me, 
in a few moments. 

I do not say the same of the Unit- 
ed States debt. I am only speaking 
now of the debt due to the United 
Kingdom. 

My argument is founded upon the 
experience of the payment of Ger- 
man reparations. Germany is called 
upon to pay annually a minimum 
amount, reckoned in dollars of about 
$650,000,000—rather over than less. 
Germany can only pay this $650,000,- 
000 by exporting goods in excess of 
the imports she receives to that val- 
ue. She cannot pay in gold; she does 
not possess it. Therefore the only 
thing she can do is to sell her goods 
in all the markets of the world, and 
in such large quantities that after 
paying for all her necessary imports, 
she will have a surplus over of $650,- 
000,000. 


Now, Germany is under an obliga- 
tion to pay this money, an obligation 
of not quite the same kind as the 
debtor states are under to pay their 
debts to the United Kingdom or to 
the United States. The obligation 
which Germany is under is this: she 
is*told that if she does not pay, her 
country will be invaded, and she has 
been threatened with a renewed 
blockade. What is the consequence? 
The German workman, having a very 
vivid memory of what the blockade 
meant to him during the war, when 
he was deprived of all fats, of the 
use of all cotton and wool, of most 
of the necessities of life—and I 
have known, although not for 
long, because it was so uwun- 
comfortable; I have had on my back 
at any rate, a German coat made of 
paper, and I can assure you it is a 
most disagreeable garment to wear— 
The German workman, I say, having 
a vivid recollection of the horrors of 
a blockade, is willing to work for al- 
rrost any wages, in order that he may 
export his goods in comnetition with 
your goods, and with our goods. 


German Competition ‘ 


As fast as we endeavor to redce 
our prices in order to meet the for- 
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eign demand, down comes the pres- 
sure of the government on the Ger- 
man workman. More marks are is- 
sued, paper marks. They are sold 
abroad, and down goes the external 
value of the mark. There is conse- 
quently a renewed depression in the 
real wages of the German workman. 
While he is getting apparently the 
same number of paper marks as he 
got before, the commodities he can 
buy with those marks are always 
diminishing in quantity. 

German wages under this process 
ean be indefinitely forced down, until 
at length the German workman will 
be reduced to somewhat the condition 
he was in during the war; when no 
doubt he will give up the struggle. 
But until that moment arrives the 
German workman will go on working 
and producing in competition with 
your workmen and our workmen, on 
a scale and on a standard of living 
which’ we would never permit our 
people to suffer under. 


The consequence, ladies and gentle- 
men, is quite obvious. The German 
successfully undersells us and under- 
sells. you throughout the markets of 
the world.. He pays the reparations, 
it is true; he finds the necessary dol- 
lars, pounds, francs and lire. But at 
what a cost! We have in England 
two milliéns of unemployed. I be- 
lieve you have some _ considerable 
number of unemployed here in this 
country. We, at any rate, cannot get 
our people ‘employed again until we 
can get out our goods once more. int, 
the markets of the world 


Unemployment i cngland ’ 
Now, I do not,%ay that German 


Te the sole cause of un- 
nt in England at the pres- 
There are other causes in 
ion, one of which I shall refer 
tofater. But I would remind you of 
xhis, that we in our country lose more 
by the existence of two millions of 
unemployed for one year than ever 
we shall get in value from the Ger- 
man reparations paid over a period 
of thirty years. It looks to me, then, 
like a very bad bargain. I would 
rather see our people emplayed 
and well employed; I would 
rather see them producing wealth in 
great quantities than receive a 
dribble of wealth from Germany at 
the cdst of our people being unem- 
ployed. 

When I see these things happen, I 
begin to doubt whether it is really 
for the benfit of the United Kingdom 
that these reparations should be paid; 
at any rate, to this amount or in 
this form; and whether the other 
debts, the other war debts due to us 
from the Allies, might not perhaps, 
if they were paid, prove rather a 
curse than a blessing. 


I would remind you that there are 
two kinds of international debts. 
England at the present time, quite 
apart from the debts arising out of 
the war, of which I have given you 
the figures, is a creditor nation on 
what we might term trade account, 
to an amount of about $15,000,000,- 
C00. Before the war we were owed 
by the rest of the world something 
like $20,000,0000,000. Of that we 
used up $5,000,000,000 during the war, 
chiefly in selling back to the United 
States the dollar securities in which 
we had invested our money over a 
period of fifty years or more. I was 
the means myself of transmitting 
many, many hundreds of millions of 
dollar securities to this country. It 
was a resource reserved to us. We 
were enabled with the accumulations 
we had made during our good years 
to pay for our immediate nevessities 
during the war. But all that money, 
that twenty billion dollars, had been 
lent in different foreign countries 
for: the promotion of industry. The 
money represented so many steel 
rails, locomotives, machinery, and 
plant of all kinds, which had been 
sent out for over a century from the 
United Kingdom in order to develop 
those countries. 


The money lent was capital em- 
ployed in the foreign country and 
gave that country the means of fur- 
nishing the wealth with which to re- 
pay interest and capital alike. That 
is very different from what happened 
in the war. All the money lent dur- 
ing the war has been spent, with 
nothing to show for it—that is, in 
a material sense. There is an im- 
mense amount to show in a moral 
sense; there is victory to show for it; 
but in the way of finding the means 
of repayment, there is nothing to 
show, and consequently the nations 
which have borrowed the money can 
only repay if their normal trade 
gives them a sufficient surplus of ex- 
ports, and then can only repay if 
the creditor is willing to take that 
surplus. 

England’s Trade Balance 


The United Kingdom has a very 
considerable surplus of exports. We 
naid off last year 117 millions ster- 
ling—at the a rate of exchange 
about $450,000,000—of the foreign 
debt. We paid that off without re- 
borrowing; we paid that off out of 
our surplus. That was debt, not due 
+n env government, but debt which 
‘oA heen borrowed from _ private 
‘anders and we shall be paying off a 


; 


considerable amount of similar debt 
during the current year; and year by 
year we shall go on paying off that 
debt until the whole of it, as it falls 
due to the private lenders, is dis- 
charged. Great Britain can do that, 
because, as I said, she has great ex- 
ternal resources and a considerable 
export balance. 

But has Germany any export bal- 
ance to enable her to pay the repara- 
tions; or has France a sufficient ex- 
port balance to enable her to pay the 
debt due from her; or Italy, or Bel- 
gium, Roumania, or the other bor- 
rowing countries? I do not believe 
that they have, ladies and gentle- 
men. I have seen no figures which 
would justify any such belief; and 
even if they had.this surplus, I have 
not seen any great willingness on the 
part of the United States to accept 
their goods. Under the circum- 
stances, I do not think that the ef- 
fort to repay, however desirous the 
nations might be to undertake it, will 
be a successful effort, either because 
they have not the ability to pay or 
because the United States has not 
the willingness to receive. For, af- 
ter all, ladies and gentlemen, if you 
are to receive these debts, you must 
accept them in the form of commodi- 
ties. It is the only way in which 
foreign debts can be paid. 

In England we discovered that long 
ago. As we became a great manu- 
facturing nation, and lent our money 
abroad, we found that unless we ad- 
mitted the goods of other countries 
into ours, we could not be paid. We 
learned—and it is a difficult lesson, 
but a true one—that the only value 
of.an export is to pay for an import. 
“nd—while I have nothing whatever 
to say upon-the-pelicy of the United 
States, while I am sure-~that you 
know your business a thousand times 
better than anybody else does and 
while I would not presume for a 
moment to suggest. to you any line 
of policy for you to adopt, I do mere- 
ly remind you as an economic truth, 
that if you wish to be paid by a for- 
eign debtor, you must accept his 
goods. | 

The United States and the United 
Kingdom are the two richest coun- 
tries in the world. They enjoy much 
the greatest foreign trade. We are 
very nearly equal in that respect at 
this moment, though I think in the 
latest figures I have seen you are just 
ahead of us. They are far and away 
the greatest foreign creditors. I 
think in the matter of being foreign 
creditors we are ahead of. you; we 
are owed more than you are, taking 
both trade debts and war debts to- 
gether. While we enjoy this wealth 
and this trade and this foreign debt, 
we have the most unemployment and | 
we are the heaviest taxed. 


Taxes and Unemployment 


Nor does it occur to any of you} 
that there*is any connection between | 
heavy taxation and unemployment? | 
It does to me because we suffer even | 
more from taxation than you do, and | 
because therefore the lesson has been | 
brought home to us more directly | 
and with greater weight. 

There are people who hold that if | 
the State takes from the individual | 
everything above what is necessary | 
to support himself and his family in| 
reasonable comfort, and spends all 
the surplus on government work, ,the 
nation is living an ideal life. I have | 
no doubt you have people who preach | 
that doctrine in this country, as we} 
have in ours. It is a gigantic an 
They forget that the profit made in 
one year so far as it is not spent on 
unprofitable consumption becomes an 
increase of capital in the year ensu- 
ing, and by its use, trade year by 
vear is increased in volume and nat- 
ional prosperity extends. But, if you 
take from industry all the surplus 


| 


above what is necessary to maintain | 


a man and his family in reasonable 
conditions of life, the whole of your 
reserves vanish. What you need for 
the development of your business, for 
the repair and extension of your 
plant and your machinery—all that 
is gone. It is spent by the state 
within the year and instead of being 
a nation with a growing industry and 
growing wealth, you become poorer 
and poorer as the years go by. 


It is a question of economic fact. 
Excessive taxation does not really 
take from the rich in a so great de- 
gree what they are accustomed _ to 
spend, as what they are accustomed 
to save. It takes from them what 
they would otherwise use in extend- 
ing their business; and it is the 
greatest mistake to believe that a 
nation is benefited by a high rate of 
tax and a rapidly rising scale of sur- 
tax imposed in order to absorb what 
is regarded as the surplus income of 
the great industrialist or banker. 


We need their resources. We know 
that those resources are going to be 
saved. We know that they are re- 
sources in powerful hands which can 
use them to the best advantage; and 
we know that in the long run every 
man is no more than a trustee for 
the wealth he manages, for he can- 
not enjoy more than a limited amount 
himself. He cannot take it away 
with him. He builds up a great busi- 
ness and a great industry, and he 
thereby contributes to the wealth and 
prosperity, not merely of himself and 
his family, but of his whole neighbor- 
hood, of his city and of his country. 


We must therefore see to it in my 
country, and I think you may have to 
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(aie answered Mike, “!’m 


| JOHN F. 


s"ebruary 10, 1922 


see to it in yours, that expenditure 
be so managed as to permit of a ma- 
terial reduction in taxation. It is 
necessary for the development of 
business and it is the surest means 
by which industrial prosperity can be 
restored. 


NO SYNTHETIC GOLD 


Production Expense Would Make 
Commercial Use Impossible 


Assurance Company 


HEAD OFFICE---WINNB &G 
synthetic gold has been discovered, or 


may owe be discovered, United 
es Geological Survey has issued a 
Extracts from the Tenth Annual Repé ¢ for Year 1921. 


statement to the effect that there is 

no occasion to fear destruction of the $6,308,433 00 
; 9 . 

1,393,240.00 


utility of gold as a measure of value 
and a basis of currency. 
While modern chemistry has shown 
that some of the supposed elements 149,774.56 
36,603.49 
724,330.30 
272,820.32 ° 


are really compounds that might be 

divided into simpler substances by 
special chemical processes, thus mak- 
ing it unsafe to state positively that 

Policies completing their first quinquennial period have been 

as heretofore allotted dividends which compare favorably with those 

of any company. There has been a substantial increase in the divi- 

dends allotted to policies completing their second dividend period. 


Total Assurance in Force 
Written During Year 
Premiums Collected 
Interest Collected 

Total Assets 


manufacture of artificial gold is im- 
possible, yet if any process can be 
found it will very probably be so ex- 
pensive and difficult to obtain that the 
product will be more expensive than 
the natural metal. 


It is proposed to transfer the New 
York Stock Exchange seat of Frederick 
iy Chandler, Jr., to Francis D, Winslow, 
consideration $89,000, unchanged from 
last previous sale. 


The usual dividend of 6% has been declared to the Shareholders. 


A detailed report will be mailed on request. 


ON THE MOVE 
Pittsburgh Chronicle-Telegraph 

An Irishman whose wife was fond of 
moving from one house to another was 
met by a friend while walking behind 
: van load of household goods. 

“Halloa, Mike, moving again? Where 
might you be going/ag:y? ’”:*he friend 
asked. 
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following the furniture to find out.” 


LONDON JOINT CITY & MIDLAND BANK 
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ESTABLISHED 1836 


Authorised Capital.- 45,200,000 Paid-up Capital - <10,860,852 
Subscribed Capital - 38,117,103 Reserve Fund = = 10,860,852 


Directors 
THe RicuHt Hon. REGINALD McKENNA, Chairman 
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: z LIEUT.-COLONEL CHARLES. E. JOHNS- 
STANLEY CHRISTOPHERSON, Esq., Lon- COLONEL Wiataar 9 RE 
LEY, Coventry. 


TON, D.S.O., M.C., London. 
don. | CHARLES THOMAS MILBURN, Esq., Lon- 
.. C.B.E., London, ' don. SIR DAVID’ ¥ULH; Bart. ‘Louden ~~ 
MURRAY, Esq., FREDERICK HYDE, Esq., EDGAR W. WOOLLEY, Esq., Joint Managing Directors. 
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ALANCE SHEET, 31st December, 1921. \ 


ASSETS £ d. 
Coin, Bank and Currency Notes and 
Balances with the Bank of England.... 59,989,012 4 8 
Balances with, and Cheques in course of 
Collection on other Banks in the United 
| HERR nw os wee cee 6 Zan Mee 
| Money at Call and Short Notice . 
Investments: — 

War Loans (of which £428,067 10s. is 
lodged for Public and other Accounts) 
and other British Gov’m’t Securities 

Stocks Guaranteed by the British Gov- 
ernment, Indian Government Stocks 
and Indian Railway Debentures .... 

British Railway Debenture and Prefer- 
ence Stocks, British Corp. Stocks... . 

Colonial and Foreign Government Stocks 
and Bonds.... ... i... «0 gueee ee 

Sundry Investments .... 

| Bills Discounted ... 

2 i 


Liver- 


DARLING, Esq 
SAMUEL B. 


LIABILITIES s. 
£ ‘& -d 
Capital Paid up, viz:-— 
2,869,079 Shares 
of £12 each, 
£2 10s. Od. paid 7,172,697 10 0 
1,475,262 Shares 
of £2 10s. Od. 
each, fully paid 3,688,155 0 0 
—_——_—_——- 10,860,852 10. 
10,860,852 10 


£ d. 


Ss. 


12,802,707 1 7 
11,651,496 13 10 


Reserve Fund.. 55,365,177 16 7 


Dividend payable on Ist Feb- 
ruary, 1922 

Balance of Profit and Loss / 
count, as below 


684,233 14 
777,253 7 8 | 
1 10 


213,821 7 
419,838 15 
559,281 14 


200,688 16 
72,118,033 17 





23,183,192 
Current, Deposit and other Ac- 
counts 375,117,092 4 6 
Acceptances and Engagements on 
account of Customers 


. 


19,848,321 11 


213,320,058 7 
176,779,261 9 


19,848,321 11 
4,942,299 9 


Advances to Customers and other Accounts 
| Liabilities of Customers for Acceptances 
and Engagements .. ... ... ... «++ => 
Bank Premises at Head Office and Branches 
Belfast Banking Co. Ltd. 
Shares : — 200,000 of 
£12 10s. each, £2 10s. 
WO ied) cas oes” «ee 
The Clydesdale Bank Ltd. 
Shares : — 99,959 of £50 
each, £10 paid .. ... ... 
Less part Premium on 
Shares in this Bank 
issued in exchange 


4 
3 
8 
oO , 
8 
7 
8 
2 
1 


Cost 
$5,485,757 10 0 


4 


\ £2,227,092 10 0 


3,258,665 0 0 
£418,148,605 17 6 


SS 
PROFIT AND LOSS ACCOUNT for the year ended 31st December, 1921 ° Cr. 


£ d. 


£418,148,605 17 6 





Dr. 


To Interim Dividend at the rate 
of 18 per cent, per annum, 
less Income Tax, paid July 
TR, TOE iss mine. Hes ts 03'e 

To Dividend at the rate of 18 
per cent. per annum, less In- 
come Tax, payable Ist Feb- 
ruary, 1922... .. «++ ++ «+. 

To Reserve for Future Contin- 
gencies ... wee eee 

To Bank Premises Redemption 
WOM cy dae 08a RRS CORES 

To Balance carried forward to 
next account .. ae oes 


Ss. £ s. d. 
‘By Balance from last Account 741,618 16 0 

By Net Profits for the year ended 31st 
December, 1921, after providing for all 


Bad and Doubtful Debts .. 


684,215 11 11 


2,454,083 17 9 
684,233 
750,000 
300,000 
777,253 

£3,195,702 13 


2 
0 
0 
8 


9 £3,195,702 13 9 


— 


SAM. B. MURRAY, 
F. HYDE, 
E. W. WOQLLEY, 


W. G. BRADSHAW, { Deputy Chatemes. 
A. H. GOSCHEN, 
W. T. BRAND, Director. 
ITORS TO THE SHAREHOLDERS OF THE LONDON JOINT 
In lakes a oe ee of Sub-section 2 of Section 113 of the Companies J 
We have examined the above Baiance Sheet in 
We have satisfied ourse 


rf s in course 0 aan : ; 
pny Pnalipryy oe onl Short Notice. We have also verified the Securities representing the Investpents of the Bank, and having obtained 


; : i 7 ini i o as to exhibit a 
information and explanations we have required, we are of opinion that such Balance Shet is properly drawn up s 
ST. aol canes view of the state of the Company’s affairs according to the best of our informationand the explanations given to us and as 


shown by the books of the Company. 
London, 13th January, 1922. 


R. McKENNA, Chairman ¥ in Managing Directors. 
. MICAEINI 9 an. 


WHIN NEY. SMITH & WHINNH. Chartered Accountants, Auditors. 


AFFILIATED BANKS : 
BELFAST BANKING COMPANY LIMITED 
OVER 110 OFFICES IN IRELAND 


THE CLYDESDALE BANK LIMITE? 
OVER 160 OFFICES IN SCOTLAND 





